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Results at a Glance - The Group

Profit or Loss and Other Comprehensive Income Increase,  Increase,
(decrease (decrease
In thousands of naira 2020 2019 Changes %
Gross premium written 61,979,667 50,138,467 11,841,200 24
Gross premium income 60,680,800 50,008,831 10,671,969 21
Net premium income 52,779,760 43,776,021 9,003,739 21
Claim expenses (net) 31,656,713 25,380,608 6,276,105 (25)
Underwriting (loss)/profit (36,272,055) (7,729,733) (28,542,322) (369)
Investment and other income 52,508,374 25,158,290 27,350,084 109
Other expenses (3,829,691) (5,182,748) 1,353,058 26
Profit before income tax expense 4,632,074 5,985,245 (1,353,171) (23)
Profit for the year 4,980,336 5,718,408 (738,072) (13)
Total other comprehensive (loss)/ profit (2,701,346) 2,863,291 (5,564,637) (194)
Total comprehensive income for the year 2,548,480 8,773,630 (6,225,150) (71)
Basic earnings per share (kobo) 33 83
Diluted earnings per share (kobo) 33 83
Financial Position
In thousands of naira 31-Dec-20 31-Dec-19 Changes %
Cash and cash equivalents 31,913,335 10,080,164 21,833,172 217
Financial assets 188,342,047 126,827,073 61,514,974 49
Trade receivables 937,078 386,749 550,329 142
Reinsurance assets 7,496,395 5,460,569 2,035,826 37
Deferred acquisition costs 582,265 488,884 93,381 19
Other receivables and prepayments 2,426,871 6,227,700 (3,800,829) (61)
Deferred tax assets 6,168 149,379 (143,211) (96)
Investment properties 758,000 772,000 (14,000) 2)
Goodwill and other intangible assets 889,082 985,862 (96,780) (20)
Property and equipment 7,009,404 7,597,843 (588,439) (8)
Statutory deposits 500,000 500,000 - -
Assets classified as held for sale 2,237,780 - 2,237,780 100
Total assets 243,098,424 159,476,222 83,622,202 52
Insurance contract liabilities 136,078,388 84,986,351 (51,092,037) (60)
Investment contract liabilities 21,835,376 16,201,367 (5,634,009) (35)
Trade payables 2,020,724 1,839,238 (181,486) (20)
Other payables and accruals 4,774,609 3,650,286 (1,124,323) (31)
Fixed income liabilities 43,046,848 20,143,047 (22,903,801) (114)
Current income tax payable 358,099 487,112 129,013 26
Deferred tax liabilities 8,837 629,281 620,444 99
Borrowing - 2,629,477 2,629,477 100
Liabilities attributable to assets held for sale 316,462 - (316,462) (100)
Total liabilities 208,439,343 130,566,159 (77,873,184) (60)
Issued share capital 7,843,988 3,465,102 4,378,886 126
Share premium 7,037,181 2,824,389 4,212,792 149
Revaluation reserve 1,812,707 1,812,707 (0.25) 0)
Fair value reserve (507,416) 1,995,336 (2,502,752) (125)
Foreign exchange reserve 175,600 159,677 15,923 10
Statutory reserve - 167,874 (167,874) (100)
Contingency reserve 7,213,594 6,320,410 893,183 14
Retained earnings 9,924,143 5,888,970 4,035,173 69
Deposit for shares - 5,280,000 (5,280,000) (100)
Statutory reserves of disposal assets 202,042 - 202,042 100
Shareholders' funds 33,701,838 27,914,465 5,787,373 143
Non-controlling interests 957,243 995,599 (38,356) 100
Total equity 34,659,081 28,910,063 5,749,018 20
Total liabilities and equity 243,098,424 159,476,222 83,622,202 52
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Results at a Glance - The Company

. - Increase/ Increase/

Profit or loss and other comprehensive income
(Decrease) (Decrease)

In thousands of naira 2020 2019 Changes %
Gross premium written 61,318,398 49,440,231 11,878,167 24
Gross premium income 60,038,913 49,376,338 10,662,575 22
Net premium income 52,137,873 43,143,528 8,994,345 21
Claim expenses (net) 31,211,819 24,923,539 6,288,280 (25)
Underwriting (loss)/profit (36,834,179) (8,267,656) (28,566,523) (346)
Investment and other income 50,650,982 23,544,816 27,106,166 115
Other expenses (1,707,472) (3,864,156) 2,156,684 56
Profit before income tax expense 4,375,726 5,223,956 (848,229) (16)
Profit for the year 4,764,596 5,157,260 (392,665) (8)
Other comprehensive income/(loss) (1,542,113) 1,575,663 (3,117,776) (198)
Total comprehensive income for the year 3,222,482 6,732,923 (3,510,441) (52)
Basic earnings per share (kobo) 32 74
Diluted earnings per share (kobo) 32 74
Financial Position
In thousands of naira 31-Dec-20 31-Dec-19 Changes %
Cash and cash equivalents 9,279,385 8,166,352 1,113,033 14
Financial assets 166,074,396 103,414,529 62,659,867 61
Trade receivables 897,596 303,106 594,490 196
Reinsurance assets 7,496,395 5,460,569 2,035,826 37
Deferred acquisition costs 582,265 488,884 93,382 19
Other receivables and prepayments 726,262 5,762,765 (5,036,502) (87)
Investment in subsidiaries 1,087,317 2,452,359 (1,365,042) (56)
Investment properties 758,000 772,000 (13,999) 2)
Goodwill and other intangible assets 862,379 906,680 (44,301) (5)
Property and equipment 6,705,570 7,036,211 (330,641) (5)
Statutory deposits 500,000 500,000 - -
Assets classified as held for sale 1,365,042 - 1,365,042 100
Total assets 196,334,608 135,263,455 61,071,153 45
Insurance contract liabilities 135,856,973 84,766,122 (51,090,851) (60)
Investment contract liabilities 21,835,376 16,201,367 (5,634,009) (35)
Trade payables 1,963,893 1,512,394 (451,499) (30)
Other payables and accruals 3,892,160 3,406,751 (485,410) (24)
Current income tax payable 307,621 361,505 53,884 15
Deferred tax liability - 441,416 441,416 100
Long term borrowing - 2,629,477 (2,629,477) (100)
Total liabilities 163,856,023 109,319,031 (59,795,946) (55)
Issued share capital 7,843,988 3,465,102 4,378,886 126
Share premium 7,037,181 2,824,389 4,212,792 149
Revaluation reserve 1,812,707 1,812,707 - -
Fair value reserve (438,588) 828,179 (1,266,767) (153)
Foreign exchange reserve 175,600 159,677 15,923 10
Contingency reserve 7,213,594 6,320,410 893,184 14
Retained earnings 8,834,102 5,253,959 3,580,143 68
Deposit for shares - 5,280,000 (5,280,000) (100)
Shareholders' funds 32,478,585 25,944,424 6,534,161 115
Total liabilities and equity 196,334,610 135,263,455 61,071,155 45
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Directorsd Report
For the year ended 31 December 2020

The Directorspresentheir annualreporton the affairs of AIICO InsurancePlc ( i TGemp a angthesubsidiarycompanieq i T
Groupodo), together with the Group Annual Financial Staterm

Legal form and principal activity:

The Companywasestablishedn 1963by the AmericanLife InsuranceCompanyandwasincorporatedasa limited liability Companyon
July 14,1970.It wasconvertedo a Public Liability Companyin 1989andquotedon the Nigerian StockExchanggNSE) with effectfrom
December3, 1990. The Companywas registeredoy the FederalGovernmenbf Nigeriato provide Insuranceservicesin Life Insurance
Business, Non-Life Insurance Business, Deposit Administration and Financial Services to organizations and private individuals

The Company is registered by the National Insurance Commission ("NAICOM"). It has three subsidiaries namely:

AIICO Multishield Limited

AIICO Multishield Limited was incorporatedin 1997 as a Health ManagementOrganization. It commencedperationsn the same
year with prepaidhealth plansto caterfor the health needsof individuals and corporateorganizations.The Companybecamea full
subsidiary of AlICO Insurance Plc on July 1, 2012.

AIICO Pension Managers Limited

AlICO PensionManagersLimited (AlICO Pensionsprovidespensionadministrationservicesto private and public sectorcontributors
AIlICO Pensionis ownedby consortiumof five reputablecompaniesnamely: AlICO InsurancePLC, Oasis Insurance PLC, UNIC
InsurancePLC, WemaSecuritiesand FinancePLC andMagnartisFinanceandInvestmentimited. The Companywasincorporatedasa
Limited Liability Companyon Februaryl, 2005 underthe Companiesand Allied Matters Act, 2004, and licensedas a PensionFund
Administrator by the National Pension Commission on April 13, 2006.

AIlICO Capital Limited

AlICO Capital Limited was registeredand licensedby the Securities& ExchangeCommissionin 2012, to carry out portfolio/fund
managemenservices AlICO Capital Limited commencedull operationsn 2014 throughthe provisionof bespokewealth solutionsfor
clients, by adoptinga researchbasedapproachfor every investmentdecision. AICO Capital Limited offers portfolio managemer
services, structured investments and mutual funds to suit the investment needs of corporate and individual clients.

Operating results:
The following is a summary of the Groupds operating resu

Profit or loss and other comprehensive income

In thousands of naira 2020 2019 Change Change (%)
Gross premium written 61,979,667 50,138,467 11,841,200 24
Gross premium income 60,680,800 50,008,831 10,671,969 21
Net premium income 52,779,760 43,776,021 9,003,739 21
Claim expenses (net) 31,656,713 25,380,608 6,276,105 (25)
Underwriting loss (36,272,055) (7,729,733) - -

Profit before tax 4,632,074 5,985,245 (1,353,171) (23)
Profit after tax 4,980,336 5,718,408 (738,072) (13)
Other comprehensive (loss)/ income, net of tax (2,701,346) 2,863,291 (5,564,637) (194)
Total comprehensive income for the year 2,548,480 8,773,630 (6,225,150) (71)
Basic earnings per share (kobo) 33 83 - -

Diluted earnings per share (kobo) 33 83 - -

Directords that served during the year and their shareho
The direct and indirect interestof Directorsin the Issued Share Capital of the Companyas recordedin the Registerof Di r e «
Shareholdingand/oras notified by the Directorsfor the purposef section301 and 302 of the Companiesand Allied MattersAct 2020
and the listing requirements of the Nigerian Stock Exchange are disclosed as follows:
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Directorsd Report
For the year ended 31 December 2020

_ Directr shares _ _ 31 Decembe 31 Decembe
Directors held Indirect Holding 202C 201¢
Total Holding Total Holding

Mr. Kundan Sainani - - - -
Mr. S. D. A Sobanjo - - - 37,284,985
Mr. Babatunde Fajemirokun 50,194,174 - 50,194,174 2,340,695

Mr. Olusola Ajayi - - - -

Mr. Adewale Kadri - - - -
Mr Ademola Adebise 21,030 - 21,030 21,030

Mr Samaila Zubairu - - - -
Mrs. Oluwafolakemi Edun (Fajemirokun) - - - -
Mr. Olalekan Akinyanmi - - - -
Raimund Synders - - - -

Directorsoé interest in contracts
None of the Directorshasnotified the Companyfor the purposeof Section302 of the Companyand Allied Matters Act, 2020 of any
disclosable interest in contracts in which the Company was involved during the year ended 31 December 2020.

Substantial interest in shares

According to the Registerof Membersat 31 December2020, no shareholdeheld more than 5% of the issuedsharecapital of the
Company except as disclosed as follows:

31 December 2020

31 December 2019

Number of o Number of
% %
Shares helc Shares helc
AlICO Investment Inc. 1,340,090,053 8.54 889,291,665 12.83
AlICO Bahamas Limited 1,879,357,280 11.98 - -
DF Holdings Limited 2,564,132,029 16.34 1,524,650,716 22.00
LeapFrog Ill Nigeria Insurance Holdings LTD 4,788,834,058 30.53 - -
10,572,413,420 67.39 2,413,942,381 34.83
Shareholding Analysis
The shareholding pattern of AlICO Insurance PLC as at 31 December 2020 is as stated below:
Holding pattern (range) as at 31 December 2020 % of
No of Holders % of Shareholders No of shares  Shareholdings
1 1,000 4,512 5.00 2,468,458 0.02%
1,001 10,000 42,538 47.11 210,317,648 1.34%
10,001 100,000 40,026 44.33 1,001,941,436 6.39%
100,001 500,000 2,558 2.83 508,586,082 3.24%
500,001 1,000,000 324 0.36 238,575,111 1.52%
1,000,001 5,000,000 246 0.27 485,027,180 3.09%
5,000,001 10,000,000 41 0.05 277,469,256 1.77%
10,000,001 100,000,000 43 0.05 1,573,149,987 10.03%
100,000,001 1,000,000,000 6 0.01 927,066,912 5.91%
1,000,000,001 10,000,000,000 4 0.00 10,463,373,364 66.70%
90,298 100 15,687,975,434 100.00%
Holding pattern (range) as at 31 December 2019 % of
No of Holders % of Shareholders No of shares  Shareholdings
1 1,000 3,860 4.22 2,222,667 0.03%
1,001 10,000 42,834 46.80 212,554,737 3.09%
10,001 100,000 41,422 45.26 1,041,219,752 15.28%
100,001 500,000 2,725 2.97 550,561,339 8.01%
500,001 1,000,000 322 0.35 235,601,475 3.32%
1,000,001 5,000,000 282 0.31 567,492,688 8.19%
5,000,001 10,000,000 39 0.04 270,283,032 4.24%
10,000,001 100,000,000 37 0.04 984,087,373 15.76%
100,000,001 1,000,000,000 7 0.01 1,541,530,701 27.35%
1,000,000,001 10,000,000,000 1 0.00 1,524,650,716 14.73%
91,529 100 6,930,204,480 100.00%
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Directorsd Report
For the year ended 31 December 2020

Companyo6s distributors

The C o mp a prgdictsare marketedby insurancebrokersand agentsthroughoutthe country. The Companyalso employsthe direct
marketing method to source for insurance business.

Events after balance sheet date
Therehasbeenno materialchangein the G r o ufipahaal positionsince31 December2020thatwould haveaffectedthe true andfair
view of the Companyds state of affairs as at that date.

Property and equipment

Investmentin property and equipmentduring the year is limited to the amountsshownin Note 16 the financial statementsin the
opinion of the directors, the market value of property and equipment is not less than the value indicated in the financial st:

Acquisition of own shares

The Company did not purchase any of its own shares during the year.
Employment and Employees:

Empl oyeesd health, safety and environment

The Companystrictly observesall health and safety regulations.The Companymaintainsbusinesspremisesdesignedwith a view to
guaranteeinghe safetyand healthyliving conditionsof its employeesand customersalike. Employeesare adequatelyinsuredagains
occupationabndotherhazardsFinancialprovisionis alsomadefor all employeesn respecbf transportationhousing,medicalexpense
and meals.

Employment of disabled persons

It is the policy of the Companythatthereis no discriminationin consideringapplicationsfor employmentincluding thoseof physically
challengedpersons.All employeesvhetherphysicallychallengedor not are given equalopportunitiesto developtheir knowledgeandto
qualify for promotion in furtherance of their careers.

Empl oyeesd I nvolvement and Training

The Company is committed to keeping employees fully info
Views of employeesaresought,wherepracticable on matters which particularly affect them as employees. The Companyruns an
open door managemenpolicy. Managementprofessionaland technicalexpertiseare the C 0 mp a majad assetsand investmentin
developingsuch skills is continuous.The C 0 mp a expahdingskills baseis being broughtaboutby a wide rangeof in-houseand
externaltraining. Opportunitiesfor careerdevelopmentwithin the Companyhave also beenbroadenedIncentive schemeslesignedto
meetthe circumstance®f eachindividual are implementedwhereverappropriateand someof theseschemesnclude staff retiremen
benefit, productivity bonus, promotion and salary review.

Auditors

In accordancevith Section401 (1) of the Companiesand Allied MattersAct 2020, Messrs.Ernstand Youngwas appointedasthe new
auditor at the Company'dast annualgeneralmeetingand shall remainin office as auditorsof the Companyuntil the end of the current
financial year.

BY THE ORDER OF THE BOARD OF DIRECTORS

%f = _

Mr. Donald Kanu
Company Secretary

FRC/2013/NBA/00000002884
Plot PC 12, Churchgate Street
Victoria Island
Lagos, Nigeria

Date: 25 February 2021
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Report of the Statutory Audit Committee

To the members aklICO Insurance PLC

In accordancevith the provisionsof Section359(6) of the Companiesand Allied MattersAct 2020, we the
membersof the Audit Committeeof AlICO InsurancePLC, having carriedout our statutoryfunctionsunder
the Act, hereby report as follows:

We havereviewedthe scopeand planningof the audit for the yearended31 December2020andwe confirm
that they were adequate;

The C o mp a mepodting and accountingpolicies as well as internal control systemsconform to legal
requirements and agreed ethical practices; and

We are satisfiedwith the responsego the ExternalA u d i ffir@ings @h managemeninattersfor the year
ended 31 December 2020.

Finally, we acknowledgeand appreciatethe co-operationof managemenand staff in the conductof these
duties.

SIGNED ON BEHALF OF THE COMMITTEE BY:

L

Mr. Samaila Zubairu

Chairman of the Statutory Audit Committee
FRC/2014/ICAN/00000007663

25 February 2021

Members of the Statutory Audit Committee are:

Mr. Samaila Zubairu (I'ndependent DirectorGhémaepr
Sir Edmond. U. Njoku Mr. (Sharehol der s6 Repr e s\a-Chaitmany
Mrs O6Funke Augusti(fSéharehol dersd Repr esMemheat i v
Chief Robert I. Igwe (Sharehol dersdé6 Repr esMemheat i v
Mr. Ademola Adebise ( Directorsd Repr esenMembei ve)
Mr. S. D. A. Sobanjo (Directorsd Repr esentMembeve)

The Company Secretary/Legal Adviser acted as the Secretary to the Committee.

10
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Certification Pursuant to Section 60(2) of Investment and Securities Act No. 29 of 2007

We the undersigned, hereby certify the following with regards to our audited financial statements for the year en
December 2020 that:

(i) We have reviewed the report and to the best of our knowledge, the report does not contain:

A Any untrue statement of a material fact, or

A Omissionto statea material fact, which would make the statementsmisleadingin the light of circumstance
under which such statements were made;

A To the bestof our knowledge,the financial statementsand other financial information includedin the report
fairly presentin all materialrespectghe financial conditionandresultsof operationof the Groupasof, andfor
the years presented in the report.

(i) We:

A are responsible for establishing and maintaining internal controls.

A have designedsuch internal controls to ensurethat material information relating to the Companyand its
consolidatedsubsidiarieds madeknown to suchofficers by otherswithin thoseentitiesparticularlyduring the
year in which the yearic reports are being prepared;

A have evaluated the effectiveness of the groupd

A have presentedn the report our conclusionsabout the effectivenessof our internal controls basedon our
evaluation as of that date;

(iil) We have disclosed to the auditors of the Group and Audit Committee:
A all significant deficienciesin the designor operationof internal controls which would adverselyaffect the
Gr o uagbibtys to record, process,summarizeand report financial data and have identified for the Gr o u
auditors any material weakness in internal controls, and

A Any fraud, whetheror not material, that involves managemenor otheremployeesvho havesignificantrole in
the Groupds internal control s;

We haveidentified in the reportwhetheror not therewere significantchangesn internal controlsor other factorsthat
could significantly affectinternal controlssubsequento the dateof our evaluation,including any correctiveactionswith
regard to significant deficiencies and material weaknesses.

o - —
3
Mr. Babatunde Fajemirokun Mr. Oladeji Oluwatola
MD/CEO Chief Financial Officer
FRC /2015/MULTI/00000019973 FRC/2013/ICAN/0000004910
25 February 2021 25 February 2021
Date Date

11



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Statement of Significant Accounting Policies
For the year ended 31 December 2020

1 Reporting entity
AIICO Insurance Plc was established in 1963 by American Life Insurance Company and was incorporate
1970. It was converted to a Public Liability Company in 1989 and quoted on the Nigerian Stock Exchange
in December 1990. The Company was registered by the Federal Government of Nigeria to provide insure
services in Life Insurance Business, Non-Life Insurance Business, Deposit Administration and Financial ¢
to organizations and private individuals. Arising from the merger in the insurance industry, AIICO Insuran
acquired Nigerian French Insurance Plc and Lamda Insurance Company Limited in February 2007.

The Company currently has its corporate head office at Plot PC 12, Churchgate St, Victoria Island, Lagos
branches spread across major cities and commercial centres in Nigeria.

These consolidatedand separatefinancial statementscomprise the Companyand its subsidiaries (togethe:
referredto asfit e o u Pphe Broup and Companyare primarily involved in the businessof providing risk
underwritingand relatedfinancial servicesto its customersSuchservicesinclude provision of life and non-life
insuranceservicesto both corporateand individual customers.The activities of the subsidiariesand AIICO
Insurance percentage holding are mentioned in Note 13 (Investment in subsidiaries).

2 Basis of accounting
2.1 Statement of compliance

Theseconsolidatedand separatdinancial statementhiave beenpreparedn accordancevith Internationa
FinancialReportingStandardgIFRSs)asissuedby the InternationalAccountingStandard€8oard (IASB),
the financial statementgomply with the Companiesand Allied MattersAct 2020, the FinancialReporting
Council of Nigeria Act No. 6, 204, the InsuranceAct of Nigeria 2003, the PensionReformAct 2014 and
relevant National Insurance Commission (NAICOM) policy guidelines and circulars.

Theseconsolidatedand separatdinancial statementsvere authorisedor issueby theC o mp a Board o
Directors on 25 February 2021.

2.2 Going concern

Theseconsolidatedand separatefinancial statementshave been preparedusing appropriateaccounting
policies, supportedby reasonablgudgmentsand estimatesThe Directors have a reasonableexpectation
basedon an appropriateassessmerdf a comprehensiveangeof factors,thatthe Groupandthe Company
have adequate resources to continue as going concern for the foreseeable future.

2.3 Functional and presentation currency

Theseconsolidatecand separatefinancial statementsre presentedn NigerianNaira, which is the Group
andC o mp a functiosal and presentatiorcurrency.Exceptasindicated,financial information presente:
in Naira has been rounded to the nearest thousand.

2.4 Basis of measurement
These consolidatedand separatefinancial statementshave been preparedunder the historical cost
convention,exceptfor the following items; which are measuredn an alternativebasison eachreporting
date.
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Items Measurement Bases

Item of building (Property plant and eqyuipment) |Fair value

Non-derivative Financial asset at fair value through

L Fair value
other comprehensive income

Non-derivative Financial asset at fair value throug

) Fair value
profit or loss
Investment properties Fair value
Insurance contract liabilities Fair value

2.5 Use of estimates and judgement

In preparingtheseconsolidatedand separatdinancial statementsmanagemenhas madejudgementsand
estimateghat affectthe applicationof accountingpoliciesandthe reportedamountsof assetsandliabilities,
income and expense. Actual results may differ from these estimates.

The significantjudgementsnadeby managemenin applyingthe Gr o ugzdduntingpolicies and the key
sources of estimation uncertainty are described in Note 4.

2.6 Changes in accounting policies

The Grouphasconsistentlyappliedthe accountingpoliciesassetoutin Note 3 to all yearspresentedn these
financial statementsA numberof othernew standardsirealsoeffectivefrom 1 Januan2020but theydo not
have a material effect on the Groupds financ

A Issued and Amended standards effective from priods beginning on or after 1 January 2020
(i) Definition of a Business (Amendments to IFRS 3)

(i)

(iii)

(iii)

(iv)

The amendmenté Definition of a Busines§Amendmentdo IFRS 3) arechangedo AppendixA Defined
terms, the application guidance, and the illustrative examples of IFRS 3 only. They:

- clarify thatto be considered businessanacquiredsetof activitiesandassetsnustinclude,at a minimum,
an input and a substantive process that together significantly contribute to the ability to create output
- narrowthedefinitionsof a busines&ndof outputsby focusingon goodsandservicegrovidedto customer:
and by removing the reference to an ability to reduce costs;

- add guidance and illustrative examples to help entities assess whether a substantive process has k
- removethe assessmendf whether market participantsare capableof replacingany missing inputs or
processes and continuing to produce outputs; and

- add an optional concentrationtest that permits a simplified assessmendf whetheran acquiredset of
activities and assets is not a business.

Definition of Material (Amendments to IAS 1 and IAS 8)

The amendmentsn Definition of Material (Amendmentsto IAS 1 and IAS 8) clarify the definition of
6material d and align the definition used in
Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7)

The amendmentin InterestRateBenchmarkReform (Amendmentdo IFRS 9, IAS 39 and IFRS 7) clarify
that entitieswould continueto apply certainhedgeaccountingrequirementsaassumingthat the interestrate
benchmarlon which the hedgedcashflows andcashflows from the hedginginstrumentarebasedwill notbe
altered as a result of interest rate benchmark reform.

Covid-19-Related Rent Concessions (Amendment to IFRS 16)

The amendment provides lessees with an exemption from assessing whether a COVID-19-related re
concession is a lease madification.

Amendments to References to the Conceptual Framework in IFRS Standards

Together with the revised Conceptual Framework published in March 2018, the IASB also issuec
Amendmentsto Referencesto the ConceptualFrameworkin IFRS Standards.The documentcontains
amendmentso IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34,1AS 37,1AS 38, IFRIC 12, IFRIC
19, IFRIC 20, IFRIC 22, and SIC-32. Not all amendmentshoweverupdatethose pronouncementsvith
regard to referencesto and quotesfrom the framework so that they refer to the revised Conceptua
Framework.Somepronouncementare only updatedto indicate which versionof the frameworkthey are
referencingo (the IASC frameworkadoptedby the IASB in 2001,the IASB frameworkof 2010, or the new
revisedframeworkof 2018)or to indicatethatdefinitionsin the standarchavenot beenupdatedwith thenew
definitions developed in the revised Conceptual Framework.

31 December 2020
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2.7 Segment reporting
For management purposes, the Group is organized into business units based on their products and :
Segmeniperformances evaluatedbasedon profit or loss. The Company'sinancing and incometaxesare
managed on a group basis and are not allocated to individual operating segments.
Inter-segmentransactionsvhich occurredin 2020asshownin Note 5.1 Segmenstatemenbdf profit or loss
and other comprehensivéncome and 5.2 Segmentstatemenbf financial position and resultswill include
those transfers between business segments.
As aresultof theamendmentto IFRS 7, the Grouphasexpandedlisclosureaboutoffsettingfinancial asset:
and financial liabilities.
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3 Significant accounting policies
The Grouphasconsistentlyappliedthe following accountingpoliciesto all yearspresentedn theseconsolidatet
and separate financial statements.

3.1 Basis of Consolidation

(a) Business combination and goodwill
Businesscombinationsare accountedfor using the acquisition method. The cost of an acquisition is
measuredasthe aggregateof the consideratiortransferredmeasuredat acquisitiondatefair value andthe
amountof any non-controllinginterestin the acquiree For eachbusinessombinationthe Companyhasan
option to measureany non-controllinginterestsin the acquireeeitherat fair value or at the non-controlling

interesto6s proportionate share of the acquir

Whenthe Groupacquiresa businessit assessethe financial assetsand liabilities assumedor appropriate
classification and designationin accordancewith the contractualterms, economic circumstancesand
pertinentconditionsat the acquisitiondate. This includesthe separationof embeddedierivativesin host
contractsby the acquiree No reclassificatiorof insurancecontractss requiredas part of the accountingfor
the businessombination.However,this doesnot precludethe Groupfrom reclassifyinginsurancecontract:
to accordwith its own policy only if classificationneedso be madeon the basisof the contractuatermsand
other factors at the inception or modification date.

If the businessombinationis achievedn stagesthe acquisitiondatefair valueof thea ¢ q u iprevdous
held equity interestin the acquireeis re-measuredo fair value as at the acquisitiondatethrough profit or
loss.

Any contingentconsiderationto be transferredby the acquirerwill be recognizedat fair value at the
acquisitiondate.Subsequenthangedo thefair valueof the contingentconsiderationwhich is deemedo be
anassebr aliability, will berecognizedasmeasurementearadjustmentsn accordancevith theapplicable
IFRS. If the contingentconsiderationis classifiedas equity, it will not be remeasurednd its subsequer
settlement will be accounted for within equity.

Goodwill is initially measuredt cost,beingthe excesof the fair valueof the consideratioriransferrecover
theC o mp a sharénghenetidentifiableasset@cquiredandliabilities assumedndnetof thefair valueof
any previouslyheld equityinterestin the acquiree After initial recognition,goodwill is measuredt costless
anyaccumulatedmpairmentlossesFor the purpose®of impairmenttesting,goodwill acquiredin a busines:
combinationis allocatedto an appropriatecash-generatinginit that is expectedto benefit from the
combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those

Wheregoodwill forms partof a cash-generatingnit andpartof the operationwithin thatunit is disposedf,
the goodwill associatedvith the operationdisposedof is includedin the carryingamountof the operatior
whendeterminingthe gain or losson disposalof the operation.Goodwill disposedof in this circumstances
measuredbasedon therelativevaluesof the operationdisposedf andthe portion of the cash-generatingnit
retained.

(b) Subsidiaries
Subsidiariesareinvesteesontrolledby the Group. The Groupcontrolsaninvesteewhenit is exposedo, or
hasrightsto, variablereturnsfrom its involvementwith theinvesteeandhasthe ability to affectthosereturns
throughits powerovertheinvestee The financial statementsf subsidiariesreincludedin the consolidatet
financial statement from the date on which control commences until the date on which control cease
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3.Significant accounting policies (Continued)

3.1 Basis of Consolidation (Continued)
Thefinancial statement®f subsidiariesare consolidatedrom the datethe Groupacquirescontrol, up to the
date that such effective control ceases.

Changesn the Gr o uimeestin a subsidiarythat do not resultin a loss of control are accountedor as
equity transactions(transactionswith owners). Any difference betweenthe amountby which the non-
controlling interestis adjustedandthe fair value of the consideratiorpaid or receivedis recognisedlirectly
in equity and attributed to the Group.

Inter-companytransactionspalancesand unrealisedgains on transactionsdbetweencompanieswithin the
Group are eliminated on consolidation.Unrealisedlossesare also eliminated in the same manner as
unrealisedgains, but only to the extentthat there is no evidenceof impairment. Accounting policies of
subsidiarieshave beenchangedwhere necessaryto ensureconsistencywith the policies adoptedby the

In the separate financial statements, investments in subsidiaries are measured at cost.

Acquisition-related costs are expensed as incurred
If the businesombinationis achievedn stagesfair valueof thea ¢ q u iprevdousfy/tseld equityinteres
in the acquiree is re-measured to fair value at the acquisition date through profit or loss.

Disposal of subsidiaries

On loss of control, the Group derecogniseshe assetsand liabilities of the subsidiary,any related non-
controlling interestsand the other componentf equity relatedto the subsidiary.Any gain or lossarising
from the loss of control is recognisedn profit or loss. If the Groupretainsany interestin suchsubsidiary
thensuchinterestis measuredt fair valueat the datethatcontrolis lost. Subsequentlythatretainednteres:
is accountedor asan equity-accountedhvesteeor asa financial assetelectedto be measuredt fair value
through other comprehensive income depending on the level of influence retained.

(c) Non-Controlling Interest
Non-ControllingInterest(NCI) are measuredht their proportionateshareof the acquiree'sdentifiable net
assets at the acquisition date.

3.2 Foreign currency transactions

Transactionsin foreign currenciesare translatedinto the respective functional currenciesof Group
companies at the exchange rates at the dates of the transactions.
Monetaryassetandliabilities denominatedn foreign currenciesaretranslatednto the functionalcurrency
atthe exchangeateat the reportingdate.Non-monetaryassetsandliabilities thatare measuredt fair value
in a foreign currencyaretranslatednto the functionalcurrencyat the spotexchangeatewhenthe fair value
was determined.
Non-monetanjtemsthataremeasuredasedon historicalcostin aforeigncurrencyaretranslatedat the spot
However, foreign currency differences arising from the translation of the following items are recognis
Other Comprehensive Income (OCI):

3.3 Cash and cash equivalents
Cashand cashequivalentscomprisecashat bank and in hand and short-termdepositswith an original
maturity of three monthsor lessfrom the date of acquisitionthat are subjectto an insignificant risk of
changes in their fair value and are used by the Group in the management of its short term commitm

For the purposeof the statementof cash flows, cash and cash equivalentsconsist of cash and cast
equivalents as defined above, net of outstanding bank overdrafts.

Cashand cashequivalentsare carried at amortizedcost in the consolidatedand separatestatementsof
financial position.
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3.Significant accounting policies (Continued)

3.4 Financial instruments
A financialinstruments anycontractthatgivesriseto afinancialassebf oneentity anda financialliability or equity
instrument of another entity.

3.4.1 Recognition and initial measurement
All financialinstrumentsareinitially recognizedn thetradedate,i.e., the datethatthe Groupbecomes partyto the
contractual provisions of the instrument.
A financial assetor financial liability is measurednitially at fair value plus, exceptfor a financial assetor liability
measuredt fair valuethroughprofit or loss,transactiorcoststhataredirectly attributableto its acquisitionor issue
A trade receivable without a significant financing component is initially measured at the transaction price.

3.4.2 Classification of financial instruments
The Group classified its financial assets under IFRS 9, into the following measurement categories:
A Those to be measured at fair value through ot
A Those to be measured at fair value through pr
A Those to be measured at amortized cost.
Theclassificationdependonthe G r o ubpsinessnodelfor managinginancial assetandthe contractuatermsof
the financial assets cash flow (i.e. solely payments of principal and interest- (SPPI test)).

The Groupclassifiesits financialliabilities asliabilities at fair valuethroughprofit or lossandliabilities at amortizec
cost.
Management determine the classification of the financial instruments at initial recognition.

0] Business model assessment
The Group makesan assessmertf the objectiveof a businessnodelin which an assetis held at a portfolio level
becausethis best reflects the way the businessis managedand information is provided to managementThe
information considered includes:

Athe statedpolicies and objectivesfor the portfolio and the operationof thosepoliciesin practice.In particular,
whetherma n a g e stategyfdcisseson earningcontractualnterestrevenue maintaininga particularinterestrate
profile, matchingthe durationof the financial assetgo the durationof the liabilities thatarefundingthoseassetor
realising cash flows through the sale of the assets;

A how the performance of the portfolio is eval u:
Atherisksthataffectthe performancef the businessnodel(andthefinancial asset$ield within thatbusinessnodel)
and how those risks are managed;

Ahow managerof the businessare compensatee.g.whethercompensatiotis basedon the fair value of the asset:
managed or the contractual cash flows collected; and

Athe frequencyyolumeandtiming of salesin prior years thereasongor suchsalesandits expectationsboutfuture
salesactivity. However,information about salesactivity is not consideredn isolation, but as part of an overall
assessmemif howtheGr o usmt@dpbjectivefor managinghefinancialassetss achievedandhow cashflows are
realised.

The businessnodelassessmerns$ basedon reasonablexpectedscenariosvithout taking 'worstcaseor 'stressc a ¢
scenariosnto accountlIf cashflows afterinitial recognitionarerealisedin a way thatis differentfrom the Group's
original expectationsthe Group doesnot changethe classificationof the remainingfinancial assetsheld in that
businessmodel, but incorporatessuchinformation when assessingiewly originatedor newly purchasedinancial
assets going forward.

Financialassetghat are held for tradingor managedand whoseperformances evaluatedon a fair value basisare
measuredat FVTPL becausethey are neither held to collect contractualcash flows nor held both to collect
contractual cash flows and to sell financial assets.
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3.Significant accounting policies (Continued)
(i)  Assessment whether contractual cash flows are solely payments of principal and interest
As asecondstepof its classificationprocesgshe Companyassessethe contractuatermsof financialasseto identify
whether they meet the SPPI test.

0 Pr i nfar theparpogeof this testis definedasthefair valueof thefinancialasseftinitial recognitionandmay
changeover thelife of the financial asset(for example,if therearerepaymentf principal or amortizationof the
premium/discount)6 | n t ésrdefised @ considerationfor the time value of money and for the credit risk
associatedvith the principal amountoutstandingduring a particularyear of time andfor otherbasiclendingrisks
and costs (e.g. liquidity risk and administrative costs), as well as profit margin.

The mostsignificantelementsof interestwithin a lending arrangemenére typically the consideratiorfor the time
value of moneyand creditrisk. To makethe SPPlassessmenthe Group appliesjudgementand considergrelevan:
factors such as the currency in which the financial asset is denominated, and the year for which the interest

In contrastcontractuakermsthatintroducea morethande minimis exposureo risks or volatility in the contractua
cashflows thatareunrelatedo a basiclendingarrangemendo not give riseto contractuacashflows thataresolely
paymentof principal andintereston the principalamountoutstandingln suchcasesthe financial assets requirec
to be measured at FVTPL

In assessingvhetherthe contractuakashflows aresolelypaymentof principalandinterestthe Groupconsiderghe
contractuakermsof the instrument.This includesassessingvhetherthe financial assetcontainsa contractuakerm
that could changethe timing or amountof contractualcashflows suchthat it would not meetthis condition. In
making the assessment, the Group considers:

A contingent events that would change the amount
A |l everage features;
A prepayment and extension ter ms;

Financial assetswith embeddedierivativesare consideredin their entirety when determiningwhethertheir cast
flows are solely payment of principal and interest.

A financialliability is classifiedat fair valuethroughprofit or lossif it is classifiedasheld-for-tradingor designate:
assuchon initial recognition.Directly attributabletransactiorcostson theseinstrumentsarerecognisedn profit or
loss as incurred. Financial liabilities at fair value through profit or loss are measuredat fair value and change:
therein, including any interest expense, are recognised in profit or loss.

Othernon-derivativefinancial liabilities areinitially measuredat fair valuelessany directly attributabletransactior
costs.Subsequento initial recognition,theseliabilities are measuredat amortisedcost using the effective interes
method.

(i)  Reclassifications
Financialassetarenotreclassifiedsubsequertp their initial recognition,exceptin theyearafterthe Groupchange:
its businessnodelfor managindinancial assetghataredebtinstrumentsA changen the objectiveof theGr o u
busines®ccursonly whenthe Groupeitherbeginsor ceases$o performanactivity thatis significantto its operation:
(e.g., via acquisition or disposal of a business line).
The following are not considered to be changes in the business model:
AA changein intentionrelatedto particularfinancial asset{evenin circumstancesf significantchangesn market

conditions)
A A temporary disappearance of a particular marl
A A transfer of financial assets between parts
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3.Significant accounting policies (Continued)
Whenreclassificatioroccurs the Groupreclassifiesll affectedfinancialassetsn accordancevith the newbusines:
model.Reclassifications appliedprospectivelfromthed r e ¢ | a s a tRedassificatiorthateis 6 t first day
of the first reporting year following the change in business model.

Gains, losses or interest previously recognized are not restated when reclassification occurs.

3.4.3 Subsequent measurements
The subsequent measurement of financial assets depends on its initial classification:
0] Debt instuments
A financial asset is measured at amortized cost if it meets both of the following conditions and is not design

FVTPL:
A The asset is held within a business model wh o
A The contractual terms of the financi al asset ¢

principal and interest on the principal amount outstanding.

The gain or loss on a debt securities that is subsequently measured at amortized cost and is not part of a hi
relationship is recognized in profit or loss when the asset is derecognized or impaired. Interest income from
financial assets is determined using the effecti
i ncomebo.

The amortizedcostof a financial instrumentis the amountat which it was measuredt initial recognition,minus
principalrepaymentsplus or minusthe cumulativeamortizationusingthe effectiveinterestmethodof anydifference
betweenthe initial amountrecognizedand the maturity amount,minus any loss allowance.The effective interesi
methodis a methodof calculatingthe amortisedcost of a financial instrument(or group of instruments)and of
allocatingthe interestincomeor expenseover the relevantyear. The effective interestrate is the rate that exactly
discountsestimateduture cashpaymentsor receiptsover the expectedife of theinstrumentor, whenappropriatea
shorter year, to the instrument's net carrying amount.

* Fair value through other comprehensive income (FVOCI)
Investmentin debtinstrumentis measuredat FVOCI only if it meetsboth of the following conditionsand is not
designated as at FVTPL:
Athe asseis heldwithin a businessnodelwhoseobjectiveis achievedy both collectingcontractuatashflows and
selling financial assets; and
Athe contractualtermsof the financial assetgive rise on specifieddatesto cashflows that are solely paymentsof
principal and interest on the principal amount outstanding.

The debtinstrumentis subsequentlyneasuredt fair value. Gainsandlossesarisingfrom changesn fair valueare
includedin other comprehensivéncome (OCI) and accumulatedn a separatecomponentof equity. Impairmeni
gains or losses,interestrevenueand foreign exchangegains and lossesare recognizedin profit or loss. Upon
disposalor derecognitionthe cumulativegain or loss previouslyrecognizedn OCI is reclassifiedfrom equity to
profit or lossandrecognizedasrealizedgainor loss. Interestincomefrom thesefinancial assetss determinedising
the effective interest method and recognized in profit or loss as investment income.

* Fair value through profit or loss (FVTPL)
Financialassetshatdo not meetthe criteriafor amortizedcostor FVOCI aremeasureat fair valuethroughprofit or
loss. The gain or loss arising from changesn fair value of a debtsecuritiesthatis subsequentlyneasuredat fair
value throughprofit or loss andis not part of a hedgingrelationshipis includeddirectly in the profit or lossand
reportedas 6 N éair valueg a i n /inlthee gear@n which it arises.Interestincomefrom thesefinancial assetds
recognized in profit or loss as investment income.
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3.Significant accounting policies (Continued)
(i) Equity instruments

The Group subsequentlyneasuresll equity investmentsat fair value. For equity investmentthat is not held for
trading,the Groupmayirrevocablyelectto presensubsequenthangesn fair valuein OCI. This electionis madeon
an investment-by-investment basis. Where the Grc
gainsandlosseson equityinvestmentsn othercomprehensivincome,thereis no subsequermnteclassificatiorof fair
value gains and losses to profit or loss.

Dividends from suchinvestmentscontinueto be recognisedin profit or losswhenthe Gr o urglit £ receive
paymentsis establishedunlessthe dividend clearly represents recoveryof part of the costof the investment
Changesn thefair valueof financial assetst fair valuethroughothercomprehensivencomearerecognisedn 6 N
fair value gain/loss in the other comprehensive income.

3.4.4 Impairment of financial assets

(a) Overview of the Expected Credit Losses (ECL) principles
The Group recognizedoss allowancesfor ECL on the following financial instrumentsthat are not measurecat
FVTPL:

instruments are not subject to impairment under IFRS 9.

The ECL allowanceis basedon the credit lossesexpectedo ariseover the life of the asset(the lifetime expectec
creditlossor LT ECL), unlesstherehasbeenno significantincreasen creditrisk sinceorigination,in which case
the allowance is based on the 12 monthsd expect¢

The 12monthECL is the portion of LT ECLs thatrepresenthe ECLs that resultfrom defaulteventson a financial
instrumenthatarepossiblewithin the 12 monthsafterthereportingdate(or a shorteryearif the expectedife of the
instrumentis lessthan 12 months).Both LT ECLs and12m ECLs are calculatedon eitheran individual basisor a
collective basis, depending on the nature of the underlying portfolio of financial instruments.

Loss allowancesfor accountreceivableare always measuredat an amountequalto lifetime ECL. The Group has
establishedh policy to performan assessmengt the end of eachreportingyear,of whetherafinanciali n st r |
credit risk has increasedsignificantly since initial recognition,by consideringthe changein the risk of default
occurring over the remaining life of the financial instrument.

Basedon the aboveprocessthe Groupgroupsits financial instrumentdnto Stagel, Stage2, Stage3 and POCI, as
described below:

A St & gveenfinancial assetsare first recognisedthe Companyrecognisesan allowancebasedon 12m ECLs.
Stagel assetlsoincludefacilities wherethe creditrisk hasimprovedandthe assehasbeenreclassifiedrom Stage
2.

AStage2: When a financial assethas shown a significant increasein credit risk since origination, the Company
recordsan allowancefor the LT ECLs. Stage2 assetalsoinclude facilities, wherethe credit risk hasimprovedand
the asset has been reclassified from Stage 3.

A Stage 3: Financial assets considered credit-ir:1

If, in a subsequenyear,credit quality improvesand reversesany previouslyassessedignificantincreasein credit
risk sinceorigination,dependingn the stageof thelifetime i stage2 or stage3 of the ECL bucket,the Groupwould
continueto monitor suchfinancial assetdor a probationaryperiod of 90 daysto confirm if the risk of defaulthas
decreasedulfficiently beforeupgradingsuchexposurgrom Lifetime ECL (Stage2) to 12-monthsECL (Stagel). In
additionto the 90 daysprobationaryyearabove,the Group also observes further probationaryyear of 90 daysto
upgradefrom Stage3 to 2. This meansa probationaryyearof 180 dayswill be observedeforeupgradingfinancial
assets from Lifetime ECL (Stage 3) to 12-months ECL (Stage 1).
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3.Significant accounting policies (Continued)

3.4 Financial instruments (Continued)
3.4.4 Impairment of financial assets (Continued)

For financial assetgor which the Group hasno reasonablexpectationf recoveringeither the entire outstanding
amount,or a proportionthereof,the grosscarrying amountof the financial assetis reduced.This is considereca
(partial) derecognition of the financial asset.

The Group considers a financial asset to be in default when the following occurs;

- The counterparty is unlikely to pay its credit obligations e.g market information

- Failure by the counterparty to meet obligation 90days past due.

In assessing whether a borrower is in default, the Group considers indicators that are:

- qualitative: e.g indicators of financial asset OR breach of covenant.

- quantitative e.g overdue status and non payment of another obligation of the same issuer to the Group.
The Grouphasdefinedits maximumyearin estimatingexpecteccreditlossesto be the maximumyearto which the
Group is exposed to the credit risk.

The Grouphasassumedhat creditrisk of a financialassethasnot increasedignificantly sinceinitial recognitionif
thefinancialassehavelow creditrisk at reportingdate. The Groupconsidersa financialasseto havelow risk when
its credit rating is equivalent to the globally understood definition of investment grade.

As a back stop, the Group considersthat a significantincreasen credit risk occursno later thanwhenan assetis
morethan 30 dayspastdue. Dayspastduearedeterminedoy countingthe numberof dayssincethe earliestelapsec
duedatein respecbf which full paymenthasnot beenreceived Due datesaredeterminedwvithout consideringgrace
year that might be available to the borrower.

The calculation of ECLs

The Group calculates ECLs based on a three probability-weighted scenarios to measure the expected cash
The mechanics of the ECL calculations are outlined below and the key elements are as follows:

APD: The Probabilityof Defaultis an estimateof the likelihood of defaultovera giventime horizon.A defaultmay
only happenrat a certaintime overthe assesseyear,if thefacility hasnot beenpreviouslyderecognisedndis still in
the portfolio.

AEAD: The Exposureat Defaultis an estimateof the exposureat a future defaultdate, takinginto accountexpecte
changesn theexposurafterthereportingdate,includingrepayment®sf principalandinterestwhetherscheduledy
contract or otherwise, expected drawdowns on committed facilities, and accrued interest from missed paymr
ALGD: The LossGiven Defaultis an estimateof thelossarisingin the casewherea defaultoccursat a giventime. It
is basedon the differencebetweenthe contractuakashflows dueandthosethat the lenderwould expectto receive
including from the realisation of any collateral. It is usually expressed as a percentage of the EAD.

Whenestimatingthe ECLs, the Groupconsiderghreescenarioga basecase an upsideanddownside) Eachof these
is associatedwith different PDs, EADs and LGDs. When relevant, the assessmenof multiple scenariosalso
incorporateshow defaultedassetsareexpectedo be recoveredincluding the probability thatthe assetswill cureand
the value of collateralor the amountthat might be receivedfor sellingthe assetimpairmentlossesandreleasesre
accountedor anddisclosedseparatelyfrom modificationlossesor gainsthat areaccountedor asan adjustmenbf
the financial assetodés gross carrying value.

The mechanics of the ECL method are summarised below:

AStagel: The 12m ECL is calculatedasthe portion of LT ECLs that representhe ECLs that resultfrom default
eventson a financialinstrumentthat are possiblewithin the 12 monthsafterthereportingdate.The Groupcalculate:
the 12m ECL allowancebasedon the expectationof a defaultoccurringin the 12 monthsfollowing the reporting
date. Theseexpectedl 2-monthdefault probabilitiesare appliedto a forecastEAD and multiplied by the expectet
LGD and discountedby an approximationto the original EIR. This calculationis madefor eachof the three
scenarios, as explained above.

AStage2: When an assethas shown a significantincreasein credit risk since origination, the Group recordsan
allowancefor the LT ECLs. The mechanicsare similar to those explainedabove,including the use of multiple
scenariosput PDs and LGDs are estimatedover the lifetime of the instrument.The expectedcashshortfallsare
discounted by an approximation to the original EIR.
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AsStage3: For assetsconsiderectredit-impaired the Group recogniseghe lifetime expectedcredit lossesfor these
assets. The method is similar to that for Stage 2 assets, with the PD set at 100%.

Debt instruments measured at fair value through OCI

The ECLsfor debtinstrumentsneasuredt FVOCI do not reducethe carryingamountof thesefinancialassetsn the
statemenof financial position, which remainsat fair value. Instead,an amountequalto the allowancethat would
ariseif the assetsveremeasureat amortisedcostis recognisedn OCI asan accumulatedmpairmentamount,with
a correspondinghargeto profit or loss. The accumulatedossrecognisedn OCl is reclassifiedo the profit andloss
upon derecognition of the assets.

Collateral valuation

To mitigateits creditrisks on financial assetsthe Groupseekso usecollateral,wherepossible The collateralcomes
in various forms: staff gratuity or guarantorsfor staff loans, in-house pension fee for agency loan, policy
document/caskaluefor policy loans,etc. TheC 0 mp a acgoansingpolicy for collateralassignedo it throughits
lendingarrangementanderlFRS 9 is thesameis it wasunderlAS 39. Collateral,unlessrepossessedk not recordec
on the Companyds statement of financial positio
However, the fair value of collateral affects the calculationof ECLs. It is generallyassessedat a minimum, at
inception and re-assessed on yearly basis as deemed necessary.

Presentation of allowance for ECL in the statement of financial position

Loan allowances for ECL are presented in the statement of financial position as follows:

A Financial assets measured at amortised cost:
A Debt instrumentsmeasuredat FVOCI: no loss allowanceis recognisedin the statementof financial position
becausethe carrying amountof theseassetsis their fair value. However, the loss allowanceis disclosedand
recognised in the fair value reserve in equity (through OCI).

Forward looking information

In its ECL models, the Group relies on a broad range of forward looking information as economic inputs, su
A GDP growth

A Unemployment rates

A Inflation rates

A Crude oil price

Theinputsandmodelsusedfor calculatingECLs may not alwayscaptureall characteristicef the marketat the date
of the financial statementsTo reflect this, qualitative adjustmentsor overlaysare occasionallymadeas temporan
adjustmentsvhensuchdifferencesaresignificantly material. Detailedinformation abouttheseinputsand sensitivity
analysis are provided in Note 46 (d) in the financial statements.

Fair value measurement

6 F avian isthedprice thatwould bereceivedto sell an assetor paid to transfera liability in an orderlytransactior
betweenmarket participantsat the measurementiate in the principal or, in its absencethe most advantageot
market to which the Group has access at that date. The fair value of a liability reflects its non-performance 1

If amarketfor afinancialinstrumentis not active,thenthe Groupestablishegair value usinga valuationtechnique
A marketis regardedas active if transactiongor the assetsor liability take placewith sufficient frequencyand
volumeto provide pricing informationon an ongoingbasis. Thechosenvaluationtechniquemakesmaximumuseof
marketinputs, relies as little as possibleon estimatesspecific to the Group, incorporatesall factors that market
participantswould considerin settinga price and is consistentwith acceptedeconomicmethodologiesor pricing
financial instruments.

Thebestevidenceof thefair valueof afinancialinstrumentatinitial recognitionis thetransactiorpricei i.e. thefair
value of the consideratiorgiven or received.However,in somecaseshe initial estimateof fair valueof a financial
instrumenton initial recognitionmay be differentfrom its transactiorprice. If this estimatedtair valueis evidencec
by comparisonwith other observablecurrentmarkettransactionsn the sameinstrument(without modification or
repackaging) or based on a valuation technique whose variables include only data from

observablenarkets thenthe differenceis recognisedn profit or losson initial recognitionof theinstrument.In other
casesthefair valueatinitial recognitionis consideredo bethetransactiorprice andthe differenceis not recognise:
in profit or lossimmediatelybut is recognisedver the life of the instrumenton an appropriatebasisor whenthe
instrument is redeemed, transferred or sold, or the fair value becomes observable.
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Fair valueof fixed incomeliabilities is not lessthanthe amountpayableon demanddiscountedrom thefirst dateon
which the amount could be required to be paid.

Derecognition of financial assets

The Group derecognises financial assetwhen the contractualrights to the cashflows from the financial asse
expire, or whenit transfersthe financial assetin a transactionin which substantiallyall the risks and rewardsof
ownershipof thefinancialassetretransferredr in which the Groupneithertransfersnor retainssubstantiallyall the
risksandrewardsof ownershipandit doesnot retaincontrol of thefinancialassetAny interestin suchderecognise
asset financial asset that is created or retained by the Group is recognised as a separate asset or liability.

On derecognitiorof afinancialassetthedifferencebetweerthe carryingamountof the asse{(or the carryingamoun
allocatedto the portion of the assettransferred)and consideratiorreceived(including any new assetobtainedless
any new liability assumed) is recognised in profit or loss.

Derecognition of financial liabilities

The Group derecognisedinancial liabilities when, and only when its contractualobligations are dischargedor
cancelled, or expired.

Whenanexistingfinancialliability is replacedoy anotherfrom the samelenderon substantiallydifferenttermsor the
terms of an existing liability are substantially modified, such an exchangeor modification is treated as a
derecognitionof the original liability and the recognitionof a new liability, and the differencein the respectiv
carrying amounts is recognized in profit or loss.

Write off

TheGroupwritesoff afinancialasse{andanyrelatedallowancedor impairmentiosseswhenthe Groupdetermine:
thatthe assetsareuncollectible Financialassetsrewritten off eitherpartially or in their entirety. This determinatior
is reachedafter consideringinformation such as the occurrenceof significant changesin theb or r owe |
financial positionsuchthatthe borrower/issuecanno longerpay the obligation,or that proceedgrom collateralwill
not be sufficientto paybackthe entireexposurelf theamountto be written off is greaterthanthe accumulatedoss
allowancethedifferenceis first treatedasan additionto the allowancethatis thenappliedagainstthe grosscarrying
amount. Any subsequent recoveries are credited to impairment loss on financial assets.

However financial assetghatarewritten off could still be subjectto enforcementctivitiesin orderto complywith
the Group's procedures for recovery of amount due.

Trade receivables

Tradereceivablesrisingfrom insuranceontractsepresenpremiumreceivablewith determinablgpaymentghatare
not quotedin anactivemarketandthe Grouphasno intentionto sell. Premiumreceivablesrethosefor which credit
notesissuedby brokersare within 30days,in conformity with thei N ®REMIUM NO C O V E Ralicy. Referto
note 3.4 for basis of measurement.

Reinsurance assets

The Group cedesinsurancerisk in the normal course of businesson the basesof our treaty and facultative
agreementsReinsuranceassetsrepresentbalancesdue from reinsurancecompanies. Amounts recoverablefrom
reinsurersareestimatedn a mannerconsistenwith settledclaimsassociatedvith ther e i n spoliciesandaein
accordance with the related reinsurance contract

Trade payables

Tradepayablesare recognisedvhen due and measuredn initial recognitionat the fair value of the consideratiol
receivedessdirectly attributabletransactiorcosts.Subsequentb initial recognition,they aremeasuredit amortizec
cost using the effective interest rate method. Trade payables are recognised as financial liabilities.

Other payables and accruals
Otherpayablesand accrualsarerecognisednitially at fair valueand subsequentlyneasuredit amortisedcostusing
the effective interest method. The fair value of a non-interest bearing liability is its discounted repayment
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Other payables and accruals (Continued)

amount.Discountingis omitted for payablesthat are lessthan one year as the effect is not material. A financial
liability is derecognizedvhen the obligation under the liability is dischargedor cancelledor expires. When an
existingfinancialliability is replacedoy anotherfrom the sameenderon substantiallydifferentterms,or the termsof
an existingliability aresubstantiallynodified, suchan exchangeor modificationis treatedasa derecognitiorof the
original liability and the recognitionof a new liability, and the differencein the respectivecarrying amountsis
recognisedin the profit or loss. Gains and lossesare recognisedin the profit or loss when the liabilities are
derecognized. Other payables are recognised as other financial liabilities.

Deferred expenses

Deferred acquisition costs (DAC)

Thosedirect andindirect costsincurredduring the financial year arising from the writing or renewingof insurance
contractsandaredeferredto the extentthatthesecostsarerecoverableut of future premiumsAll otheracquisitior
costs are recognized as an expense when incurred.

Acquisition costfor life insuranceare expensedasincurred.Subsequento initial recognition,Acquisition costfor
generalinsuranceare amortizedover the year in which the relatedrevenuesare earned.Changesn the expectet
usefullife or the expectedpatternof consumptiorof future economicbenefitsembodiedin the assetareaccounte:
for by changingthe amortizationyearandaretreatedasa changein anaccountingestimate DAC arederecognize
when the related contracts are either settled or disposed off.

Deferred expenses -Reinsurance commissions
Commissiongeceivableon outwardsreinsurancecontractsare deferredand amortizedon a straightline basisover
the term of the expected premiums payable.

Other receivables and prepayment

Otherreceivablesare carriedat amortisedcost using the effective interestrate lessaccumulatedmpairmentlosses
Prepaymentarecarriedat costlessaccumulatecdamortizationandareamortizedon a straightline basisto the profit
or loss account.

Income tax
Incometax expenseomprisesurrentanddeferredtax. It is recognisedn profit or lossexceptto the extentthatthis
relates to a business combination, or items recognized directly in equity or other comprehensive income.

Current tax

Currenttax comprisesthe expectedtax payableor receivableon the taxableincomeor loss for the year and any
adjustmentto the tax payableor receivablein respectof previousyears.The amountof currenttax payableor
receivablds the bestestimateof the tax amountexpectedo be paid or receivedthatreflectsuncertaintyrelatedto the
incometaxes,if any. It is measuredisingtax rateenactedr substantivelyenactedat the reportingdate.Currenttax
also includes any tax arising from dividends received by the Group.

NITDA Levy

The NationalInformation TechnologyDevelopmentAgencyAct (2007) empowersand mandateshe Federallnland

RevenueService(FIRS) to collectandremit 1% of profit beforetax of Companieswith turnoversof a minimum of
100million under the third schedule of the Act

Deferred income taxation

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is not recognised for:

temporarydifferencesarising on the initial recognitionof assetor liabilities in a transactiorthat is not a busines:
combination and that affects neither accounting nor taxable profit;

temporarydifferencesrelatedto investmentsn subsidiariesassociatesind joint arrangementto the extentthatthe
Group is able to control timing of the reversal of the temporary differences and it is probable that they will nc
in the foreseeable future; and
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- taxable temporary difference arising on the initial recognition of goodwill.
Deferredtax assetarerecognisedor unusediax lossesunusedtax creditsand deductibletemporarydifferencesto
the extentthatits probablethat future taxableprofits will be availableagainstwhich theycanbe used.Futuretaxable
profits are determinedbasedon businessplans for individual subsidiariesn the Group. Deferredtax assetsare
reviewedat eachreportingdateandarereducedo the extentthatit is no longerprobablethatthe relatedtax benefit
will be realised; such reductions are reversed when the probability of future taxable profit improves.

Unrecognisedieferredtax assetarereassessedt eachreportingdateandrecognisedo the extentthatit hasbecome
probable that future taxable profits will be available against which they can be used.

Deferredtax is measuredat the tax ratesthat are expectedo be appliedto temporarydifferencesvhentheyreverse
using tax rates enacted or substantially enacted at the reporting date.

The measuremenof deferredtax reflectsthe tax consequencethat would follow the mannerin which the Group
expectsat the endof the reportingyear,to recoveror settlethe carryingamountof its assetsand liabilities. For this
purposethe carryingamountof investmentpropertymeasuredt fair value presumedo be recoveredhroughsale,
and the Group has not been rebutted this presumption.

Deferredtax assetsand liabilities are offsetif thereis a legally enforceableight to offset currenttax liabilities and
assetsandtheyrelateto taxeslevied by the sametax authorityon the sametaxableentity, or on differenttax entities,
buttheyintendto settlecurrenttax liabilities andasset®n a netbasisor their tax assetandliabilities will berealisec
simultaneously.

Investment properties

Investmenpropertiesareinitially measuredt costandsubsequentlgt fair valuewith any changethereinrecognise!
in profit or loss.Any gain or losson disposalof investmentproperties(calculatedasthe differencebetweenthe net
proceeds from disposal and the carrying amount of the item) is recognised in profit or loss.

Intangible assets and goodwill
Goodwill
Goodwill is measured at cost less accumulated impairment losses

Intangible assets

Intangible assetsacquired separatelyare measuredon initial recognition at cost. Following initial recognition
intangible assetsare carried at cost less any accumulatedamortizationand any accumulatedmpairmentlosses
Internally generatedntangibleassetsexcludingcapitalizeddevelopmentosts,arenot capitalizedandexpendituras
reflected in the profit or loss in the year in which the expenditure is incurred.

The useful lives of intangible assets are assessed to be finite.

Intangible assetswith finite lives are amortizedover the useful economiclives, using a straightline method,and
assessetbr impairmentwhenevetthereis anindicationthat the intangibleassetmay be impaired. The amortizatior
yearandtheamortizationmethodfor anintangibleassetwith afinite usefullife arereviewedat leastat eachfinancial
year end. Changesn the expectedusefullife or the expectedpatternof consumptionof future economicbenefits
embodiedn the assetareaccountedor by changingthe amortizationyearor method,asappropriateandaretreatec
aschangesn accountingestimatesThe amortizationexpenseon intangibleassetswith finite lives is recognizedn
the profit or loss in the expense category consistent with the function of the intangible asset.

Computer software, not integral to the related hardware acquired by the Group, is stated at cost less accurr
amortisation and accumulated impairment losses.

Costs associated with maintaining computer software programmes are recognised as an expense as incurr
Subsequent expenditure on computer software is capitalised only when it increases the future economic be
embodied in the specific asset to which it relates. The estimated useful life is 5 years.

Intangible assets are derecognized on disposal or when no future economic benefits are expected from the
disposal.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between tl
disposal proceeds and the carrying amount of the asset and are recognized in profit or loss when the asset
derecognized.
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Present value of acquired in-force business (PVIF)

Whena portfolio of insurancecontractss acquired whetherdirectly from anotherinsurancecompanyor aspartof a
businesscombination,the differencebetweenthe fair value of insurancerights acquiredand insuranceobligation
assumediremeasuredisingtheGr o uegigiirgaccountingpoliciesandit is recognizedasthe valueof theacquirec
in-force business.

Subsequentto initial recognition, the intangible assetis carried at cost less accumulatedamortization and
accumulatedmpairmentlosses.The intangibleassetis amortizedover the usefullife of the acquiredin-force policy
during which future premiumsare expectedwhich typically varies betweenfive and fifty years.Changesn the
expectedusefullife or the expectedpatternof consumptionof future economicbenefitsembodiedin the assetare
accountedfor by changingthe amortizationyear and they are treatedas a changein an accountingestimate.An
impairmentreview is performedwhenevethereis anindicationof impairment.Whenthe recoverablemountis less
than the carrying value, an impairment loss is recognized in the profit and loss. PVIF is also considered in tl
adequacy test for each reporting year.

PVIF is derecognized when the related contracts are settled or disposed off.

Subsequent expenditure

Subsequenéxpenditures capitalisedonly whenit increaseghe future economicbenefitsembodiedin the specific
asseto which it relates All otherexpenditurejncluding expenditureon internally generatedjoodwill andbrands is
recognised in profit or loss as incurred.

Amortisation

Amortisationis calculatedto write off the cost of intangible assetdesstheir estimatedresidualvaluesusing the
straightline methodover their estimateduseful lives, and generallyrecognisedn profit or loss. Goodwill is not
amortised.

Imapairment on goodwiill

Goodwill is evaluatedfor impairmentannuallyor wheneverwe identify certaintriggering eventsor circumstance
that would more likely than not reducethe fair value of a reporting unit below its carrying amount. Eventsor
circumstancethatmightindicateaninterim evaluationis warrantednclude,amongotherthings, unexpectecdverst
businessconditions, macro and reporting unit specific economicfactors (for example,interestrate and foreign
exchangeatefluctuations,andlossof key personnel) supplycosts,unanticipateccompetitiveactivities,and actsby
governments and courts.

Property and equipment
Recognition and measurement

Itemsof propertyand equipmentare measuredit cost lessaccumulatediepreciatiorand impairmentlossesexcep
for building (seenote2.4). Costincludesexpenditureshataredirectly attributableto the acquisitionof theassetThe
costof self-constructe@ssetsncludesthe costof materialsanddirectlabour,any othercostsdirectly attributableto
bringingthe assetso a working conditionfor theirintendeduse,the costsof dismantlingandremovingtheitemsand
restoringthe site on which theyarelocated andcapitalisecdborrowingcosts.Purchasedoftwarethatis integralto the
functionality of the related equipment is capitalised as part of that equipment.

Buildings are measuredat fair value less accumulateddepreciationwhile land is not depreciatedsee note 2.4).
Valuationsareperformedfrequently(within everythreeyear(3yrs))to ensurethatthefair valueof therevaluedasse
doesnot differ materiallyfrom its carryingamount.Accumulateddepreciatiorasat the revaluationdateis eliminatec
againstthe grosscarryingamountandthe netvalueis restatedo the revaluedamountof the assetCapitalwork-in-
progresss statedat costandnot depreciatedDepreciationon capitalwork-in-progresscommencesvhenthe asset:
are ready for their intended use and have been reclassified to the related asset category.

If significant parts of an item of property and equipmenthave different useful lives, they are accountedfor as
separatetems (major componentspf propertyand equipmentAny gain or losson disposalof anitem of property
and equipment is recognised in profit or loss.
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Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated witt
expenditure will flow to the Group.

Depreciation

Depreciations calculatedo write off the costof itemsof propertyand equipmentesstheir estimatedresidualvalue
using the straight-linemethodover the estimateduseful lives, andis generallyrecognisedn profit or loss. Leasec
assetsaredepreciatedver the shorterof the leaseterm andtheir usefullives unlessit is reasonablycertainthatthe
Group will obtain ownership by the end of the lease term.

The estimatedusefullives of significantitemsof propertyand equipmentfor currentand comparativeyearsare as
follows:

Land Not depreciated
Buildings 50 years
Furniture and equipment 5 years

Motor vehicles 4 years

Leased motor vehicles 4 years

Capital work in progress Not depreciated

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate. Assetsthat are subjectto depreciationare reviewedfor impairmentwhenevereventsor changesn
circumstancefndicatethat the carryingamountmay not be recoverableAn asset'sarryingamountis written down
immediatelyto its recoverablemountif the asset'sarryingamountis greaterthanits estimatedecoverablemount
The recoverableamountis the higher of the asset'ssalue lesscoststo sell or the valuein use.Gainsand losseson
disposalaredeterminecby comparingproceedswith carryingamount.Gainsandlossesareincludedin the profit or
loss account for the year.

De-recognition

An item of propertyand equipmentis derecognisean disposalor when no future economicbenefitsare expectec
from its useor disposal Any gainor lossarisingon de-recognitiorof the assef(calculatedasthe differencebetweer
the net disposalproceedsand the carryingamountof the asset)is includedin profit or lossin the yearthe assetis
derecognised. Any revaluation gain or loss previously recognised in reserve is derecognised into retained ei

Reclassification to investment property

Whenthe useof a propertychangesrom owner-occupiedto investmeniproperty,the propertyis remeasuredbo fair
valueandreclassifiedaccordingly.Any gainarisingon this remeasuremerig recognisedn profit or lossto the extent
thatit reverses previousimpairmentlosson the specific property,with any remaininggain recognisedn OCI and
presented in the revaluation reserve. Any loss is recognised in profit or loss.

Statutory deposit
Statutory deposit represent 10% of required minimum paid up capital of AlICO Insurance PLC. The amount
by CBN (Central Bank of Nigeria) pursuant to Section 10(3) of the Insurance Act 2003. Statutory deposit is
measured at cost.

Insurance contract liabilities

Life insurance contract liabilities

At eachreportingdate,an assessmeris madeof whetherthe recognizedife insuranceiabilities are adequatey
carrying out a liability adequacytest. The liability value is adjustedto the extentthat it is insufficient to meet
expectedfuture benefitsand expensesln performingthe adequacytest, currentbestestimatesf future contractua
cashflows, including relatedcashflows suchas claims handlingand policy administrationexpensespolicyholder
optionsandguaranteesaswell asinvestmentincomefrom assetdackingsuchliabilities, areused.Discountedcast
flows model is used in the valuation.

The interest rate applied is basedon ma n a g e mmrident éxpgectationof current market interest rates. Any
inadequacys recordedn the profit or lossby establishingan additionalinsurancdiability for the remainingloss.In
subsequenyears,the liability for a block of businesghat hasfailed the adequacyestis basedon the assumption
that are establishedat the time of the loss recognition. The assumptionsdo not include a margin for advers¢
deviation.
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Guaranteed annuity

Guaranteedannuity is recognisedas an insurancecontract. Annuity premium are recognisedas income when
receivedfrom policy holders,paymentsto policy holdersare recognisedas an expensevhen due. The amountof
insuranceaisk undercontractswith guarantee@nnuityis alsodependenbn the numberof contractholdersthatwill

exercisetheir option ( 6 o ptake-upn a t EhiS Yill dependsignificantly on the investmentconditionsthat apply
whenthe optionscanbe exercised The lower the currentmarketinterestratesin relationto the ratesimplicit in the
guaranteedannuity rates, the more likely it is that contract holders will exercisetheir options. Continuing
improvementsn longevityreflectedin currentannuityrateswill increasehelikelihood of contractholdersexercising
their optionsaswell asincreasinghe level of insuranceisk borneby the Companyunderthe annuitiesissued.The
Group doesnot havesufficient historicaldataon which to baseits estimateof the numberof contractholderswho
exercise their option.

Non-life insurance contract liabilities

Non-life insurancecontractliabilities include the outstandingclaims provision, the provisionfor unearnedremium
andthe provisionfor premiumdeficiency.The outstandingclaims provisionis basedon the estimatedultimate cost
of all claimsincurred but not settledat the reporting date, whetherreportedor not, togetherwith relatedclaims
expensesDelays can be experiencedn the notification and settlementof certaintypesof claims, therefore,the
ultimatecostof thesecannotbe knownwith certaintyat the reportingdate.The liability is calculatedat the reporting
basedon empiricaldataandcurrentassumptionshat mayincludea marginfor adversedeviation.The liability is not
discountedfor the time value of money. No provision for equalizationor catastropheeservess recognized.The
liabilities are derecognized when the obligation to pay a claim expires, is discharged or is cancelled.

The provisionfor unearnegremiumsrepresentshat portion of premiumsreceivedor receivablethatrelatesto risks
that have not yet expired at the reporting date. The provision is recognizedwhen contractsare enteredinto and
premiums are charged, and is brought to account as premium income over the term of the contract in accol
the pattern of insurance service provided under the contract.

At eachreportingdate,the Groupreviewsits unexpiredrisk and a liability adequacyestis performedto determine
whetherthereis any overall excesof expected:laimsand deferredacquisitioncostsover unearnedpremiums.This
calculationusescurrent estimatesof future contractualcashflows after taking accountof the investmentreturn
expectedo ariseon assetselatingto therelevantnon-life insuranceechnicalprovisions.If theseestimateshowthat
the carryingamountof the unearnegremiums(lessrelateddeferredacquisitioncosts)is inadequatethe deficiency
is recognized in the profit or loss by setting up a provision for premium deficiency.

3.16.2Investment contract liabilities

Investmentcontractliabilities are recognizedwhen contractsare enteredinto and premiumsare received. These
liabilities areinitially recognizedat fair value,this beingthe transactiorprice excludinganytransactiorcostsdirectly
attributableto theissueof the contract.Subsequentb initial recognitioninvestmentcontractliabilities aremeasure:
at amortized cost.

Depositsandwithdrawalsarerecordeddirectly asan adjustmento theliability in the statemenbf financial position
andarenot recognisedsgrosspremiumin the consolidategrofit or lossaccount.Theliability is derecognizeavhen
the contractexpires,is dischargedor is cancelled.When contractscontainboth a financial risk componentand a
significantinsuranceisk componentandthe cashflows from the two componentsaredistinctand canbe measure:
reliably, the underlying amountsare unbundled.Any premiumsrelating to the insurancerisk componentare
accountedfor on the samebasisas insurancecontractsand the remainingelementis accountedfor as a deposi
through the statement of financial position as described above.

However,when contractscontainboth financial risk componentnd significantinsuranceisk componentand cask
flows from the two components are not distinct and cannot be measured reliably, the underlying amounts
arenot unbundledbut arerecognizedn the statemenbf financial positionaccountasinsurancecontractliabilities.
After which, the actuary,usingthe contractterms,allocatesa portion to the depositcomponenturing the actuaria
valaution. The portion allocatedto the depositcomponents subsequentlylebitedto the profit and loss accountas
part of the actuarially determined liabilities with a corresponding credit posted to other investmnent contract
account in order to track the deposit element separately from the risk element.
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Portfolio under Management

Fiduciary activities

The Groupactsin otherfiduciary capacitieghat resultsin holding or placingof assetson behalfof individualsand
otherinstitutions. Theseassetsarising thereonare excludedfrom thesefinancial statementsthey are not assetof
the Group. However, fee income earned and fee expensesincurred by the Group relating to the Group's
responsibilities from fiduciary activities are recognised in profit or loss.

Fixed income liability

Theseare funds managedy the Groupon behalfof its clients. The interestrate on theseliabilities are agreedwith
the client at the inception of the investment.The Group investsthesefunds in finanacialinstrumentsin order to
generateat the minimum, the agreedrate of returns.The interestspreadon theseinvestmentss the returnto the
Group. Theseliabilities areinitially measuredt fair valuelessany directly attributabletransactiorcosts.Subsequer
to initial recognition, these liabilities are measured at amortised cost using the effective interest method.

Leases

The Grouprecognises right-of-useassetanda leaseliability attheleasecommencemerdate.Theright-of-useasse
is initially measuredt cost,which comprisegheinitial amountof the leaseliability adjustedfor any leasepayment:
madeat or beforethe commencementdatp|us anyinitial directcostsincurredandan estimateof coststo dismantle
and removethe underlyingassetor to restorethe underlyingassetor the site on which it is located,lessany lease
incentives received.

As alessee

At commencemenbr on modification of a contractthat containsa lease component,the Group allocatesthe
consideratiorin the contractto eachleasecomponenbn the basisof its relativestand-alongrices.However,for the
leases of property the Group has elected not to separate non-lease components and account for the lease :
components as a single lease component.

Theright-of-useasseis subsequentlgepreciatedisingthe straight-linemethodfrom the commencemerdateto the
endof theleaseterm, unlessthe leasetransfersownershipof the underlyingasseto the Groupby the endof thelease
termor the costof theright-of-useasseteflectsthatthe Groupwill exercisea purchaseption. In thatcasetheright-
of-use asset will be depreciated over the useful life of the underlying asset, which

is determined on the same basis as those of property and equipment. In addition, the right-of-use asset is y
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measuredat the presentvalue of the lease paymentsthat are not paid at the
commencementlate, discountedusing the interestrate implicit in the leaseor, if that rate cannotbe readily
determinedthe Gr o uinci@reentaborrowingrate. Generally,the Groupusesits incrementaborrowingrateasthe
discount rate.

Theleaseliability is measuredht amortisedcostusingthe effectiveinterestmethod.It is remeasureavhenthereis a
changen futureleasepaymentsarisingfrom a changen anindexor rate,if thereis achangen theGr o ueptitnate
of the amountexpectedto be payableundera residualvalue guaranteejf the Group changesits assessmenf
whetherit will exercisea purchasegxtensionor terminationoption or if thereis a revisedin-substancédixed lease
payment.

During the year, the group has no lease liability as all leases were rental and leased properties prepaid.
As a lessor
At inceptionor on modificationof a contractthat containsa leasecomponentthe Groupallocatesthe consideratiol

in the contract to each lease component on the basis of their relative standalone prices.

Whenthe Groupactsasa lessor,it determinest leaseinceptionwhethereachleaseis a financeleaseor anoperating
lease.

To classifyeachlease the Group makesan overall assessmertdf whetherthe leasetransferssubstantiallyall of the
risks andrewardsincidentalto ownershipof the underlyingassetif thisis the casethentheleaseis afinancelease

31 December 2020

34



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements

Statement of Significant Accounting Policies (Continued)
For the year ended 31 December 2020

3.Significant accounting policies (Continued)

3.19

3.20
@)

(b)

©

3.21

3.22

3.23

if not, thenit is anoperatingease As partof this assessmenthe Groupconsidersertainindicatorssuchaswhethel
the lease is for the major part of the economic life of the asset.

If an arrangementcontains lease and non-leasecomponentsthen the Group applies IFRS 15 to allocate the
consideration in the contract.

The Grouprecogniseseasepaymentgeceivedunderoperatingeasessincomeon a straightlinebasisover the lease
term as part of 6 o t th e v e rGanerally, the accountingpolicies applicableto the Group as a lessorin the
comparative year were not different from IFRS 16.

Provisions

Provisionsarerecognisedvhenthe Grouphasa presentbligation (legal or constructive)asa resultof a pastevent.
andit is probablethat an outflow of resourceembodyingeconomicbenefitswill berequiredto settlethe obligation
and a reliable estimatecan be madeof the amountof the obligation. Where the Group expectssomeor all of a
provisionto bereimbursedthe reimbursemenis recognisedisa separat@ssetput only whenthe reimbursemenis
certain.The expenseelatingto any provisionis presentedn the profit or lossnetof anyreimbursementsf the effect
of the time value of moneyis material, provisionsare discountedusing a currentpre-taxrate that reflects, where
appropriate, the risks specific to the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognised as a finar

Share capital

Ordinary shares

The Groupds issued ordinary shares are classifi
attributable to the issue of these shares are recognized in equity.

Dividends on ordinary share capital
Dividends on ordinary shares when approved by t

Share premium
The Group classifies share premium as equity when there is no obligation to transfer cash or other assets.

Deposit for shares

The group recognises funds received from investors for the purposes of equity purchase as deposit for shai
the allotment of its shares.

Revaluation reserve

Subsequertb initial recognition,anitem of propertyandequipmentandintangiblesis carriedusingthe costmodel.
However,if suchanitem is revalued,the whole classof assetto which that assetbelongshasto be revalued.The
revaluationgainsis recognisedn equity, unlessit reversesa decreasén the fair value of the sameassetwhich was
previouslyrecognisedas an expensejn which it is recognisedn profit or loss. A subsequentlecreasen the fair
valueis chargedagainstthis reserveto the extentthat thereis a credit balancerelatingto the sameassetwith the
balancebeing recognisedn profit or loss. When a revaluedassetis disposedof, any revaluationsurplusis left in
equity under the heading retained earnings.

Fair value reserve

(a) Financial assets at fair value through OCI (debt instruments)

For debtinstrumentsat fair valuethroughOCI, interestincome,foreign exchangeevaluationandimpairmentlosses
or reversalsaarerecognisedn the statemenbf profit or lossandcomputedn the samemannerasfor financialasset:
measuredat amortisedcost. The remainingfair value changesare recognisedin OCI. Upon derecognition the
cumulativefair value changerecognisedn OCI is recycledto profit or loss. The Gr o udeliisstrumentsat fair
value through OCI includes investments in quoted debt instruments included under other non-current financ

(b) Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instrume
designatedat fair value throughOCI when they meetthe definition of equity underlAS 32 Financiallnstruments
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument b
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3.25
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(b)

(c)

(d)

(e)

3.26

3.27
@)

(b)

Exchange gains reserve

Exchange gain reserves comprises the cumulative net change when fair value through other comprehensiv:
investment in foreign currency are translated into the functional currency. When such investment is dispose
cumulative amount of the exchange differences recognised in other comprehensive income shall be reclass
profit or loss account.

Technical reserves
These are computed in compliance with the provisions of Section 20, 21, and 22 of the Insurance Act 2003
follows:

General Insurance Contracts
Reservesfor unearnedpremiumin compliancewith Section20 (1) (a) of InsuranceAct 2003, the reservefor
unearned premium is calculated on a time apportionment basis in respect of the risks accepted during the

Reserves for Outstanding Claims

Thereservefor outstandingclaimsis maintainedat the total amountof outstandingslaimsincurredandreportedplus
10 percentfrom claimsincurredbut not reported(IBNR) asat the reportingdate.The IBNR is basedon the liability
adequacy test.

Reserves for Unexpired Risk
A provision for additional unexpiredrisk reserve(AURR) is recognizedfor an underwriting year where it is
envisaged that the estimated cost of claims and

Life Business

General Reserve Fund

This is made up of net liabilities on policies in force as computed by the actuaries at the time of the actuaria
valuation and an additional 25 percent of net premium for every year between valuation date

Liability Adequacy Test

At eachend of the reportingyear, liability adequacytestsare performedby an Actuary to ensurethe adequacyof the
contractliabilities netof relateddeferredacquisitioncost(DAC) assetsIn performingthesetests,currentbestestimate:
of future contractuatashflows andclaimshandlingandadministratiorexpensesaswell asinvestmenincomefrom the
assetdackingsuchliabilities, are used.Any deficiencyis immediatelyrecognisedn profit or lossinitially by writing
off DAC andby subsequentlgstablishinga provisionfor lossesarisingfrom liability adequacyestsfi t hnexpiredrisk
p r o v i Bhepravisionsof the InsuranceAct 2003 requiresan actuarialvaluationfor life reservesonly. However.
IFRS 4 requiresa liability adequacytest for both life and non-life insurancereservesHence,the Group carriesout
actuarial valuation on both life and non-life insurance businesses.

Statutory reserve

In accordancavith the provisionsof Section69 of the PensionReformAct 2004, the statutoryreserves creditedwith
an amountequivalentto 12.5%of netprofit aftertax or suchotherpercentag®f the net profit asthe NationalPensior
Commission may from time to time stipulate.

Contingency reserves

Non-life business

In compliancewith Section21 (2) of InsuranceAct 2003,the contingencyreserveis creditedwith the greaterof 3% of
total premiums or 20% of the netprofits. This shallaccumulateuntil it reacheshe amountof greaterof minimum paid-

up capital or 50 percent of net premium.
Life business

In compliancewith Section22 (1) (b) of InsuranceAct 2003,the contingencyreserves creditedwith the higherof 1%
of grosspremiumsor 10% of net profit andaccumulatedintil it reacheghe amountof the minimum paid up capitali
Insurance ACT 22 (1)(b).
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3.29
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(d)

(e)

U]

(9)

Retained earnings

This account accumulates profits or losses from operations.

Revenue recognition

Gross premium income

Grossrecurring premiumson life are recognisedas revenuewhen payableby the policyholder. For single premium
business, revenue is recognised on the date on which the policy is effective.

Grossgeneralinsurancewritten premiumscomprisethe total premiumsreceivablefor the whole yearof coverprovided
by contractsenterednto during the accountingyear. They arerecognisecdn the dateon which the policy commences
Premiumsncludeanyadjustmentsrisingin the accountingyearfor premiumsreceivablen respecbf businesswvritten
in prior accountingyears.Rebateshat form part of the premiumrate, suchasno-claimrebatesare deductedrom the
grosspremium; othersare recognisedas an expense Premiumscollectedby intermediariesput not yet received,are
assessed based on estimates from underwriting or past experience and are included in premiums written.

Unearnedoremiumsare thoseproportionsof premiumswritten in a yearthat relateto yearsof risk after the reporting
date.Unearnedpremiumsare calculatedon a daily pro rata basis.The proportion attributableto subsequenyearsis
deferred as a provision for unearned premiums.

Reinsurance premium

Gross reinsurance premiums on life and investment contracts are recognised as an expense on the earlier of t
when premiums are payable or when the policy becomes effective.

Grossgeneralreinsurancepremiumswritten comprisethe total premiumspayablefor the whole cover provided by
contracts entered into the year and are recognised on the date the policy becomes effective.
Premiumsncludesanyadjustmentsrisingin theaccountingyearin respecbf reinsuranceontractshatcommencedn
prior accounting years.

Unearnedeinsuranceremiumsarethoseproportionsof premiumswritten in a yearthatrelateto yearsof risk afterthe
reportingdate.Unearnedeinsurance@remiumsaredeferredover thetermof the underlyingdirectinsurancepoliciesfor
risks-attaching contracts and over the term of the reinsurance contract for losses occurring contracts.

Fees and commission income

Insuranceandinvestmentontractpolicyholdersarechargedor policy administratiorservicesjnvestmenimanagemer
services surrendersand other contractfees. The administrationfee is calculatedasa flat chargepayablemonthly from
contributionsreceivedwhile the fund managemenfee is an assetbasedfee chargedasa percentagef the openingnet
assetsvalue of the pensionfund investment.Thesefeesare recognizedas revenueover the yearin which the relatec
servicesareperformed.If thefeesarefor servicesprovidedin future years,thenthey aredeferredandrecognizedover
those future vears.

Change in life fund

Actuarialvaluationof the ordinarylife andannuityfund is conductecht reportingdateto determinethe netliabiities on
the existingpoliciesandthe adequacyf the assetsepresentinghe insuranceund. The changesn thefund is chargec
to the income statement.

Investment income

Interestincomeis recognizedin the profit or lossasit accruesand is calculatedby using the effective interestrate
method. Feesand commissionsthat are an integral part of the effective yield of the financial assetor liability are
recognizedasan adjustmento the effectiveinterestrate of the instrument.Investmentincomealsoincludesdividends
when the right to receive payment is established. For listed securities, this is the date the security is listed as e

Realized gains and losses

Realizedgainsandlossesrecordedin the profit or losson investmentsncludegainsandlosseson financial assetand
investmentproperty. Gains and losseson the sale of investmentsare calculatedas the differencebetweennet sales
proceeds and the original or amortized cost and are recorded on occurrence of the sale transaction.

Investment property rental income

Rental income from investment property is recognised as revenue on a straight line basis over the term of the |
incentivesgrantedare recognisedas an integral part of the total rentalincome,over the term of the lease. Durng the
year, there was no rent receoved on the properties.

The fair value gain or loss on investment property is recognised in the profit or loss account
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3.35

3.36

Benefits, claims and expenses recognition

Gross benefits and claims

Gross benefits and claims for life insurance contracts include the cost of all claims arising during the year, inch
internal and external claims handling costs that are directly related to the processing and settlement of claims.
the gross valuation of insurance are also included. Death claims and surrenders are recorded on the basis of r
received. Maturities and annuity payments are recorded when due. General insurance claims include all claims
during the year, whether reported or not, related internal and external claims handling costs that are directly re
processing and settlement of claims, a reduction for the value of salvage and other recoveries, and any adjustr
claims outstanding from previous years.

Reinsurance claims
Reinsurance claims are recognized when the related gross insurance claim is recognized according to the tern
relevant contract.

Reinsurance expenses
Reinsurance cost represents outward premium paid to reinsurance companies less the unexpired portion as af
the accounting year.

Underwriting expenses
UnderwritingexpensesompriseacquisitioncostsandotherunderwritingexpensesAcquisition costscompriseall direct
andindirectcostsarisingfrom thewriting of insurancecontracts Examplesof thesecostsinclude,but arenot limited to,
commissionexpensesupervisorylevy, superintendingeesand other technicalexpensesOther underwritingexpense
arethoseincurredin servicingexistingpolicies/contract.Theseexpensearerecognisedn the accountingyearin which
thev are incurred.

Other operating income
Otheroperatingincomecomprisef incomefrom realisedprofits on saleof securities, realisedforeign exchangegains
and other sundry income.

Employee benefits

Short term employee benefit

Shortterm employeebenefitsare expensedas the relatedserviceis provided.A liability is recognisedor the amoun
expectedto be paid if the Group hasa presentlegal or constructiveobligationto pay this amountas a result of past
service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans

Obligationsfor contributionsto defined contribution plans are expensedas the related serviceis provided. Prepaic
contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is ¢

The Companyoperates contributorypensionschemen line with the provisionsof the PensionReformAct 2014.The
PensionReformAct 2014 requiresa minimum contributionsof 8% from the staff and 10% by the Companybasedon
the basicsalariesand otherdesignatedillowancesThe PensionReformAct 2014 alsoallows the Companyto bearthe
full contribution on behalf of the employeesas far as the minimum contributionsof 18% is met. The Company
contributes 18% of the employees' emolument as pension contributions which is charged to the profit or loss a

Other operating expenses

Expenses are decreases in economic benefits during the accounting year in the form of outflows, depletion of
incurrence of liabilities that result in decrease in equity, other than those relating to distributions to equity partic
Other operating expenses are accounted for on accrual basis and recognized in the profit or loss upon utilizatit
service or at the date of their origin.

Finance cost
Interest paid is recognized in the profit or loss as it accrues and is calculated by using the effective interest rate
Accrued interest is included within the carrying value of the interest bearing financial liability.

Earnings per share

The Grouppresentdasicearningsper share(EPS)datafor its ordinarysharesBasicEPSis calculatedby dividing the
profit or loss attributableto ordinary shareholder®f the Group by the weightedaveragenumberof ordinary share:
outstandingduring the year, excludingtreasurysharesheld by the Group. Diluted EPSis determinedby adjustingthe
profit or lossattributableto ordinaryshareholdersndthe weightedaveragenumberof ordinarysharesoutstandingor
the effects of all dilutive potential ordinary shares.
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3.37 Standards issued but not yet effective

Certainnewaccountingstandardsndinterpretationdiavebeenpublishedthatarenot mandatoryfor 31 Decembef020
reporting periodsand have not beenearly adoptedby the group. Thesestandardsare not expectedto havea materia
impacton the entity in the currentor futurereportingperiodsandon foreseeabléuture transactiongxceptfor IFRS17.
The likely impact of IFRS 17 insurance contracts on the group's financial statements is stated in note (e) below

(a) Classification of Liabilities as Current or Non-Current (Amendments to IAS 1) Annual reporting years

beginning on or after 1 January 2023

Theamendmentsaim to promoteconsistencyn applyingthe requirementy helpingcompaniesieterminewhether
in the statemenbf financial position, debtand otherliabilities with an uncertainsettlementlateshouldbe classifiec
as current (due or potentially due to be settled within one year) or non-current.

(b) Reference to the Conceptual Framework (Amendments to IFRS 3) Annual reporting years beginning on or aft

1 January 2022
The amendmentsipdatean outdatedreferenceto the ConceptuaFrameworkin IFRS 3 without significantly changinc
the requirements in the standard.

(c) Property, Plant and Equipment 8 Proceedsbefore Intended Use (Amendmentsto IAS 16) Annual reporting

years beginning on or after 1 January 2022

Theamendmentprohibit deductingfrom the costof anitem of property,plantandequipmentany proceeddrom selling
itemsproducedwhile bringing that assetto the locationandcondition necessaryor it to be capableof operatingin the
mannerintendedby managementlnstead,an entity recogniseghe proceedsrom selling suchitems, and the cost of
producing those items, in profit or loss.

(d) Onerous Contracts 8 Cost of Fulfilling a Contract (Amendmentsto IAS 37) Annual reporting yearsbeginning

on or after 1 January 2022

The amendmentspecifythatthed ¢ ofsftu | f ia tohtiagicgndpriseghe 6 ¢ otbkatralatedirectlyto thec o n t
Coststhatrelatedirectly to a contractcaneitherbeincrementatostsof fulfilling thatcontract(examplesvould bedirect
labour, materials)or an allocation of other coststhat relatedirectly to fulfiling contracts(an examplewould be the
allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the contract)

(e) IFRS 17 Insurance Contracts

(f

=

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting stan
for insurancecontractscoveringrecognitionandmeasuremenpresentatiomnddisclosureOnceeffective, IFRS 17 will

replacelFRS 4 InsuranceContract{IFRS 4) thatwasissuedn 2005.IFRS 17 appliesto all typesof insurancecontracts
(i.e., life, non-life, direct insuranceand re-insurance)regardlesf the type of entitiesthat issuethem, aswell asto
certainguaranteeandfinancialinstrumentswith discretionaryparticipationfeaturesA few scopeexceptionswill apply.
The overall objectiveof IFRS 17 is to provide an accountingmodel for insurancecontractsthat is more useful and
consistenfor insurers.In contrastto the requirementsn IFRS 4, which arelargely basedon grandfatheringorevious
local accountingpolicies, IFRS 17 providesa comprehensivemodel for insurancecontracts,covering all relevan
accounting aspects. The core of IFRS 17 is the general model, supplemented by:

- A specific adaptation for contracts with direct participation features (the variable fee approach)
- A simplified approach (the premium allocation approach) mainly for short-duration contracts

IFRS 17 is effective for reporting years beginning on or after 1 January 2023, with comparative figures require
application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before the date it first appli¢
17.

Annual Improvements to IFRS Standards2 0 1 8 i Rn@ualCeporting years beginning on or after 1 January
2022

Makes amendments to the following standards:

- IFRS 17 The amendmenipermits a subsidiarythat applies paragraphD16(a) of IFRS 1 to measurecumulative
translation differences using the amounts reporte

- IFRS 91 The amendmentilarifies which feesan entity includeswhenit appliesthe 6 1p@rc e rtesté paragrapl
B3.3.60f IFRS 9 in assessingvhetherto derecognisa financialliability. An entity includesonly feespaid or receivec
betweerthe entity (the borrower)andthelender,including feespaid or receivedby eitherthe entity or thelenderon the
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otheros behalf

- IFRS 16 i The amendmentto lllustrative Example 13 accompanyinglFRS 16 removesfrom the examplethe
illustration of the reimbursemenbf leaseholdmprovementsy the lessorin orderto resolveany potentialconfusior
regardingthe treatmentof leaseincentivesthat might arise becauseof how leaseincentivesare illustrated in that

example.
- IAS 417 The amendmentemovesthe requirementin paragraph22 of IAS 41 for entitiesto excludetaxationcast

flows when measuring the fair value of a biological asset using a present value technique.
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4 Critical accounting estimates and judgements

The Group makesestimatesandassumptionshataffectthe reportedamountsof assetsandliabilities within the nextfinancial
year. Estimatesand judgementsare continually evaluatedand basedon historical experienceand other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

(a) The ultimate liability arising from claims made under insurance contracts
The estimationof the ultimateliability arisingfrom claimsmadeunderinsurancecontractss oneof theGr o unmpoétaitical
accountingestimateThereareseveralsourcesf uncertaintythatneedto be consideredn the estimateof theliability thatthe
Group will ultimately pay for such claims.
The ultimate cost of outstandingclaims is estimatedby using a standardactuarialclaims projectiontechniquescalled the
Basic Chain Ladder (BCL).

The main assumptionunderlyingthesetechniqueis that the Gr o upgagidaims developmentxperiencecan be usedto
projectfuture claimsdevelopmenandhenceultimateclaimscosts.As such,this methodextrapolateshe developmenbf paid
and incurred losses,averagecostsper claim and claim numbersbasedon the observeddevelopmentof earlier yearsand
expectedossratios. Historical claims developments mainly analysedby accidentyearsandthe assumptionsisedarethose
implicit in the historicalclaimsdevelopmentataon which the projectionsarebased Additional qualitativejudgmentis usec
to assesghe extentto which pasttrendsmay not apply in future, (for exampleto reflect one-off occurrenceschangesn
externalor market factors such as public attitudesto claiming, economicconditions, levels of claims, inflation, judicial
decisionsandlegislation,aswell asinternalfactorssuchasportfolio mix, policy featuresand claimshandlingproceduresjn
orderto arrive at the estimatedultimate costof claimsthat presenthe likely outcomefrom the rangeof possibleoutcomes
taking account of all the uncertainties involved.

(b) Impairment of financial instrument

The Companyhas applied somejudgmentin carrying out an assessmenaf whethercredit risk on the financial assethas
increased significantly since initial recognition and incorporating forward-looking information in the measurement of

The judgmentis requiredby managemenin the estimationof the amountandtiming of future cashflows whendetermining
animpairmentlossfor debtinstrumentsmeasuredat amortisedcostandfair valuethroughothercomprehensivéncome.In
estimatingthesecashflows, the Companymakesjudgmentsaboutthe b o r r o fimancid stuation and value of other
collateral (where applicable). Theseestimatesare basedon assumptionsbouta numberof factorsand actual resultsmay
differ, resultina in future chanaes to the impairment allowance.

A collectiveassessmertdf impairmenttakesinto accountdatafrom the debtportfolio (suchascreditquality, levelsof arrears
credit utilisation, loan to collateral ratios etc.), and concentrationsof risk and economic data (including levels of
unemployment, real estate prices indices, country risk and the performance of different individual groups).

These critical assumptions have been applied consistently to all vears presented.

(c) Measurement of fair values
Fairv a | is thefprice thatwould bereceivedto sell an assetr paid to transfera liability in an orderly transactiorbetweer
marketparticipantsat the measuremendlatein the principal or, in its absencethe mostadvantageousarketto which the
Group has access at that date. The fair value of a liability reflects its non-performance risk.
A number of the Groupébés accounting policies and dis
non-financial assets and liabilities
Whenoneis availablethe Groupmeasureshe fair valueof aninstrumentusingthe quotedprice in an active marketfor that
instrument.A marketis regardedas active if transactiondor the assetor liability take placewith sufficient frequencyand
volume to provide pricing information on an ongoing basis.
If thereis no quotedprice in an active market,thenthe Group usesvaluationtechniqueghat maximisethe useof relevani
observablenputsandminimisethe useof unobservablénputs. The choservaluationtechniquencorporatesll of the factors
that market participants would take into account in pricing a transaction.
If an assetor a liability measuredit fair value hasa bid price and an ask price, then the Group measuresssetsand long
positions at a bid price and liabilities and short positions at an ask price.
The bestevidenceof the fair value of a financial instrumenton initial recognitionis normally the transactiorprice’ i.e. the
fair valueof the consideratiorgiven or receivedIf the Groupdetermineghatthe fair valueon initial recognitiondiffers from
the transactionprice and the fair value is evidencedneitherby a quotedprice in an active marketfor an identical assetor
liability nor basedon a valuationtechniquefor which anyunobservablénputsarejudgedto beinsignificantin relationto the
measurementhenthe financialinstruments initially measuredt fair value,adjustedo deferthe differencebetweerthe fair
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value on initial recognitionand the transactionprice. Subsequentlythat differenceis recognisedin profit or loss on an
appropriatebasisoverthelife of theinstrumentbut no laterthanwhenthevaluationis wholly supportedy observablenarket

data
The determinationof fair value for financial assetsand financial liabilities for which thereis no observablemarketprice

requiresthe useof valuationtechniquesFor financial instrumentshat tradeinfrequentlyand havelittle price transparency
fair valueis lessobjective,and requiresvarying degreesof judgmentdependingon liquidity, concentrationuncertaintyof

market factors, pricing assumptions and other risks affecting the specific instrument.
The Group measuredair valuesusingthe following fair value hierarchythat reflectsthe significanceof the inputs usedin

making the requirements.
- Level 1: Quoted market price in an active market for an identical instrument.

- Level 2: Valuationtechniquesasedon observablénputs. This categoryincludesinstrumentsvaluedusing: quotedmarket
pricesin activemarketsfor similar instrumentsguotedpricesfor similar instrumentsn marketsthatareconsideredessthan
active; or other valuation techniques where all significant inputs are directly or indirectly observable from market dat

- Level 3: Valuation techniquesusing significant unobservablanputs. This categoryincludesall instrumentswhere the
valuationtechniqueincludesinputs not basedon observablelataandthe unobservablénputshavea significanteffecton the
instrumentsvaluation.This categoryincludesinstrumentghatarevaluedbasedn quotedpricesfor similarinstrumentsvhere
significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Fair valuesof financial assetsaandfinancial liabilities that aretradedin active marketsare basedon quotedmarketpricesor
dealer price quotations.

The fair value of financial instrumentswhereno active marketexistsor wherequotedpricesare not otherwiseavailableare
determinedby using valuationtechniqueslin thesecasesthe fair valuesare estimatedfrom observabledatain respectof
similar financial instrumentsor usingmodels.Wheremarketobservablanputsarenot available they areestimatedbasedon
appropriateassumptionsWhere valuation techniques(for example,models) are usedto determinefair values,they are
validated and periodically reviewed by qualified personnel independent of those that sourced them.

All models are certified before they are used, and models are calibratedto ensurethat outputsreflect actual data and
comparativemarketprices.To the extentpractical,modelsuseonly observabledata;however,areassuchascreditrisk (both
own credit risk and counterparty risk), volatilities and correlations require management to make estimates.

(d) Fair value of unquoted equity financial instruments
Investmentsn unquotedequity financial instrumentshouldbe measuredt fair value. The Group'sinvestmentin unquotec
equity financial instrument are measured at fair value, using free cashflow approach.

(e) Liabilities arising from life insurance contracts
The liabilities for life insurancecontractsare estimatedusing appropriateand acceptableébasetablesof standardmortality
accordingto the type of contractbeingwritten. Managemenmakevariousassumptionsuchasexpensesnflation, valuation
interest rate, mortality and further mortality improved in estimating the required reserves for life contracts

(f) Depreciation and carrying value of property and equipmen
The estimationof the usefullives of assetds basedon ma n a g e fudgenhedtAny materialadjustmento the estimatec
useful lives of items of property and equipment will have an impact on the carrying value of these items.

(9) Determination of impairment of property and equipment and intangible assets

Managemenis requiredto makejudgementsoncerningthe causetiming andamountof impairment.In the identification of
impairmentindicators, managementonsidersthe impact of changesin current competitive conditions, cost of capital,
availability of funding, technologicalobsolescencediscontinuanceof servicesand other circumstanceshat could indicate
thatimpairmentexists. This requiresmanagemento makesignificantjudgementsand estimatesoncerningthe existenceof
impairmentindicators,separateashgeneratingunits, remainingusefullives of assetsprojectedcashflows andnetrealisable
values.Ma n a g e judgerhedis alsorequiredwhenassessingvhethera previouslyrecognisedmpairmentlossshouldbe
reversed.
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(h) Impairment of goodwill
Goodwill is testedfor impairmentannually and when circumstancesndicate that the carrying value may be impaired.
Impairmentis determinedor goodwill by assessinghe recoverableamountof the cashgeneratingunit to which the goodwiill
relates.Where the recoverableamountof the cashgeneratingunit is less than their carrying amount,an impairmentis
recognizedTherecoverablemountwasdeterminedasedon value-in-usecalculationswhich requirethe useof assumptions
The calculations use cash flow projections based on financial budgets approved by management covering a five-yei

(i) Investment properties
The Group'sinvestmentpropertiesare valuedon the basisof openmarketvalue. The fair valuesare determinecby applying
the direct marketevidencecomparativemethodof valuationto derivethe openmarketvalue suchasprice per squaremeter,
rate of development in the area and quality of the building.

Current income tax
The currentincometax chargeis calculatedon taxableincomeon the basisof the tax laws enactedr substantivelyenactecht
the reporting date. The Company applies Section 16 of the Company Income Tax Act. It states that an Insurance bt

@

Ny

be taxed as;
A an insurance company, whether proprietary or mutu
A a Niaerian companv whose profit accrued in part o

The profit on which tax may be imposed,shall be ascertainedby taking the gross premium interestand other income
receivablein Nigerialessreinsuranceand deductingfrom the balanceso arrivedat, a reservefund for unexpiredrisks at the
percentageonsistentlyadoptedby the companyin relationto its operationasawhole for suchrisks at the end of the yearfor
which the profits are being ascertained, subject to the limitation below:

An insurancecompany,otherthana life insurancecompany,shall be allowed as deductionsrom its premiumthe following
reserves for tax purposes

(a) for unexpiredrisks, 45 percentof the total premiumin caseof generalinsurancebusinesstherthan marineinsurance
business and 25 percent of the total premium in the case of marine cargo insurance;

(b) for other reserves, claims and outgoings of the company an amount equal to 25 percent of the total premium.

The Directors have adoptedcurrenttax practicesin computingthe tax liabilities. Actual results may differ from these
estimatedasedon the interpretationby the tax authorities.The Directorsacknowledgahat changesn the applicationof the
current tax practices can have a significant impact on the tax expense and tax liabilities recorded in the financial sta

(k) Deferred tax asset and liabilities

Deferredtax assetarerecognisedor all unusedax lossedo the extentthatit is probablethattaxableprofit will be available
againstwhich thelossescanbe utilised. Significantmanagemerjudgmentis requiredto determinethe amountof deferredtax
assetghat can be recognisedpasedupon the likely timing and the level of future taxableprofits togetherwith future tax
planning strategies.

(I) Determining control over investee entities
Managemenappliesits judgemento determinewhetherthe Grouphascontrol over subsidiarier significantinfluenceover
an investee company as set out in Note 3.1(b).
The Group has determinedthat it exercisescontrol and significant influence over certain investeecompaniesdue to its
representatioron the Board of suchcompaniesand its significant participationin the Companiesbperatingand financial
policies
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Consolidated and separate statements of financial position

As at 31 December 2020

In thousands of naira

Assets

Cash and cash equivalents
Financial assets

Trade receivables

Reinsurance assets

Deferred acquisition costs

Other receivables and prepayments
Deferred tax assets

Investment in subsidiaries
Investment properties

Goodwill and other intangible assets
Property and equipment

Statutory deposits

Assets classified as held for sale
Total assets

Liabilities

Insurance contract liabilities
Investment contract liabilities
Trade payables

Other payables and accruals
Fixed income liabilities
Current income tax payable
Deferred tax liabilities
Borrowings

Notes

17
18.1(a)

19
20
21
22(a)
22(b)
12(a)
12(d)
23(a)

Liabilities attributable to assets held for salE8.1(b)

Total liabilities

Equity

Issued share capital

Share premium

Revaluation reserve

Fair value reserve

Foreign exchange gains reserve
Statutory reserve

Contingency reserve

Retained earnings

Deposit for shares

Statutory reserve of disposal assets class

as held for sale
Shareholders' funds
Non-controlling interests
Total equity

Total liabilities and equity

24(a)(ii)
24(b)
24(c)
24(d)
24(e)
24(f)
24(9)
24(h)
24(i)

24(f)

13(e)

AlICO INSURANCE PLC AND SUBSIDIARIES

Annual Report and Financial Statements
31 December 2020

Group Company

31-Dec-20 31-Dec-19 31-Dec-20 31-Dec-1€
31,913,335 10,080,164 9,279,385 8,166,352
188,342,047 126,827,073 166,074,396 103,414,52¢
937,078 386,749 897,596 303,106
7,496,395 5,460,569 7,496,395 5,460,56¢
582,265 488,884 582,265 488,884
2,426,871 6,227,700 726,262 5,762,76¢

6,168 149,379 - -

- - 1,087,317 2,452,35¢
758,000 772,000 758,000 772,000
889,082 985,862 862,379 906,68C

7,009,404 7,597,843 6,705,570 7,036,211
500,000 500,000 500,000 500,000
2,237,780 - 1,365,042 -
243,098,424 159,476,222 196,334,608 135,263,45¢
136,078,388 84,986,351 135,856,973 84,766,12:
21,835,376 16,201,367 21,835,376 16,201,367
2,020,724 1,839,238 1,963,893 1,512,394
4,774,609 3,650,286 3,892,160 3,406,751
43,046,848 20,143,047 - -
358,099 487,112 307,621 361,505
8,837 629,281 - 441,416

- 2,629,477 - 2,629,477

316,462 - - -
208,439,343 130,566,159 163,856,023 109,319,03:
7,843,988 3,465,102 7,843,988 3,465,102
7,037,181 2,824,389 7,037,181 2,824,389
1,812,707 1,812,707 1,812,707 1,812,707
(507,416) 1,995,336 (438,588) 828,179
175,600 159,677 175,600 159,677

- 167,874 - -
7,213,594 6,320,410 7,213,594 6,320,410
9,924,143 5,888,970 8,834,102 5,253,959
- 5,280,000 - 5,280,000

202,042 - - -
33,701,838 27,914,464 32,478,585 25,944,424

957,243 995,599 - -
34,659,081 28,910,063 32,478,585 25,944,424
243,098,424 159,476,222 196,334,608 135,263,455

Theseconsolidatecand separatdinancial statementsvere approvedby the Board of Directorson 25 February2021andsignec

on its behalf by:

mei. S ——

o

o

Mr. Kundan Sainani
Chairman
FRC/2013/IODN/00000003622

Mr. Babatunde Fajemirokun

Managing Director/ Chief Executive Officer
FRC /2015/MULT1/00000019973

Mr. Oladeji Oluwatola

Chief Financial Officer
FRC/2013/ICAN/0000004910

The accountingpolicies and the accompanyingnotesto the financial statementform an integral part of thesefinancial

statements.

44



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Consolidated and separate statements of profit or loss and other comprehensive income
For the year ended 31 December 2020

Group Company
In thousands of naira Notes 2020 2019 2020 2019
Gross premium written 25(a) 61,979,667 50,138,467 61,318,398 49,440,231
Gross premium incon 25(b) 60,680,800 50,008,831 60,038,913 49,376,338
Reinsurance expenses 25(c) (7,901,040) (6,232,810) (7,901,040) (6,232,810
Net premium income 52,779,760 43,776,021 52,137,873 43,143,528
Fee and commission income
Insurance contracts 26 1,556,537 1,433,827 1,556,537 1,433,827
Pension and other contracts 26 406,077 434,013 - -
Net underwriting income 54,742,375 45,643,861 53,694,410 44,577,355
Claims expenses:
Claims expenses (Gross) 27(a) (39,746,511) (30,608,604) (39,301,617) (30,151,535
Claims expenses recovered from reinsurers 27(b) 8,089,798 5,227,996 8,089,798 5,227,996
Claims expenses (Net) (31,656,713) (25,380,608) (31,211,819) (24,923,539
Underwriting expenses 28 (7,774,553) (6,260,563) (7,733,605) (6,189,049
Change in life fund 19(d) (29,641,976) (10,077,589) (29,641,976) (10,077,589
Change in annuity fund 19(e)(i) (16,736,767) (8,388,032) (16,736,768) (8,388,032,
Change in other investment contracts 20(b) (5,204,421)  (3,266,802) (5,204,421) (3,266,802'
Total underwriting expenses (91,014,430) (53,373,594) (90,528,589) (52,845,011
Underwriting (loss) (36,272,055) (7,729,733) (36,834,179) (8,267,656,
Investment income 29(a) 11,712,513 10,354,006 11,811,450 9,087,686
Profit from deposit administration 29(b) 54,485 11,269 54,485 11,269
Net realised gains 30 7,399,596 12,590,671 7,399,596 12,590,254
Net fair value gains 31 30,623,376 1,652,807 30,623,376 1,652,807
Other operating income 32 2,718,404 549,537 762,075 202,800
Personnel expenses 33 (3,917,598)  (4,796,939) (3,217,429) (4,183,247
Other operating expenses 34 (7,552,932) (6,038,555) (6,158,019) (5,297,475,
Finance cost 35 (96,743) (431,328) (96,743) (431,328)
Impairment loss 36 (36,971) (176,489) 31,114 (141,155)
Profit before income tax from continuing operations 4,632,074 5,985,245 4,375,726 5,223,956
Income tax expense 12(b)(i) 348,261 (266,836) 388,870 (66,695)
Profit after tax from continuing operations 4,980,336 5,718,408 4,764,596 5,157,260
Discontinued operations
Profit after tax from discontinued operations 18.2. 269,490 191,931 - -
Profit for the year 5,249,826 5,910,339 4,764,596 5,157,260
Attributable to shareholders 5,061,120 5,784,444 4,764,596 5,157,260
Attributable to non-controlling interest holders 13(e) (i) 188,707 125,895 - -

5,249,826 5,910,339 4,764,596 5,157,260

Other comprehensive income, net of tax

Iltems within OCI that may be reclassified to profit or loss in

subsequent periods:

Net (loss) / gain on financial assets 24(d) (2,542,201) 3,137,476  (1,236,135) 1,779,163
Impairment reversal on FVTOCI 24(d) 36,338 1,918 (30,632) 1,918

Items within OCI that will not be reclassified to profit or loss in
subsequent periods:

Fair value (loss) on equity securities 24(h) (56,406) (298,382) (136,269) (227,697)
Revaluation (loss)/gain on property and equipment 24(c) (155,000) 10,045 (155,000) 10,045
Exchange gains on financial assets 24(e) 15,923 12,234 15,923 12,234
Total other comprehensive (loss)/ income (2,701,346) 2,863,291 (1,542,113) 1,575,663
Total comprehensive profit for the year 2,548,480 8,773,630 3,222,482 6,732,923
Attributable to shareholders 2,475,697 8,496,834 3,222,482 6,732,923
Attributable to non-controlling interests 72,783 276,795 - -
2,548,480 8,773,630 3,222,482 6,732,923
Basic earnings per share (Kobo) 37 33 83 32 74
Diluted earnings per share (Kobo) 37 33 83 32 74
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Consolidated and Separate Statements of Changes in Equity - Group

For the year ended 31 December 2020
tributable to owners of the Group

Non

Issued Share¢ Revaluation Fair Value  Foeign exchang Statutory Contingency Retained Deposit for ~ Statutory Reserve o Shareholders' Controlling
In thousands of naira Note Capital _Share Premium Reserve Reserve gains reserve Reserve Reserve Earnings shares Disposal Group Equity Interests Total equity
Balance at 1 January 2020 3,465,102 2,824,389 1,812,707 1,995,336 159,677 167.874 6,320,410 5,888,969 5,280,000 - 27,914,465 995,599 28.910.06
Balance as at 1 Jan 2020 3,465,102 2,824,389 1,812,707 1,995,336 159,677 167,874 6,320,410 5,888,969 5,280,000 27,914,465 995,599 28,910,06
Total comprehensive income for the vear
Profit for the year - - - - - - 5,061,120 - - 5.061.120 188,707 5.249.82
Other comprehensive income - - (155,000) (2,562,269) 15,923 - - - - (2.701.346) (2.701.34¢
NCI Share of other comprehensive income - - - 123,910 - - - - - - 123.910 (123,910)
Total other comprehensive income for the vear - - (155,000) (2.438,359) 15,923 - - 5,061,120 - 2,483,683 64,797 2.548.48
Transfers within equity
Transfer to contingency reserve - - - - - - 893,184 (893,184) - - -
Transfer to retained earnings 155,000 - - - (155,000) - -
Deposit for shares - - - - - - -
Transfer to statutory reserve 34,168 (34,168) -
Transfer to disposal group (202,042) 202,042 -
Transfer to/(from) retained earnings - - - 64,392) - - 56,406 - (7,986) 7,986
Total transfers - - 155,000 (64,392) - (167,874) 893,184 (1,025,946) - 202.042 (7.986) 7,986
Transactions with owners, recorded directly in equity
Ord shares of 4,400,000.000 with nominal value of 50kobo each at market price of N1.20kobo 2,200,000 3,001,804 (5.201,804) - - -
Direct cost attributable to capital raised (78,199) - (78,199) - (78.19¢
Right Issue 2,178,886 1,210,987 - 3,389,874 - 3.389.87
Dividend paid to ordinary shareholders - - - - - - - - - - - (111,140) (111.14C
Total contributions bv and distributions to eauitv holders 4,378,886 4,212,792 - - - - - - (5,280,003) - 3.311,675 (111,140) 3.200,535
Balance at 31 December 2020 7,843,988 7,037,181 1,812,707 (507,416) 175,600 - 7,213,594 9,924,143 - 202,042 33,701,838 957,243 34,659.08
Balance at 1 January 2019 24 3,465,102 2,824,389 1,802,662 (1,143,847) 147,443 143,882 5,807,411 1,479,002 - 14,526,044 744,558 15.270.60
Total comprehensive income for the year
Profit for the year - - - N - N - 5,784,443 - 5.784.443 125,895 5.910.33
Other comprehensive income N - 10,045 2,841,012 12,234 N - - 2.863.291 2.863.29
Total other comprehensive income for the year - - 10,045 2,841,012 12,234 - - 5,784,443 - 8,647,733 125,895 8.773.63
Transfers within equity
Transfer to contingency reserve - - - - - - 512,999 (512,999) - - -
Deposit for shares 5,280,000 5,280,000 5,280,00
Transfer to/(from) retained earnings - - - 298,171 - - - (421,672) - (123,501) 137,200 13,69
Transfer to/(from) retained earnings to statutory reserve 23,992 (23,992) - - -
Total transfers - - - 298,171 - 23,992 512,999 (958,663) 5,280,000 5,156,499 137,200 5,293.69
Transactions with owners, recorded directly in equity
Dividend paid to ordinary shareholders N - - N - N - (415.812) - (415.812) (12,057) (427.86¢
Total contributions by and distributions to equitv holders - - - - - - - (415,812) - (415,812) (12,057) (427,869)
Balance at 31 December 2019 3,465,102 2,824,389 1,812,707 1,995,336 159,677 167,874 6,320,410 5,888,970 5,280,000 27,914,464 995,599 28,910,06
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Consolidated and Separate Statements of Changes in Equity - Company

For the year ended 31 December 2020

Attributable to owners of the Company

AIICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements

31 December 2020

) . . . Total

S sweremun RSN parvae  Schnge  Cmeny  Seaned DRSO s
In thousands of naira Note pI Serv Reserve gains reserv Serv Ings S S Equity
Balance at 1 January 2020 3,465,102 2,824,389 1,812,707 828,179 159,677 6,320,410 5,253,960 5,280,000 25,944,42
Balance at 1 Jan 2020 3,465,102 2,824,389 1,812,707 828,179 159,677 6,320,410 5,253,960 5,280,000 25,944,424
Total comprehensive income for the year
Profit for the year - - - - - 4,764,596 - 4,764,59
Other comprehensive income - - (155,000) (1,403,036) 15,923 - - (1,542,113
Total other comprehensive income for the year - - 155,000 - 1,403,036 15,923 - 4,764,596 - 3,222,483
Transfers within equity
Transfer to contingency reserve - - - - - 893,184 (893,184) - -
Ord shares of 4,400,000,000 with nominal value of 50kobo each (5,201,804)
market price of N1.20kobo 2,200,000 3,001,804 ’ !
Direct cost attributable to capital raised (78,199) (78,199
Right Issue 2,178,886 1,210,988 - 3,389,87
Transfer to retained earnings from fair revaluation reserve 155,000 (155,000) -
Transfer to retained earnings from fair value reserve 136,269 (136,269) -
Total transfers within equity 4,378,886 4,212,792 155,000 136,269 - 893,184 - 1,184,453 (5,280,003) 3,311,675
Balance at 31 December 2020 7,843,988 7,037,181 1,812,707 (438,588) 175,600 7,213,594 8,834,102 - 32,478,583
Balance at 1 January 2019 24 3,465,102 2,824,389 1,802,662 (952,902) 147,443 5,807,411 1,253,208 - 14,347,31
Balance at 1 Jan 2019 3,465,102 2,824,389 1,802,662 (952,902) 147,443 5,807,411 1,253,208 - 14,347,313
Total comprehensive income for the year
Profit for the year - - - - - 5,157,260 - 5,157,26
Other comprehensive income - - 10,045 1,553,384 12,234 - - - 1,575,66
Total other comprehensive income for the year - - 10,045 1,553,384 12,234 - 5,157,260 - 6,732,923
Transfers within equity
Transfer to contingency reserve - - - - - 512,999 (512,999) - -
Transfer to retained earnings 227,697 (227,697) -
Deposit for shares 5,280,000 5,280,00
Total transfers within equity - - - 227,697 - 512,999 - 740,696 5,280,000 5,280,000
Transactions with owners, recorded directly in equity
Dividend paid to ordinary shareholders - - - - - (415,812) - (415,812)
Total contributions by and distributions to equity holders - - - - - (415,812) - (415,812)
Balance at 31 December 2019 3,465,102 2,824,389 1,812,707 828,179 159,677 6,320,410 5,253,960 5,280,000 25,944,424
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Consolidated and Separate Statements of Cash Flows
For the year ended 31 December 2020
In thousands of naira

Notes
Operating activities:
Total premium received
Commission received
Commission paid
Premium paid in advance
Unallocated premium
Reinsurance premium paid
Prepaid minimum deposit
Gross benefits and claims paid
Claims recoveries
Receipt from deposit administration
Withdrawal from deposit administration
Other underwriting expenses paid
Payments to employees 33
Other operating cash payments
Other income received
Interest income on deposit for shares
Fixed income received
Income tax paid 12
Net cash flows from/ (used in) operating activities

19(a)(i)

20(a)
20(a)

Investing activities:

Interest income received

Purchase of property and equipment 16
Purchase of intangibles 15
Proceeds from sale of property and equipment

Purchase of financial assets at amortized cost 7(a)(iii)
Purchase of financial assets at FVTOCI 7(b)(ii)
Purchase of financial assets at FVTPL 7(c)()

Proceed on disposal/ redemption of financial asset
Net cash flows from/ (used in) investing activities

Financing activities:

Principal & interest payment on borrowings 23(b)(ii)
Deposit for shares

Receipt of right issue proceeds

Dividend paid to eauitv holders 24(h)
Dividend paid to non controlling interest 13(e) (i)

Net cash flows (used in)/ from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January
Included in the assets of the disposal group
Cash and cash equivalents as at 31 December

AIICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Group Company

2020 2019 2020 2019
61,930,410 49,872,426 61,224,981 48,972,572
1,962,615 3,307,666 1,682,202 1,380,840
6,854,647 (5,146,495) 6,837,684 (5,097,873
428,665 588,068 428,665 588,068
501,073 321,343 501,073 321,343
(7,966,699)  (6,523,365) (7,966,699) (6,523,365
(46,805) (65,341) (46,805) (65,341)
(36,285,521) (29,699,588) (35,867,444) (29,256,018
9,632,236 4,567,924 9,632,236 4,567,924
357,998 539,074 357,998 539,074
(59,747) (108,480) (59,747) (108,480)
(1,427,216)  (1,136,962) (1,427,216) (1,136,962
(3,010,537)  (4,151,443) (2,310,368) (2,808,464
(25,997,338) (12,684,756) (24,014,945) (10,067,660
2,685,985 449,208 671,961 100,928
9,756 9,756

22,903,801 11,141,795 - -
(222,166) (473,798) (106,430) (258,851)
32,241,400 10,807,032 9,537,144 1,157,491
8,768,582 5,436,200 10,347,668 4,187,769
(682,657) (1,158,487) (632,611) (742,111)

(44,812) (58,087) - -
335,189 43,373 327,480 19,087
(23,257,157) (21,410,477) (10,577,821) (18,806,064
(22,802,094) (34,154,640) (15,072,250) (12,397,883

(132,926,739) (298,804,792) (132,926,739) (298,750,672

161,398,890 339,606,295 139,446,509 324,517,718
(9,210,798) (10,500,615) _ (9,087,763) (1,972,155
(2,726,220) (403,124)  (2,726,220) (403,124)

- 5,280,000 - 5,280,000
3,389,874 3,389,874
- (415,812) - (415,812)
(111,140) (12,056) - -
552,514 4,449,007 663,654 4,461,063
23,583,116 4,755,425 1,113,035 3,646,399
10,080,164 5,324,739 8,166,352 4,519,953
(1,749,941) - ] )
31,013,335 10,080,164 9,279,385 8,166,352
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Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2020

5

Segment Information

For management purposes, the Group is organized into business units based on their products and services
reportable operating segments as follows:

A

The life insurancesegmentoffers savings, protection productsand other long-termcontractgbothwith and
without insurancerisk). It comprisesa wide rangeof whole life, term assurance,guaranteed pensions, pure
endowment pensions and mortgageendowmentproducts.Revenuefrom this segmentis derived primarily
from insurance premium, fees and commission income and investment income.

The non-life insurancesegmentcomprisesgeneralinsuranceto individuals and businessesNon-life insurance
productsofferedinclude auto,householdcommercialand businessnterruptioninsurance Theseproductsoffer
protectionof p o | i c y lassdtahéimdénmificationof otherpartiesthat havesuffereddamageasa resultof

policyholderés accident .

TheHealthsegments a HealthMaintenanceOrganizatiorfor prepaidhealthplansto caterfor the healthneedsof
individualsandcorporateorganizationsThe segmenbecamea full subsidiaryof AlICO InsurancePlcon July 1,
2012.

PensionManagerSegments licensedasa PensionFund Administratorby the NationalPensionCommissionon
April 13, 2006 provides pension administration services to private and public sector contributors.

The WealthManagemensegments registeredandlicensedby the Securities& ExchangeCommissionin 2012,
to carry out portfolio/fund managemenservices.The segmentcommencedull operationsn 2014 throughthe
provision of bespokewealth solutionsfor clients, by adoptinga researchbasedapproachfor everyinvestmen
decision.The segmenbffers portfolio managemenservices structurednvestmentandmutualfundsto suit the
investment needs of corporate and individual clients.
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Notes to the Consolidated and Separate Financial Statements (Continued)
For the year ended 31 December 2020

5.1 Segment statement of profit or loss and other comprehensive income

Elimination of Health Elimination of

inter-business managemen Assel inter-segment Continued Discontinued 31 Decembe
In thousands of naira Life Business General Business  transactions Company services managemen transactions Operation operation 202C
Gross premium written 47,318,385 14,000,013 - 61,318,398 661,269 - - 61,979,667 - 61,979,667
Gross premium income from external customers 46,673,368 13,365,545 - 60,038,913 641,887 - - 60,680,800 - 60,680,800
Premiums ceded to reinsurers (968,270) (6,932,770) - (7,901,040) - - - (7,901,040) - (7,901,040;
Net premium Income 45,705,098 6,432,775 - 52,137,873 641,887 - - 52,779,760 - 52,779,760
Fees and Commission Income
Insurance contract 233,140 1,323,398 - 1,556,537 - - - 1,556,537 1,556,537
Pension and other contracts - - - - 268,868 390,794 (253,584) 406,078 1,511,432 1,917,510
Net underwriting income 45,938,238 7,756,173 - 53,694,410 910,755 390,794 (253,584) 54,742,375 1,511,432 56,253,807
Claims expenses:
Claims expenses (Gross) 27,554,419 11,747,198 - 39,301,617 444,894 - - 39,746,511 39,746,511
Claims expenses recovered from reinsurer (308,359) (7,781,439) - (8,089,798) - - - (8,089,798) (8,089,798,
Claims expenses (Net) 27,246,060 3,965,759 - 31,211,819 444,894 - - 31,656,713 31,656,713
Underwriting expenses 5,049,993 2,683,612 - 7,733,605 40,948 - - 7,774,553 - 7,774,553
Change in life fund 48,530,430 - - 48,530,430 - - - 48,530,430 48,530,430
Change in annuity fund 16,736,768 - - 16,736,768 - - - 16,736,768 16,736,768
Change in other investment contract (13,684,033) (13,684,033) (13,684,033) (13,684,033
Total underwriting expenses 83,879,218 6,649,371 - 90,528,589 485,842 - - 91,014,430 - 91,014,430
Underwriting (loss)/profit (37,940,982) 1,106,801 - (36,834,179) 424,913 390,794 (253,584) (36,272,055) 1,511,432 (34,760,623’
Investment income 10,479,680 1,331,770 - 11,811,450 94,219 599,995 (793,151) 11,712,513 88,741 11,801,254
Profit from deposit administration 54,485 - - 54,485 - - - 54,485 54,485
Net realised gains and losses 6,032,415 1,367,181 - 7,399,596 - - - 7,399,596 7,399,596
Fair value losses 30,630,376 (7,000) - 30,623,376 - - - 30,623,376 30,623,376
Other operating revenue 561,190 200,885 - 762,075 602 1,955,726 - 2,718,403 57,695 2,776,098
Employee Benefits expense (1,866,109) (1,351,320) - (3,217,429) (262,231) (437,938) - (3,917,598) (703,414) (4,621,012
Other operating expense (3,896,017) (2,262,002) - (6,158,019) (179,214)  (1,469,282) 253,584 (7,552,932) (571,277) (8,124,209,
Finance costs (56,110) (40,632) - (96,743) - - - (96,743) - (96,743)
Other material non-cash items:

- Impairment expense 20,027 11,087 - 31,114 1,375 (69,460) (36,971) 1,973 (34,998)
Profit before tax 4,018,955 356,770 - 4,375,726 79,664 969,835 (793,151) 4,632,074 385,150 5,017,223
Income tax expense (43,676) 432,546 - 388,870 (25,597) (15,012) 348,261 (115,660) 232,601
Profit for the year 3,975,279 789,316 - 4,764,596 54,067 954,823 (793,151) 4,980,333 269,490 5,249,827
Attributable to Shareholders of the Company 3,975,279 789,316 - 4,764,595 41,151 859,340 (793,151) 4,871,935 189,182 5,061,120
Attributable to Non-Controlling Interest - - - - 12,916 95,482 - 108,398 80,308 188,707
Other Comprehensive Income
Net (loss)/ gain on fair value financial asset (189,516) (1,077,249) - (1,266,764) - (1,308,259) - (2,575,023) (2,575,023;
Exchange gain on unquoted investments 15,923 - - 15,923 - - - 15,923 15,923
Fair value gains on equity 69,159 - 69,159 69,159
Loss on equities (347,525) 211,256 - (136,269) - 79,863 - (56,406) (56,406)
Revaluation gain/loss on property and equipment (155,000) - - (155,000) - - - (155,000) (155,000)
Other comprehensive income for the year (676,117) (865,993) - (1,542,111) - (1,159,237) - (2,701,346) (2,701,347,
Total comprehensive income for the year, net of tax 3,299,162 (76,677) - 3,222,484 54,066 (204,415) 2,278,987 269,490 2,548,480

No single external customer contributed 10 percent or more of the entity's revenues as at the end of the year.
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Elimination of Health Elimination of
. . . : ! Assel 31 Decembe

Life Business General Business |nter-bu5|pess Company managemen managemen |nter-segmenl Continued Discontinued 2018
In thousands of naira transactions services transactions Operation operation
Gross premium written 37,261,090 12,179,141 - 49,440,231 698,236 - - 50,138,467 50,138,467
Gross premium income from external customers 37,233,578 12,142,760 - 49,376,338 632,494 - - 50,008,831 50,008,831
Premiums ceded to reinsurers (742,151) (5,490,659) - (6,232,810) - - - (6,232,810) (6,232,810,
Net premium Income 36,491,427 6,652,101 - 43,143,528 632,494 - - 43,776,021 43,776,021
Fees and Commission Income
Insurance contract 156,434 1,277,394 - 1,433,827 - - - 1,433,827 1,433,827
Pension and other contracts - - - - 332,226 347,482 (245,695) 434,013 1,386,840 1,820,852
Net underwriting income 36,647,861 7,929,495 - 44,577,355 964,720 347,482 (245,695) 45,643,861 1,386,840 47,030,701
Claims expenses:
Claims expenses (Gross) 22,550,944 7,600,591 - 30,151,535 457,069 - - 30,608,604 30,608,604
Claims expenses recovered from reinsurer (923,519) (4,304,477) - (5,227,996) - - - (5,227,996) (5,227,996,
Claims expenses (Net) 21,627,425 3,296,114 - 24,923,539 457,069 - - 25,380,607 - 25,380,608
Underwriting expenses 4,006,304 2,182,745 - 6,189,049 71,514 - - 6,260,563 6,260,563
Change in life fund 10,077,589 - - 10,077,589 - - - 10,077,589 10,077,589
Change in annuity fund 8,388,032 - - 8,388,032 - - - 8,388,032 8,388,032
Change in other investment contract 3,266,802 3,266,802 3,266,802 3,266,802
Total underwriting expenses 47,366,152 5,478,859 - 52,845,011 528,582 - - 53,373,593 - 53,373,594
Underwriting (loss)/profit (10,718,292) 2,450,635 - (8,267,656) 436,138 347,481 (245,695) (7,729,732) 1,386,840 (6,342,893,
Investment income 8,411,920 675,766 - 9,087,686 114,724 1,179,854 (28,403) 10,354,005 226,832 10,580,837
Profit from deposit administration 11,269 - - 11,269 - - - 11,269 - 11,269
Net realised gains and losses 11,977,715 612,539 - 12,590,254 418 - - 12,590,671 (976) 12,589,695
Fair value gains/(losses) 1,671,807 (19,000) - 1,652,807 - - - 1,652,807 - 1,652,807
Other operating revenue 107,157 95,643 - 202,800 28,485 318,252 - 549,537 2,519 552,056
Employee Benefits expense (2,635,795) (1,547,452) - (4,183,247) (225,304) (388,388) - (4,796,939) (729,287) (5,526,227,
Other operating expense (2,999,961) (2,297,514) - (5,297,475) (232,985) (753,791) 245,695 (6,038,555) (635,026) (6,673,582,
Finance costs (250,170) (181,158) - (431,328) - - - (431,328) - (431,328)
Other material non-cash items: - - -

- Impairment loss on investments (135,194) (5,961) - (141,155) (24,043) (11,291) (176,489) (2,293) (178,782)
Profit before tax 5,440,456 (216,503) - 5,223,956 97,431 692,118 (28,403) 5,985,244 248,608 6,233,852
Income tax expense (52,156) (14,540) - (66,695) (27,130) (173,011) (266,836) (56,677) (323,513)
Minimum tax - - - - - -
Profit for the year 5,388,300 (231,043) - 5,157,260 70,301 519,107 (28,403) 5,718,407 191,931 5,910,338
Attributable to Shareholders of the Company 5,388,300 (231,043) - 5,157,260 53,506 467,140 (28,403) 5,649,707 134,736 5,784,443
Attributable to Non-Controlling Interest - - - - 16,795 51,904 - 68,699 57,196 125,895

(5,784,444
Other Comprehensive Income
Net gain on fair value financial asset 756,266 1,022,898 - 1,779,164 - 1,358,312 - 3,137,476 - 3,137,476
Impairment charge on FVTOCI 916 1,002 1,918 - - - 1,918 1,918
Exchange gain on unquoted investments 12,234 - - 12,234 - - - 12,234 - 12,234
(Loss)/Gains on equities - - - 66,305 - 66,305 - 66,305
Revaluation gain on property and equipment (552,157) 324,460 - (227,697) - (136,990) - (364,687) - (364,687)
Income tax relating to other comprehensive income (47,130) 57,174 - 10,045 - - - 10,045 - 10,045
Other comprehensive income/(loss) for the year, net of t: 170,129 1,405,536 - 1,575,663 - 1,287,627 - 2,863,291 - 2,863,291
Total comprehensive income for the year, net of tax 5,558,428 1,174,493 - 6,732,923 70,301 1,806,734 (28,403) 8,581,698 191,931 8,773,629

No single external customer contributed 10 percent or more of the entity's revenues as at end of the year.
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Elimination of Health Elimination of Disposal groug
inter-business managemen Assel inter-segment Continued AIlICO Pensions 31 Decembe
In thousands of naira Life General transactions Company services managemen  transactions Operation Limited 202C
Assets
Cash and cash equivalents 2,215,601 7,063,784 - 9,279,385 47,741 22,586,210 - 31,913,336 1,749,941 33,663,278
Trade receivable - 897,597 - 897,597 8,358 264,556 (233,431) 937,078 173,459 1,110,536
Reinsurance assets 725,700 6,770,695 - 7,496,395 - - - 7,496,395 7,496,395
Deferred acquisition cost - 582,265 - 582,265 - - - 582,265 582,265
Financial assets: - -
Amortized cost 29,361,244 8,554,364 37,915,608 913,486 10,691,947 (5,468,822) 44,052,219 97,098 44,149,316
Fair value through OCI 6,457,983 4,686,879 11,144,862 - 16,927,958 (796,917) 27,275,903 27,275,903
Fair value through profit or loss 117,013,926 - 117,013,926 - - - 117,013,926 117,013,926
Deferred tax asset - - - - 6,168 - - 6,168 8,491 14,659
Investment in subsidiary 1,650,627 801,732 (1,365,042) 1,087,317 - - (1,087,317) - -
Investment property 459,000 299,000 - 758,000 - - - 758,000 758,000
Property, plant and equipment 4,797,172 1,908,398 - 6,705,570 13,304 290,531 - 7,009,404 147,225 7,156,629
Other receivables and prepayments 2,990,292 172,664 (2,436,694) 726,262 15,497 1,685,105 - 2,426,865 18,271 2,445,136
Statutory deposit 200,000 300,000 - 500,000 - - - 500,000 500,000
Goodwill and other intangible assets 59,244 803,135 - 862,379 10,729 15,981 - 889,089 43,295 932,384
Assets classified as held for sale 1,365,042 1,365,042 - - (1,365,042) - -
Total Assets 165,930,789 32,840,513 (2,436,694) 196,334,608 1,015,284 52,462,287 (8,951,530) 240,860,647 2,237,780 243,098,428
Liabilities and Equity
Liabilities
Trade payables 1,135,492 828,401 - 1,963,893 56,831 - 2,020,724 59,954 2,080,678
Other payables and accrual 1,088,092 5,240,762 (2,436,694) 3,892,160 24,070 1,092,369 (233,431) 4,775,167 92,942 4,868,109
Fixed income liability - - - - - 49,312,587 (6,265,739) 43,046,848 - 43,046,848
Current tax payable 118,220 189,400 - 307,620 36,052 148,675 - 492,348 131,083 623,430
Deferred tax liability - - - - 8,837 (134,807) - (125,970) 32,484 (93,487)
Investment contract liabilities 21,835,376 - - 21,835,376 - - - 21,835,376 - 21,835,376
Insurance contract liabilities 123,391,802 12,465,170 - 135,856,973 221,415 - - 136,078,388 - 136,078,388
Total liabilities 147,568,982 18,723,733 (2,436,694) 163,856,022 347,205 50,418,824 (6,499,170) 208,122,881 316,462 208,439,343
Equity
Issued share capital 2,274,641 5,569,347 - 7,843,988 600,000 750,000 (2,428,777) 6,765,211 1,078,777 7,843,988
Share premium 2,307,539 4,729,641 - 7,037,181 47,494 41,346 (129,205) 6,996,816 40,365 7,037,181
Statutory reserve - - - - - - - 202,042 202,042
Revaluation reserves 1,199,618 613,089 - 1,812,707 - - 1,812,707 1,812,707
Exchange gains reserves 127,744 47,855 - 175,600 175,600 175,600
Fair value reserve (31,107) (407,481) - (438,588) - 78,958 (147,773) (507,403) (507,403)
Contingency reserve 3,467,544 3,746,050 - 7,213,594 - - 7,213,594 7,213,594
Retained earnings 9,015,827 (181,723) - 8,834,102 20,593 1,173,469 (717,557) 9,310,607 600,134 9,910,740
Shareholders funds 18,361,806 14,116,778 - 32,478,584 668,087 2,043,773 (3,423,312) 31,767,133 1,921,317 33,688,448
Non- controlling interest - - - - - - 957,242 957,242 957,242
Total equity 18,361,806 14,116,778 - 32,478,584 668,087 2,043,773 (2,466,069) 32,724,375 1,921,317 34,645,690
Total liabilities and equity 165,930,788 32,840,512 (2,436,694) 196,334,606 1,015,287 52,462,594 (8,965,241) 240,847,256 2,237,787 243,085,033
1) 1) - ) 3 306 (13,711) (13,392) 7 (13,395)
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Elimination of Health Elimination of
inter-business managemen Assel inter-segment 31 Decembe

In thousands of naira Life General transactions Company services Pensions managemen transactions 201¢
Assets
Cash and cash equivalents 5,427,569 2,738,783 - 8,166,352 338,637 1,238,478 336,697 - 10,080,164
Trade receivable - 303,106 - 303,106 8,416 212,590 88,039 (225,402) 386,749
Reinsurance assets 703,017 4,757,552 - 5,460,569 - - - - 5,460,569
Deferred acquisition cost - 488,884 - 488,884 - - - - 488,884
Financial assets: - - -

Amortized cost 39,497,573 2,729,354 - 42,226,927 834,973 160,106 348,961 - 43,570,967

Fair value through OCI 5,648,701 4,049,650 - 9,698,351 - - 22,811,300 (796,917) 31,712,734

Fair value through profit or loss 51,489,251 - 51,489,251 - 54,121 - - 51,543,372
Deferred tax asset - - - - 828 - 148,548 - 149,379
Investment in subsidiary 1,650,627 801,732 - 2,452,359 - - - (2,452,359) -
Investment property 466,000 306,000 - 772,000 - - - - 772,000
Property, plant and equipment 5,202,926 1,833,285 - 7,036,211 9,913 223,714 328,004 - 7,597,843
Other receivables and prepayments 1,815,418 5,503,210 (1,555,863) 5,762,765 39,986 29,564 395,425 - 6,227,700
Statutory deposit 200,000 300,000 - 500,000 - - - - 500,000
Goodwill and other intangible assets 94,826 811,854 - 906,680 6,180 55,205 17,797 - 985,862
Total Assets 112,195,906 24,623,412 (1,555,863) 135,263,455 1,238,933 1,973,778 24,474,771 (3,474,678) 159,476,222
Liabilities and Equity
Liabilities
Trade payables 1,232,442 279,952 - 1,512,394 326,844 - - 1,839,238
Other payables and accrual 1,882,125 3,080,489 (1,555,863) 3,406,751 47,325 108,320 313,291 (225,401) 3,650,286
Fixed income liability - - - - - - 20,939,964 (796,917) 20,143,047
Current tax payable 74,544 286,961 - 361,505 27,509 77,126 20,971 - 487,112
Deferred tax liability - 441,416 - 441,416 3,018 32,484 152,364 - 629,281
Investment contract liabilities 16,201,367 - - 16,201,367 - - - - 16,201,367
Insurance contract liabilities 75,971,936 8,794,186 - 84,766,122 220,229 - - - 84,986,351
Borrowings 2,629,477 - - 2,629,477 - - - - 2,629,477
Total liabilities 97,991,891 12,883,004 (1,555,863) 109,319,032 624,925 217,930 21,426,590 (1,022,318) 130,566,159
Equity
Issued share capital 1,838,863 1,626,239 - 3,465,102 600,000 1,078,777 750,000 (2,428,777) 3,465,102
Share premium 2,046,072 778,317 - 2,824,389 47,494 40,365 41,346 (129,205) 2,824,389
Statutory reserve - - - - - 143,882 - 23,993 167,874
Revaluation reserve 1,199,618 613,089 - 1,812,707 - - - 1,812,707
Exchange gains reserve 111,822 47,855 - 159,677 - 159,677
Available-for-sale reserve 158,411 669,768 - 828,179 - - 1,318,056 (150,900) 1,995,336
Contingency reserve 2,994,360 3,326,050 - 6,320,410 - - - 6,320,410
Retained earnings 5,854,869 (600,910) - 5,253,959 (33,486) 492,825 938,779 (763,069) 5,888,970
Deposit for shares 5,280,000 5,280,000 5,280,000
Shareholders funds 14,204,015 11,740,408 - 25,944,424 614,008 1,755,850 3,048,180 (3,447,959) 27,914,465
Non- controlling interest - - - - - - - 995,599 995,599
Total equity 14,204,015 11,740,408 - 25,944,424 614,008 1,755,850 3,048,180 (2,452,360) 28,910,063
Total liabilities and equity 112,195,906 24,623,412 (1,555,863) 135,263,455 1,238,933 1,973,778 24,474,771 (3,474,678) 159,476,222
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(a)

(a)

(i)

(i)

(iii)

Cash and cash equivalents

Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Cash on hand 1,022 17,203 391 1,058
Cash in banks 15,728,791 6,082,719 6,206,705 5,375,494
Short-term deposits 17,943,541 3,983,828 3,075,651 2,793,386
Cash at bank attributable to discontinued operations (see note 18) (1,754,244) - - -

31,919,110 10,083,751 9,282,747 8,169,938
Allowance for impairment on short term deposits relating to disposal group (10,077) (3,586) (3,362) (3,586)
Allowance for impairment on short term deposits transferred to disposal group (see note 18) 4,303 - - -

31,913,335 10,080,164 9,279,385 8,166,352
At 1 January (3.586) - (3.586) -
(Charge)/ recovery in the year (2,188) (3.586) 224 (3,586
Allowance for impairment on short term deposits relating to disposal group (4,303) - - -
Allowance for impairment on short term deposits transferred to disposal group (see note 18) 4,303 - - -
Balance as at (5,774) (3,586) (3,362) (3,586)
Current 31,913,335 10,080,164 9,279,385 8,166,352
Non Current - - - -

31,913,335 10,080,164 9,279,385 8,166,352

Short-terndepositsaremadefor ‘varyingperiods'of betweeroneday andthreemonths dependingon theimmediatecashrequirement®f the GroupandCompany.The carrying
amounts disclosed above reasonablyapproximatefair valueat the reportingdateandthe averageinterestrate on the short-termdeposi the reportingd 4% per
annum

Financial assets

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Financial assets at amortized cost (see note (a) below) 44,149,317 43,570,967 37,915,608 42,226,927
Fair value through other comprehensive income (see note (b) below) 27,275,901 31,712,734 11,144,862 9,698,351
Fair value through profit or loss (see note (c) below) 117,013,926 51,543,372 117,013,926 51,489,251
Amortised cost financial assets transferred to disposal group (97,097) - - -
188,342,047 126,827,073 166,074,396 103,414,529
Current 28,720,379 12,764,991 11,566,151 10,964,717
Non Current 159.621.668 114.062.082 154.508.245 92.449.812
188,342,047 126,827,073 166,074,396 103,414,529

Financial assets at amortized cost 159.621.668 114.062.082 154.508.245 92,449 812
In thousands of naira
Amortised cost 44,149,317 43,570,967 37.915,608 42,226,927
Amortised cost financial assets transferred to disposal group (97.097) - - -

44,052,220 43,570,967 37,915,608 42,226,927
In thousands of naira
Federal government bonds 29,248,522 37,879,376 29,211,993 37,839,935
Treasury bills 12,097,447 3,035,444 - 1,902,097
Other financial assets (see (i) below) - - 5,986,564 -
Loans to policyholders (see note (d )(i)) 2,105,215 2,020,402 2,105,215 2,020,402
Staff loans 561,027 524,291 483,302 352,006
Agent loans 46,647 85,524 46,647 85,524
Other loans 117,785 63,117 117,785 63,117
Transfer to disposal group (97,203) - - -

44,079,440 43,608,154 37,951,506 42,263,081
Allowance for Impairment of other loans (see (ii) below) (16,576) (5,905) (3,142) (5,905)
Allowance for Impairment of treasury bills (see (ii) below) (1,033) (1,629) - (596)
Allowance for Impairment of bonds (see (i) below) (9,715) (29,653) (9,715) (29,653)
Allowance for Impairment of GIN (see (ii) below) - - (23,039) -
Allowance for impairment transferred to disposal group 106 - - -

44,052,220 43,570,967 37,915,608 42,226,927

Otherfinancialaasetselatesto aninvestmenin AlICO Capital'sGIN notefor investmenin bondsandtreasunybills ata guaranteedeturnof 6.67%.AIICO Capitalis regulatec
by Securities and Exchange Commission (SEC) to invest in the capital market and carries out this type of investments for its clients.

Movement in impairment allowance during the year is as follows:

Group Company
Dec-20 Dec-19 Dec-20 Dec-19

At 1 January 37,187 14,593 36,154 13,56C
Charge for the year bonds (19,937) 15,060 (19,937) 16,093
Recovery for the year treasury bills (809) 1,629 (597) 596
Charge for the year other loans 10,671 5,905 (2,763) 5,905
Charge for the year GIN - - 23,039 -
Transferred to disposal group 106 - - -
Balance as at 27,219 37,187 35,897 36,154
Movement in amortized cost portfolio is as follows;
In thousands of naira
Balance at 1 January 43,608,155 26,477,218 42,263,082 24,556,918
Additions during the year 23,257,157 21,410,477 10,577,821 18,806,064
Disposals/Repayments (24,845,248) (5,429,443) (15,530,731) (2,091,233)
Accrued interest 2,156,473 1,149,903 641,332 991,332
Transferred to disposal group (see note 18) (97,203) - - -

44,079,333 43,608,155 37,951,504 42,263,082
Allowance for impairment (ECL) (see (i) above) (27,219) (37,187) (35,897) (36,154)
Allowance for impairment transferred to disposal group 106 - - -

44,052,220 43,570,967 37,915,608 42,226,927

AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020
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(b)

(if)

(c)

0]

(i)

(ii)

(iii)

(iv)

Financial assets classified at fair value through other comprehensive income

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Federal Government bonds 10,968,936 23,924,565 5,794,839 2,405,857
Corporate bonds 382,272 355,325 382,272 355,325
Treasury bills 10,924,594 942,747 - 701,805
Equities (see note (i) below) 5,000,098 6,490,097 4,967,751 6,235,365
27,275,901 31,712,734 11,144,862 9,698,351
Equity instruments designated at fair value through other comprehensive income
In thousands of naira
Quoted equities 1,863,882 2,726,696 1,831,535 2,471,964
Unquoted equities 3,136,216 3,763,401 3,136,216 3,763,401
5,000,098 6,490,097 4,967,751 6,235,365
Movement in financial asset classified as fair value through other comprehensive income (FVTOCI) is as follows;
In thousands of naira
Balance at 1 January 31,712,734 19,539,290 9,698,351 8,975,760
Additions during the year 22,802,094 34,154,640 15,072,250 12,397,883
Disposals (25,348,753) (25,497,378) (12,765,010) (13,747,010
Exchange gain 15,923 12,234 15,923 12,234
Accrued interest 599,843 364,554 390,113 278,404
Fair value (loss)/ gain during the year (2,505,863) 3,139,394 (1,266,767) 1,781,081
Balance as at 27,275,978 31,712,734 11,144,860 9,698,351
Financial assets classified at fair value through profit or loss
In thousands of naira
Federal Government bonds 116,497,203 48,472,705 116,497,203 48,418,584
State Government bonds 143,815 475,698 143,815 475,698
Corporate bonds 372,908 934,011 372,908 934,011
Treasury bills - 1,660,958 - 1,660,958
117,013,926 51,543,372 117,013,926 51,489,251
Movement in financial asset classified as fair value through profit or loss (FVTPL) is as follows;
In thousands of naira
Balance at 1 January 51,543,372 43,238,517 51,489,251 43,238,516
Additions during the year 132,926,739 298,804,792 132,926,739 298,750,672
Disposals during the year (103,807,873) (296,099,913)  (103,753,752) (296,099,913
Accrued interest 5,714,312 3,825,968 5,714,312 3,825,968
Fair value gain during the year 30,637,376 1,774,007 30,637,376 1,774,007
Balance as at 117,013,926 51,543,372 117,013,926 51,489,251
Gross movement in financial assets 2020 (Group)
In thousands of naira Amortised cost FvVOCI FVTPL Total
Balance at 1 January 43,608,155 31,712,734 51,543,372 126,864,260
Additions during the year 23,257,157 22,802,094 132,926,739 178,985,990
Disposals/Repayments during the year (24,845,248) (25,348,753)  (103,807,873) (154,001,874
Accrued interest 2,156,473 599,843 5,714,312 8,470,627
Fair value (loss)/ gain - (2,505,863) 30,637,376 28,131,513
Exchange gain - 15,923 - 15,923
Impairment loss (27,219) - - (27,219)
Transferred to disposal group (97,097) - - (97,097)
44,052,221 27,275,978 117,013,926 188,342,124
Gross movement in financial assets 2019 (Group)
In thousands of naira Amortised cost FvVOCI FVTPL Total
Balance at 1 January 26,477,218 19,539,290 43,238,517 89,255,025
Additions during the year 21,410,477 34,154,640 298,804,792 354,369,910
Disposals/Repayments during the year (5,429,443) (25,497,378)  (296,099,913) (327,026,734
Accrued interest 1,149,903 364,554 3,825,968 5,340,425
Fair value loss - 3,139,394 1,774,007 4,913,401
Exchange gain - 12,234 - 12,234
Impairment loss (37,187) - - (37,187)
Transferred to disposal group - - - -
43,570,967 31,712,734 51,543,372 126,827,073
Gross movement in financial assets 2020 (Company)
In thousands of naira Amortised cost FVOCI FVTPL Total
Balance at 1 January 42,263,082 9,698,351 51,489,251 103,450,684
Additions during the year 10,577,821 15,072,250 132,926,739 158,576,810
Disposals/Repayments during the year (15,530,731) (12,765,010)  (103,753,752) (132,049,493
Accrued interest 641,332 390,113 5,714,312 6,745,757
Fair value (loss)/ gain - (1,266,767) 30,637,376 29,370,609
Exchange gain - 15,923 - 15,923
Impairment loss (35,897) - - (35,897)
37,915,608 11,144,860 117,013,926 166,074,394
Gross movement in financial assets 2019 (Company)
In thousands of naira Amortised cost FVOCI FVTPL Total
Balance at 1 January 24,556,918 8,975,760 43,238,516 76,771,194
Additions during the year 18,806,064 12,397,883 298,750,672 329,954,619
Disposals/Repayments during the year (2,091,233) (13,747,010)  (296,099,913) (311,938,156
Accrued interest 991,332 278,404 3,825,968 5,095,704
Fair value (loss)/ gain - 1,781,081 1,774,007 3,555,088
Exchange gain - 12,234 - 12,234
Impairment loss (36,154) - - (36,154)
42,226,927 9,698,351 51,489,251 103,414,529
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(d)() Policy loans

(i)

The Groupgrantedoansto policyholdersin line with theinsurancepolicy provisions(termsandconditions).The maximumloanamountthat couldbe grantedo policyholdersis
90% of the policy cashvalue. The cashvalue (worth of the policy asdeterminedby the actuary)is the cashamountdueto policyholdersuponsurrendeiof the insurancecontract
as at the date of determination and it is used as collateral on policy cash loan granted.

The tenor of the loan is within the policy durationand suchpolicy mustbe in force and must have acquiredcashvalue beforeloan applicationcan be consideredA pre-
determined interest rate (compounded daily) is applied on the loan. The rate is currently 12% per annum and it is reviewed annually.

Therateis determinedafter due consideratioron the interestrate usedby the actuaryfor premiumbenefitcalculation,allowancefor documentatiorand other expense®n the
policy, margin for contingencies and profit loadings. Policy loans are not impaired as balances are set-off against benefits accruable to the policyholders.

Fair value hierarchy

This sectionexplainsthe judgementsandestimatesnadein determiningthe fair valuesof the financialinstrumentghatarerecognisedandmeasuredt fair valuein the financial
statementsTo provide an indication aboutthe reliability of the inputs usedin determiningfair value, the group has classifiedits financial instrumentsinto the threelevels
prescribed under the accounting standards. An explanation of each level follows underneath the table.

Group

Fair value measurements At 31 December 2020

In thousands of naira Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss (FVTPL)

-Federal Government bonds - 116,497,203 - 116,497,203
-State Government bonds - 143,815 - 143,815
-Corporate bonds - 372,908 - 372,908
Group Financial Assets at FVTPL as at 31 December 2020 - 117,013,926 - 117,013,926

Financial assets at fair value through other comprehensive income

-Federal Government bonds - 10,968,936 - 10,968,936
-Corporate bonds - 382,272 - 382,272
-Treasury bills - 10,924,594 - 10,924,594
-Quoted equities 1,863,882 - 1,863,882
-Unquoted equities - - 3,136,216 3,136,216
Group Financial Assets at FVOCI as at 31 December 2020 1,863,882 22,275,802 3,136,216 27,275,900
Fair value measurements At 31 December 2019

In thousands of naira Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss (FVPL)

-Federal Government bonds - 48,472,705 - 48,472,705
-State Government bonds - 475,698 - 475,698
-Corporate bonds - 934,011 - 934,011
-Treasury bills - 1,660,958 - 1,660,958
Group Financial Assets at Fair value as at 31 December 2019 - 51,543,372 - 51,543,372
Financial assets at fair value through other comprehensive income

-Federal Government bonds - 23,924,565 - 23,924,565
-Corporate bonds - 355,325 - 355,325
-Treasury bills - 942,747 - 942,747
-Ouoted equities 2,726,696 - - 2,726,696
-Unguoted equities - - 3,763,401 3,763,401
Group Financial Assets at Fair value as at 31 December 2019 2,726,696 25,222,637 3,763,401 31,712,734

Fair value measurements At 31 December 2020

Company

In thousands of naira Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss (FVPL)

-Federal Government bonds - 116,497,203 - 116,497,203
-State Government bonds - 143,815 - 143,815
-Corporate bonds - 372,908 - 372,908
Company Financial Assets at Fair value as at 30 December 2020 - 117,013,926 - 117,013,926
Financial assets at fair value through other comprehensive income

-Federal Government bonds - 5,794,839 - 5,794,839
-Corporate bonds - 382,272 - 382,272
-Treasury bills - - - -
-Quoted equities 1,831,535 - - 1,831,535
-Unquoted equities - - 3,136,216 3,136,216
Company Financial Assets at Fair value as at 30 December 2020 1,831,535 6,177,111 3,136,216 11,144,862
Fair value measurements At 31 December 2019

Company

In thousands of naira Level 1 Level 2 Level 3 Total
Financial assets at fair value through profit or loss (FVPL)

-Federal Government bonds - 48,418,584 - 48,418,584
-State Government bonds - 475,698 - 475,698
-Corporate bonds - 934,011 - 934,011
-Treasury bills - 1,660,958 - 1,660,958
Company Financial Assets at Fair value as at 31 December 2019 - 51,489,251 - 51,489,251
Financial assets at fair value through other comprehensive income

-Federal Government bonds - 2,405,857 - 2,405,857
-Corporate bonds - 355,325 - 355,325
-Treasury bills - 701,805 - 701,805
-Quoted equities 2,471,964 - - 2,471,964
-Unquoted equities - - 3,763,401 3,763,401
Company Financial Assets at Fair value as at 31 December 2019 2,471,964 3,462,987 3,763,401 9,698,351

Recognised fair value measurements

Therewere no transfersbetweerlevels 1 and 2 for recurringfair value measurementduring the year. The Gr o uppliysis to recognisetransfersinto and out of fair value
hierarchy levels as at the end of the reporting year.

Level 1: Thefair valueof financialinstrumentgradedin activemarkets(suchaspublicly tradedderivatives andequity securities)s basedbn quotedmarketpricesat the endof
the reporting vear. The quoted market price used for financial assets held by the aroup is the current bid price. These instruments are included in level 1.

Level 2: Thefair valueof financialinstrumentghatarenottradedin anactivemarket(for example over-the-countederivatives)is determinedisingvaluationtechniquesvhich
maximisethe useof observablenarketdataandrely aslittle aspossibleon entity-specificestimatesif all significantinputsrequiredto fair valueaninstrumentareobservable
the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity sec
Valuation techniques used to determine fair values

Specific valuation techniques used to value financial instruments include:

-the use of quoted market prices or dealer quotes for similar instruments

-for other financial instruments T di scounted free cash flow analysis.
For full fair value disclosures relating to financial assets, see note 46
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10

(@

(i)
(ii)

(i)

(ii)

(@)

(b)

(c)

Trade receivables

Trade receivables comprise:

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Due from brokers 897,596 303,106 897,596 303,106
Due from direct clients (see note (i) below) 347,664 279,616 - -
Trade receivables attributable to discontinued operations (see note 18) (189,132)
1,056,128 582,722 897,596 303,106
Allowance for impairment on trade receivables (see note (i) below) (134,724) (195,973) - -
Allowance for impairment on trade receivables attributable to discontinued operations (see 15,673
(18) below)
937,078 386,749 897,596 303,106
Age Analysis of trade receivables: Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Within 30 days 897.597 303.106 897.596 303.106
Above 30 days 212,940 83.643 - -
Balance as at 1,110,537 386,749 897,596 303,106
Due from direct clients relates to fees receivables.
The movement in impairment allowance during the vear is shown below;
In thousands of naira
At 1 January 195,973 42,387 - -
(Reversal)/charge for the year (61,249) 153,586 - -
134,724 195,973 - -
Reinsurance assets
Reinsurance assets is analyzed as follows:
In thousands of naira
Prepaid reinsurance (see note (a) below) 1,935,631 1,442,243 1,935,631 1,442,243
Recoverable on outstanding claims (see note (b) below 5,068,358 3,694,393 5,068,358 3,694,393
Recoveries on Claims paid (see note (c) below) 492,406 323,933 492,406 323,933
7,496,395 5,460,569 7,496,395 5,460,569
Current 7.496.395 5.460.569 7.496.395 5,460,569
Non Current - - - -
Balance at 31 December 7,496,395 5,460,569 7,496,395 5,460,568
Reinsurance assets by business segment is analysed as follows;
Life reinsurance assets
in thousands of naira
Prepaid reinsurance 239,598 96,868 239,598 96,868
Recoverable on outstanding claims 362,441 524,347 362,441 524,347
Recoveries on Claims paid 123,661 81,802 123,661 81,802
725,700 703,017 725,700 703,017
Non life reinsurance assets;
in thousands of naira
Prepaid reinsurance 1,696,033 1,345,375 1,696,033 1,345,375
Recoverable on outstanding claims 4,705,917 3,170,046 4,705,917 3,170,046
Recoveries on Claims paid 368,745 242,131 368,745 242,131
6,770,695 4,757,552 6,770,695 4,757,552
The movement in prepaid reinsurance is as follows;
In thousands of naira
Balance at 1 January 1,442,243 1,327,775 1,442,243 1,327,775
Additions during the year 8,394,428 6,347,278 8,394,428 6,347,278
Reinsurance expense in the year (see note 25¢c) (7,901,040) (6,232,810) (7,901,040) (6,232,810)
Balance as at 1,935,631 1,442,243 1,935,631 1,442,243
The movement in reinsurance on outstanding claims is as follows;
In thousands of naira
Balance at 1 January 3,694,393 2,809,196 3,694,393 2,809,196
Changes during the year 1,373,965 885,197 1,373,965 885,197
Balance as at 5,068,358 3,694,393 5,068,358 3,694,393
The movement in recoveries on claims paid is as follows;
In thousands of naira
Balance at 1 January 323,933 549,058 323,933 549,058
Changes during the year 168,473 (225,125) 168,473 (225,125)
Balance as at 492,406 323,933 492,406 323,933

Deferred acqusition costs

The analysisof deferredacquisitioncosts(DAC), which representeommissionpaid during the year on unearnecpremiumreceivedon different classeof businesss shown

below:
Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Fire 145,566 122,221 145,566 122,221
Motor 197,970 166,221 197,970 166,221
Workmen Compensation 23,291 19,555 23,291 19,555
Marine 87,340 73,333 87,340 73,333
Personal accident 40,759 34,222 40,759 34,222
Casualty accident 58,227 48,888 58,227 48,888
Oil and Gas 29,113 24,444 29,113 24,444

582,265 488,884 582,265 488,884
The movement in deferred acquisition costs is as follows:
Balance at 1 January 488,884 465,991 488,884 465,991
Acquisition during the year 6,440,718 5,146,494 6,399,770 5,074,980
Amortization for the year (6,347,337) (5,123,601) (6,306,389)  (5,052,087)
Balance as at 582,265 488,884 582,265 488,884
Current 582,265 488,884 582,265 488,884
Non Current - - - -
Balance as at 582,265 488,884 582,265 488,884
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11 Other receivables and prepayments
In thousands of naira
Prepaid expenses (see note (i) below) 508,592 322,938 465,583 214,906
Short term lease payment 24,566 46,232 24,566 46,232
Right-of-use Assets 21,987 21,638 21,987 21,638
Prepaid minimum deposit 46,805 65,341 46,805 65,341
Receivable from agents 34,235 32,132 34,235 32,132
Other receivables (iv) 1,708,807 449,664 51,207 92,760
Doubtful receivables 68,588 68,588 68,588 68,588
Deposit for shares receivable (i) - 5,289,756 5,289,756
2,495,459 6,296,288 794,850 5,831,353
Less allowance for impairment (iii) (68,588) (68,588) (68,588) (68,588)
2,426,871 6,227,700 726,262 5,762,765
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Current 2.426.871 6.227.700 726.262 5,762,765
Non Current - - - -
Balance as at 2,426,871 6,227,700 726,262 5,762,765

(i) Prepaid expenses relate to rent and other expenses.

(i) Depositfor sharegepresentamountsreceivecby the Companyfrom its recentprivateplacementin which LeapFrog Investmentimited andAlICO Bahamag.imited investec
a combinedamountof N5.28 billion into the Companyon 20 December2019. Amount receivedwas kept in dedicatedaccountby the issuinghouse,StanbicIBTC Capital
pendingthe receiptof the final approvalby the Securitiesand ExchangeCommission(SEC). However,the CompanyreceivedNo Objection'from both SECandNAICOM on
the transactiorbeforethe receiptof the fundson 20 Dec 2019. In addition, the two investorshaveno intentionof askingfor a refundof their funds.Hence the Companyhave
recognisedhesefundsin equityasDepositfor Sharegpendingthe receiptof the final approvalandallocationof the sharegseenote23 below). The final approvalwasreceivec
in Fehuarv 2020 and the shares were allocated on Fehruarv 20. 2020

(i) This represents receivable amount under reconciliation.

(iv)  Included in receivable from other client is an unsettled trade with a managed portfolio amounting to N1.09 billion which was settled in the subsequent year. Also inc
are receivable from brokers amounting to N340 million

12 Income taxes

(a) Current income tax payable

The movement in current income tax payable can be analyzed as follows:

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Balance at 1 January 487,112 590,976 361,505 507,241
Charge for the year 93,153 369,933 52,545 113,115
Payments made during the year (222,166) (473,798) (106,430) (258,851)
Balance as at 358,099 487,112 307,620 361,505

(b)  Amounts recognised in profit or loss

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Minimum tax (see note (iii) below) - - - -

(i) Income tax expense
Current income tax expense 208,813 319,670 52,545 62,852
Tertiary tax - - - -
NITDA levy - 50,264 - 50,264
Income tax atrributable to discontinued operation (115,660) (56,677) - -
Current Income tax expense 93,153 313,256 52,545 113,115
Deferred tax expense
Origination of temporary differences (441,415) (46,420) (441,415) (46,420)
Total deferred income tax (benefit)/ expense (441,415) (46,420) (441,415) (46,420)
Total income taxes (348,261) 266,836 (388,870) 66,695

(i) Income tax expense
In thousands of naira
Minimum tax (see note (i) above) - - - -
Corporate tax (see note (i) above) 93,153 313,256 52,545 113,115

93,153 313,256 52,545 113,115
Back duty (see note (ii) above) - - - -
Income tax expense 93,153 313,256 52,545 113,115
* The life business of the Company was assessed to minimum tax using section 16 of the Company Income Tax Act (CITA) as there was no taxable profit.
** The non-life business of the Company was assessed using section 16 of CITA which provides for 30% of the taxable profit.
The Directors believe that accruals for tax liabilities are adequate for all open tax years based on its assessment of relevant factors, including the interpretations o
practices in the determination of obligation for income taxes

(c)  Amounts recognised in OCI
Group Dec-20
In thousands of naira Before tax___Tax (expense) Net of tax
Exchange gains on fair value financial assets 15,923 - 15,923
Fair value gain on fair value financial assets (see note 24 d) (2,598,605) - (2,598,605)
Balance as at (2,582,682) - (2,582,682)
Company Dec-20
In thousands of naira Before tax___Tax (expense) Net of tax
Exchange gains on fair value financial assets (see note 24 e) 15,923 - 15,923
Fair value gain on fair value financial assets (see note 24 d) (1,236,135) - (1,236,135)
Balance as at (1,220,212) - (1,220,212)
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Amounts recognised in OCI (Cont'd)

Group Dec-19

In thousands of naira Before tax___Tax (expense) Net of tax
Exchange gains on fair value financial assets 12,234 - 12,234
Fair value loss on fair value financial assets 3,279,074 (139,680) 3,139,394
Balance as at 3,291,308 (139,680) 3,151,628
Company Dec-19

In thousands of naira Before tax___Tax (expense) Net of tax
Exchange gains on fair value financial assets - - -
Fair value loss on fair value financial assets 1,781,081 - 1,781,081
Balance as at 1,781,081 - 1,781,081

(d)  Movement in deferred tax balances

2020
Group Balance at 31 December
Recognised il Recognised it Deferred tax  Deferred tax
In thousands of naira Net balance at 1 January profit or loss ocCl Net asset! liabilities
Property and Equipment (481,164) 477,353 - (3,931) 3,091 (7,022)
Unrelieved losses 3,077 - - 3,077 3,077 -
Unrealised exchange gain on financial assets (1,815) - - (1,815) - (1,815)
(479,902) 477,353 B (2,669) 6,168 (8,837)
2020
Company Balance at 31 December
In thousands of naira Net balance at 1 January Recqgnlsed ! Recognised i Net Deferred tax Defgrre_q _tax
profit or loss (o]6]] assett liabilities
Property and equipment (441,416) 441,416 - - - -
Investment property - - - - - -
(441,416) 441,416 - - 5 B
2019
Group Balance at 31 December
Recognised il Recognised it Deferred tax  Deferred tax
In thousands of naira Net balance at 1 January profit or loss OcCl Net asset! liabilities
Property and Equipment (526,392) 45,228 - (481,164) 5,711 (486,875)
Unrelieved losses 144,944 - - 3,077 145,483 (142,406)
Investment property (1,193) 1,193 - - - -
Unrealised exchange gain on financial assets (1,815) - - (1,815) (1,815) -
(384,456) 46,420 - (479,902) 149,379 (629,281)
2019
Company Balance at 31 December
Recognised il Recognised it Deferred tax  Deferred tax
In thousands of naira Net balance at 1 January profit or loss OcCl Net asset: liabilities
Property and equipment (486,643) 45,227 - (441,416) - (441,416)
Investment property (1,193) 1,193 - - - -
(487,836) 46,420 - (441,416) - (441,416)
(e)  Unrecognised deferred tax on unrelieved losses
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Unrecognised deferred tax 11,870,014 8,537,883 11,870,014 8,537,883
11,870,014 8,537,883 11,870,014 8,537,883

This represents the deferred tax on unrelieved losses on the life and non life businesses.
The Group did not recognise this amount as it is of the view that it may not be probable to have taxable profits against which the tax assets can be utilised, due to
lapse year for unrelieved losses for insurance companies in Nigeria.

13 Investment in subsidiaries
The Group is made up of four entities, as follows:
AlICO Insurance PLC - Parent
AlICO Pension Managers Limited - Subsidiary
AlICO Multishield Limited - Subsidiary
AlICO Capital Limited - Subsidiary
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
AIICO Pension Managers Limited (see note (b) below) - - - 1,365,042
AlICO Multishield Limited(see note (c) below) - - 587,317 587,317
AlICO Capital Limited see note (d) below) - - 500,000 500,000
Balance as at - - 1,087,317 2,452,359
(@) The movement in investment in subsidiaries is as follows: Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Balance at 1 January - - 2,452,359 2,452,359
Assets classified as held for sale - - (1,365,042) -
Balance as at - - 1,087,317 2,452,359
(b)  AIICO Pension Managers Limited
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
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(c)

(i

(d)

(e)

(i)

Balance at 1 January - - 1,365,042 1,365,042
Classified to assets held for sale - - (1,365,042) -
Balance as at - - - 1,365,042

AIICO PensionManagersLimited is involved in PensionAdministration Servicesto private and public sector contributors.AlICO Pensionwas incorporatedas a Limited
Liability Companyon Februaryl, 2005 underthe Companiesand Allied MattersAct of Nigeria 2020and licensedas a PensionFund Administrator by the National Pensior
Commissioron April 13,2006.AlICO PensiorManagerss domiciledin Nigeriaandits registeredffice is at Plot 2 ObaAkran Avenue,lkeja Lagos.During theyear,theboard
decided to divest its investment in AIICO Pensions as disclosed in Note 18 of the consolidated and seperate financial statements

The Company has 70.20% (2019: 70.20%) interest in AlICO Pension Managers Limited.

AIICO Multishield Limited

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Balance at 1 January - - 587,317 587,317
Balance as at - - 587,317 587,317

The Company has 76.10% interest in AlICO Multishield Limited (2018: 76.10%). AlICO Multishield Limited is involved in health management insurance.

AIICO Capital Limited

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Balance at 1 January - - 500,000 500,000
Balance as at - - 500,000 500,000

This represents the Company's 90% (2018: 90%) investment in AlICO Capital Limited. AIICO Capital is involved in providing portfolio and fund management servic

Non-controlling interests

NCI Percentage NCI Percentage

In thousands of naira Holding Dec-20 Holding Dec-19
AlICO Pension Managers Limited 29.8% 592,484 29.8% 543,316
AIICO Multishield HMO 23.9% 160,401 23.9% 147,485
AIICO Capital 10.0% 204,357 10.0% 304,798

957,242 995,599
The movement in the NCI account during the year is as follows:
In thousands of naira Dec-20 Dec-19
Balance at 1 January 995,599 744,559
Share of profit 188,707 125,895
Realized gain/ (loss) on equities 7,986 (13,699)
Fair value reserves (123,910) 150,900
Dividend paid (111,140) (12,056)
Balance as at 957,243 995,599
Asset held for sale
AIICO Pension Managers Limited Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Balance at 31 December - - 1,365,042 1,365,042
Balance as at - - 1,365,042 1,365,042
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Investment properties

The balance in this account can be analysed as follows:
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Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Balance at 1 January 772,000 555,000 772,000 555,000

Additions - 338,200 - 338,200

Changes in fair value (Note 30) (14,000) (121,200) (14,000) (121,200)
Balance as at 758,000 772,000 758,000 772,000

Current - - - -

Non Current 758,000 772,000 758,000 772,00C
Balance as at 758,000 772,000 758,000 772,000

Investment properties comprise a number of commercial properties that are leased to third parties.

Changes in fair values are recognised as gains in profit or loss and includ:

The items of investment property are valued as shown below:
Investmentproperties principally residentialbuildings,are held for long termrentalyields andare not occupiedby the group. They arecarriedat fair value. Propertyinterestheld under
operating leases are not classified as investment properties

Company
Fair value
Opening bal Additions Disposal gain/(loss) Closing bal ~ Title
Safecourt Apartment Towers (6 flats). Ojulari
road, off Lekki-Express Way, Lagos 252,000 - - 6,000 258,000 Deed of lease
3 Terrace Houses. 36 Ladoke Akintola street
GRA, Ikeia, Lagos 270,000 - - (20,000) 250,000 Deed of Assigmer
1 Unit Terrace Houses GRA 90,000 - - 90,000 Deed of Assigmer
Awolowo Towers 160,000 - - 160,000 Deed of Assigmer
772,000 - - (14,000) 758,000

Measurement of fair values

Fair value hierarchy

Thefair value of investmentpropertieswas determinecby an external,independenpropertyvaluer, having relevantrecognisedrofessionaljualificationsand recentexperiencen the
locationand categoryof the propertiesbeing valued. The independentaluer, Niyi Fatokunof Niyi Fatokun& Co. (EstateSurveyorsand Valuers,FRC/2013/NIESV/70000000/121
valued the properties on the basis of open market value as at 31 December 2020.

The Safecourt apartment (Off Lekki Expressway) had a fair value gain of N6émillion, the Terrace houses(GRA lkeja) had a fair value loss of N20million,while Awolowo Tower
value (loss)/gain, hence a net fair value loss of N14million as shown in (a) above.

Thefair valuemeasuremerfor theinvestmenfpropertiesof 7 5 8 mi(2019i & 17 2 mi Hasbéencatggorisedisa Level 2 fair valuebasedn theinputsinto the valuationtechnique
used.

None of the Group's assets had been pledged as collateral during the year.

Valuation technique
The following table shows the valuation technique used in measuring the fair value of investment property.

Valuation technique

The fair values are determined by applying the direct market evidence comparative method of valuation to derive the open market value. This valuation model reflects the c
actual transaction for similar properties in the neighbourhood in recent time.

References were made to prices of land and comparable properties in the neighbourhood. The data obtained were analysed and adjustment was made to reflect difference:
the actual location, quality of construction and off-site facilities.

Amounts recognised in profit or loss for investment properties

Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Rental income from operating leases - - - -
Direct operating expenses from property that generated rental income - - - -
Direct operating expenses from property that did not generate rental income - - - -
Fair value loss recognised in other income (14,000) (121,200) (14,000) (121,200)

(14,000) (121,200) (14,000) (121,200)
Goodwill and other intangible assets
Reconciliation of carrying amount
GROUP

Computer
Goodwill Software Total

Balance at 1 January 2020 800,863 788,944 1,589,807
Acquisitions - 44,812 44,812
Transfer to disposal group (241,886) (241,886)
Balance at 31 December 2020 800,863 591,870 1,392,733
Accumulated amortization
Balance at 1 January 2020 - 603,944 603,944
Amortization - 98,115 98,115
Transfer to disposal group (198,590) (198,590)
Balance at 31 December 2020 - 503,651 503,651
Carrying amounts
Balance at 31 December 2020 800,863 88,219 889,082
Cost
Balance at 1 January 2019 800,863 708,108 1,508,971
Acquisitions - 58,087 58,087
Transfer from property and equipment (see note 16) - 22,749 22,749
Balance at 31 December 2019 800,863 788,944 1,589,807
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Computer

Goodwill Software Total
Accumulated amortization
Balance at 1 January 2019 - 494,886 494,886
Amortization - 109,058 109,058
Balance at 31 December 2019 - 603,944 603,944
Carrying amounts
Balance at 31 December 2019 800,863 184,999 985,862
COMPANY

Computer

In thousands of naira Goodwill Software Total
Cost
Balance at 1 January 2020 800,863 514,317 1,315,180
Acquisitions - 23,461 23,461
Balance at 31 December 2020 800,863 537,778 1,338,641
Accumulated amortization
Balance at 1 January 2020 - 408,500 408,500
Amortization - 67,580 67,580
Adjustments - 182 182
Balance at 31 December 2020 - 476,262 476,262
Carrying amounts
Balance at 31 December 2020 800,863 61,516 862,379
Cost
Balance at 1 January 2019 800,863 491,568 1,292,431
Transfer from property and equipment (see note 16) - 22,749 22,749
Balance at 31 December 2019 800,863 514,317 1,315,180
Accumulated amortization
Balance at 1 January 2019 - 326,526 326,526
Amortization - 81,974 81,974
Balance at 31 December 2019 - 408,500 408,500
Carrying amounts
Balance at 31 December 2019 800,863 105,817 906,680

The goodwill for the companyarosefrom the acquisiotionof the assetsand liabilities of Nigerian FrenchinsuranceCompany(NFI) in 2007, via businesscombination.NFI was an
insurancecompanyin the Non-life businessThe goodwill is evaluatedior impairmentannuallyor whenevemwe identify certaintriggeringeventsor circumstanceshat would morelikely
than not reducethe fair valueof a reportingunit belowits carryingamount.Eventsor circumstanceshat might indicatean interim evaluationis warrantedinclude,amongotherthings,
unexpectedidversebusinessconditions,macroandreportingunit specificeconomicfactors(for example,interestrate andforeign exchangeate fluctuations,andlossof key personnel)
supply costs,unanticipateccompetitiveactivities, and acts by governmentsand courts. The recoverableamountwas calculatedusing the free cashflowmethod (FCFF) with the the
assumptiorthat managemnetvould continueto pay out 40% of PAT as dividend over the next five yearsat a long term growth rate of 10%. Thesevariabesare discountecdusingthe
prevailingaveraged=GN Bondrateasat eachreviewdatehavingconsiderednflation andtax. Therecoverablemountis viewedfrom threescenarioswhich arethebestcasebasecaseand

the wnrse case

Property and equipment

Group

In thousands of naira Land Buildings Capltalpvr\g);(elsns Fl;r::}i:ﬁ;“ Motor vehicles Total
Cost

At 1 January 2020 1,715,000 4,090,000 563,209 2,867,617 1,494,782 10,730,609
Additions - 4,891 - 255,824 421,942 682,657
Reclassification - 475,000 (475,000) - - -
Disposals - (320,000) - - (112,570) (432,570)
Revaluation - (155,000) - - - (155,000)
Transfer to disposal group (Note 18) - - - (421,896) (317,304) (739,200)
At 31 December 2020 1,715,000 4,094,891 88,209 2,701,544 1,486,850 10,086,495
Accumulated depreciation

At 1 January 2020 - 40,901 - 2,181,719 910,147 3,132,766
Depreciation for the year - 81,808 - 303,111 251,342 636,261
Disposals - - - (99,961) (99,961)
Transfer to disposal group (Note 18) - - - (330,918) (261,057) (591,975)
At 31 December 2020 - 122,709 - 2,153,912 800,471 3,077,091
Net book value

At 31 December 2020 1,715,000 3,972,183 88,209 547,633 686,379 7,009,404
The Group had no capital commitments as at the reporting date. (2019: Nill)

There were no capitalized borrowing costs related to the acquisition of property and equipment as at the reporting date.

None of the Group's assets had been pledged as collateral during the year.

Location Title Status

Plot Pc 12 Churchgate street Victoria Island. Certificate of Occupancy Pefected

Plot 2 Oba Akran Avenue Ikeja. Deed of Assignment Perfected

12 Moshood Abiola Way, Liberty road Ibadan

AIICO House, 36-38 llupeju Industrial Avenue, llupeju, Lagos State

Receipt of purchase
Deed of Assignment

Acquired via acquisition
Perfected
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Capital work in Furniture &

In thousands of naira Land Buildings progress equipment Motor vehicles Total
Cost
At 1 January 2019 1,519,000 3,916,268 597,710 2,577,049 1,238,526 9,848,553
Additions - - 601,779 163,055 393,652 1,158,487
Disposals - - - (9,219) (137,396) (146,615)
Reclassifications 149,067 327,733 (613,532) 136,732 - -
Reclassification to Intangibles (see note iv below) - - (22,749) - - (22,749)
Revaluation 46,933 (154,001) - - - (107,068)
At 31 December 2019 1,715,000 4,090,000 563,209 2,867,617 1,494,782 10,730,609
Accumulated depreciation
At 1 January 2019 - 77,950 - 1,896,995 848,411 2,823,356
Depreciation for the year - 80,063 - 289,265 170,569 539,897
Disposals - - (4,541) (108,833) (113,375)
Revaluation - (117,113) - - - (117,113)
At 31 December 2019 - 40,901 - 2,181,719 910,147 3,132,766
Net book value
At 31 December 2019 1,715,000 4,049,099 563,209 685,898 584,635 7,597,843
Reclaissifcations are items of maijor repairs on buildings and purchase of equipments that have been put to full use.
Company
Capital work in Furniture & Total
In thousands of naira Land Buildings progress equipment Motor vehicles
Cost
At 1 January 2020 1,715,000 4,090,000 489,929 2,352,704 796,309 9,443,942
Additions - 4,891 - 213,953 413,767 632,611
Reclassification - 475,000 (475,000) - - -
Disposals - (320,000) - - (57,365) (377,365)
Revaluation - (155,000) - - - (155,000)
At 31 December 2020 1,715,000 4,094,891 14,929 2,566,657 1,152,711 9,544,188
Accumulated depreciation
At 1 January 2020 - 40,900 - 1,801,137 565,692 2,407,730
Depreciation for the year - 81,808 - 239,718 161,221 482,747
Disposals - - - - (52,465) (52,465)
Adjustments 606 606
At 31 December 2020 - 122,708 - 2,040,855 675,055 2,838,618
Net book value
At 31 December 2020 1,715,000 3,972,183 14,929 525,802 477,656 6,705,570
Capital work in Furniture & Total
In thousands of naira Land Buildings progress equipment Motor vehicles
Cost
At 1 January 2019 1,519,000 3,916,268 597,710 2,121,572 780,377 8,934,927
Additions - - 528,499 98,994 114,618 742,111
Disposals - - - (4,594) (98,686) (103,280)
Reclasifications 149,067 327,733 (613,532) 136,732 - (149,067)
Reclassification to Intangibles * - - (22,749) - - (22,749)
Revaluation 46,933 (154,001) - - - (107,068)
At 31 December 2019 1,715,000 4,090,000 489,929 2,352,704 796,309 9,443,942
Accumulated depreciation
At 1 January 2019 - 77,950 - 1,586,773 573,096 2,237,819
Depreciation for the year - 80,063 - 215,625 86,219 381,908
Disposals - - - (1,260) (93,623) (94,883)
Revaluation - (117,113) - - - (117,113)
At 31 December 2019 - 40,900 - 1,801,137 565,692 2,407,730
Net book value
At 31 December 2019 1,715,000 4,049,100 489,929 551,566 230,617 7,036,210

Statutory deposits

This representshe amountdepositedwith the CentralBank of Nigeriaasat 31 Decembe2020in accordancavith section9(1) andsection10(3) of InsuranceAct 2003interestincome
earned on this deposit is included in the investment income.

Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Non life business 300,000 300,000 300,000 300,000
Life business 200,000 200,000 200,000 200,000

500,000 500,000 500,000 500,000
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 500,000 530,000 500,000 530,000
Writed-off (i) - (30,000) - (30,000)
Balance as at 500,000 500,000 500,000 500,000
Write-off

In year 2019, a reconciliation exercise was carried out with the Central Bank of Nigeria (CBN) which resulted to a writedown of N30 million that was earlier brought into the t
based on CBN's confirmation.

Discontinued operations and disposal groups held for sale.

Following the approvalby the Boardat the Board Meetingheld on 30 April 2020, the companyhasdecidedto divestits interestin AIICO PensiondManagerd.imited. At 31 Decembe
2020, the subsidiarywas classifiedas disposalgroup held for saleand as discontinuedoperationsThe subsidiaryrepresentshe PensionAdministrationarm of the Group, with their
classificationas discontinuedoperationsthese segmentgyoing forward will no longer be presentedn the segmentotes.While efforts to disposeof the groupsare ongoing,a saleis
expected to be completed within a vear from the reportina date.
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18.2.

18.3.

18.4.

18.5.

18.7.

AIlICO INSURANCE PLC AND SUBSIDIARIES

This subsidiarywasnot previouslyclassfiedasheldfor saleor asdiscontinuedperationsThe comparativestatemenof profit or loss andOCI hasbeenrestatedo showthediscontinuet

operations seperately from continuing operations. Analysis of the results of entities classified as discontinued operations and held for sale are as detailed below:

Assets and liabilities of disposal groups held for sale and discontinued operations

Assets and liabilities of disposal groups held for sale comprise the assets and liabilities of AlICO Pension Managers Limited as at 31 December 2020.

Carrying values of:
Assets

In thousands of naira Dec-20 Total
Cash and cash equivalents (see note 18.10) 1,749,941 1,749,941
Financial assets (see note 18.4) 97,097 97,097
Trade receivables (see note 18.5) 173,459 173,45¢
Other receivables and prepayments (see note 18.6) 18,271 18,271
Goodwill and other intangible assets (see note 18.7) 43,295 43,295
Property and equipment (see note 18.3) 147,225 147,225
Deferred tax assets 8491 8.491
2,237,780 2,237,78C
Liabilities
In thousands of naira Dec-20 Total
Trade payables 59,954 59,954
Other payables and accruals (see note 18.8) 92,942 92,942
Current income tax payable (see note 12) 131,083 131,082
Deferred tax liability 32,484 32,484
316,462 316,462
Net assets/(liabilities) directly associated with disposal group 1,921,318 1,921,31¢
Results of discontinued operations
In thousands of naira Dec-20 Dec-19
Revenue 1,511,432 1,386,84C
Direct cost - -
Gross profit 1,511,432 1,386,84C
Investment and other income 146,436 228,37¢
Employee Benefits expense (703,414) (729,287
Other operating expense (569.304) (635,026
Operating profit 385,150 250,901
Impairment loss on Investments (2,293
Finance costs - -
Profit before tax from discontinued operations 385,150 248,60¢
Income tax (115,660) (56,677
Profit after tax from discontinued operations 269,490 191,931
Property plant and equipment of subsidiary classified as disposal group
Furniture & .
In thousands of naira equipment Motor vehicles Total
Cost
At 1 January 2020 395,973 330,429 726,402
Additions 25,924 10,000 35,924
Disposals (23,125) (23,125)
At 31 December 2020 421,896 317,304 739,200
Accumulated depreciation
At 1 January 2020 275,598 227,089 502,688
Depreciation for the year 55,320 50,217 105,538
Disposals (16,250) (16,250)
At 31 December 2020 330,919 261,057 591,975
Net book value
At 31 December 2020 90,978 56,247 147,225
Financial assets of subsidiary classified as disposal group
In thousands of naira Total
Financial assets at amortized cost 97,202
Impairment on financial assets at amortized cost (10€
97,097
Trade receivables of subsidiary classified as disposal group
In thousands of naira Total
Receivable fees 189,132
Impairment on receivable fees (15,673
173,459
Other receivables and prepayment of subsidiary classified as disposal group
In thousands of naira Total
Prepayment 15,46¢
Other receivables 2,802
Impairment on other receivables and prepayment -
18,271
Intangible assets of disposal aroup
In thousands of naira Software Total
Cost
Balance at 1 January 2020 224,291 224,291
Acquisitions 17,594 17,594
At 31 December 2020 241,886 241,886
Accumulated amortization
Balance at 1 January 2020 169,087 169,087
Amortization for the year 29,503 29,502
At 31 December 2020 198,590 198,590
Carrying value
At 31 December 2020 43,296 43,29€
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(a)(ii)

(2)(iii)

(b)

©

(d)

Other payables of attributable to subsidiary classified as held for sale.

In thousands of naira
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31-Dec-20 Total
Accrued Expenses 69,167 69,167
Other Payables 23,775 23,77¢
92,942 92,942
Statutory reserve of assets transferred to disposal group
In thousands of naira 31-Dec-20 Total
As at January 167,874 167,874
Transferred from statutory reserve 34,168 34,16¢
202,042 202,042
Cash and cash equivalent classifed as held for sale
In thousands of naira 31-Dec-20 Total
Amortized cost 1,754,244 1,754,244
Impairment loss (4,303) (4,303
1,749,941 1,749,941
Insurance contract liabilities
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Outstanding claims (see note (a) below) 9,547,751 6,822,626 9,366,445 6,668,137
Claims incurred but not reported (see note (b) below) 3,445,017 2,709,152 3,445,017 2,709,152
Unearned premium (see note (c) below) 5,030,111 3,777,808 4,990,001 3,712,068
Life fund (see (note (d) below) 62,276,724 32,634,748 62,276,724 32,634,748
Annuity fund (see note (e) below) 55,778,785 39,042,017 55,778,785 39,042,017
136,078,388 84,986,351 135,856,973 84,766,122
Outstanding claims per business segment is as follows;
Group Company
Dec-20 Dec-19 Dec-20 Dec-19
Non life 6,504,785 3,902,463 6,504,785 3,902,463
Life 2,861,660 2,765,674 2,861,660 2,765,674
Health 181,306 154,489 - -
9,547,751 6,822,626 9,366,445 6,668,137
The movement in outstanding claims is as follows;
Group Company
Dec-20 Dec-19 Dec-20 Dec-19
Balance at 1 January 6,822,626 5,972,487 6,668,137 5,831,496
Claims incurred during the year 39,010,646 30,549,728 38,565,752 30,092,658
Claims paid during the year (see note 27) (36,285,521) (29,699,588)  (35,867,444) (29,256,018
9,547,751 6,822,626 9,366,445 6,668,137
The age analysis of life business reported claims is as follows:
in thousands of naira 0 - 90 days 91 - 180 days 181 - 360 days 361 days + Total
1-500,000 54,768 11,123 25,927 503,370 595,188
500,001 - 1,000,000 24,857 21,588 32,895 312,086 391,426
1,000,001 - 2,500,000 35,859 28,120 74,207 389,300 527,485
2,500,001 - 5,000,000 70,795 41,108 71,110 274,048 457,061
5,000,001 - 10,000,000 82,984 39,383 63,972 116,639 302,978
10,000,001 - Above 231,472 87,005 30,119 238,926 587,523
Total 500,736 228,326 298,230 1,834,369 2,861,660
The age analysis of non life reported claims is as follows:
in thousands of naira 0-90days  91-180days 181 -360 days 360 days + Total
1-500,000 77,114 40,207 65,191 156,773 339,285
500,001 - 1,000,000 92,300 39,944 42,628 51,043 225,915
1,000,001 - 2,500,000 91,539 42,522 56,494 91,365 281,920
2,500,001 - 5,000,000 193,777 76,504 56,128 115,822 442,232
5,000,001 - 10,000,000 153,569 20,748 43,648 50,210 268,175
10,000,001 - Above 2,177,353 210,205 1,521,692 1,038,008 4,947,259
Total 2,785,653 430,130 1,785,781 1,503,220 6,504,785
Claims incurred but not reported
Group Company
Dec-20 Dec-19 Dec-20 Dec-19
Non life 2,127,653 1,691,907 2,127,653 1,691,907
Life 1,317,364 1,017,245 1,317,364 1,017,245
3,445,017 2,709,152 3,445,017 2,709,152
Unearned premium
Non life 3,832,732 3,199,816 3,832,732 3,199,816
Life 1,157,269 512,252 1,157,269 512,252
Health 40,110 65,740 - -
5,030,111 3,777,808 4,990,001 3,712,068
Movement in unearned premium is as follows;
Balance at 1 January 3,777,808 3,706,626 3,712,068 3,648,635
Changes during the year 1,298,866 71,182 1,279,485 63,433
Balance as at 5,030,111 3,777,808 4,990,001 3,712,068
The movement in individual life fund is as follows;
Balance at 1 January 32,634,748 22,557,159 32,634,748 22,557,159
Changes during the year 29,641,976 10,077,589 29,641,976 10,077,589
Balance as at 62,276,724 32,634,748 62,276,724 32,634,748
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(e) The movement in annuity fund is as follows;
Group Company
Dec-20 Dec-19 Dec-20 Dec-19
Balance at 1 January 39,042,017 30,653,985 39,042,017 30,653,985
Changes during the year 16,736,768 8,388,032 16,736,768 8,388,032
Change as at 31 December 55,778,785 39,042,017 55,778,785 39,042,017
20 Investment contract liabilities
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Deposit administration (see note (a) below) 2,906,733 2,477,145 2,906,733 2,477,145
Other investment contract liabilities (see note (b) below) 18,928,643 13,724,222 18,928,643 13,724,222
Total investment contract liabilities 21,835,376 16,201,367 21,835,376 16,201,367
(a) Movement in deposit administration is shown below:
At 1 January 2,477,145 1,862,197 2,477,145 1,862,197
Deposits 357,998 539,074 357,998 539,074
Withdrawals (59,747) (108,480) (59,747) (108,480)
Credit of interest and other income 106,558 105,438 106,558 105,438
Impact of actuarial valuation 24,779 78,917 24,779 78,917
Balance as at 2,906,733 2,477,145 2,906,733 2,477,145
(b) Other investment contract liabilities are stated at amortised cost and the amount is analysed as follows:
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 13,724,222 10,457,420 13,724,222 10,457,420
Additional Premium 17,753,178 12,262,337 17,753,178 12,262,337
Withdrawal (9,960) (8,267) (9,960) (8,267)
Interest 1,145,235 821,808 1,145,235 821,808
Surrender/Benefits (13,684,033) (9,809,076)  (13,684,033) (9,809,076)
Balance as at 18,928,643 13,724,222 18,928,643 13,724,222
Other investment contract liabilities represent deposit-based policies for individual savings business with insignificant risk element.
21 Trade payables
Tradepayablesepresenamountspayableto reinsurersco-insurersagentsand brokersat the end of the year. The carryingamountsdisclosedbelow approximatethe fair valuesat the
reporting date
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Reinsurance and co-insurance payable 945,826 167,439 945,826 167,439
Premium paid in advance 159,403 588,068 159,403 588,068
Unallocated premium (see (a) below) 822,415 321,343 822,415 321,343
Refund to policyholders 24,256 9,626 24,256 9,626
Commission payable 11,993 425,921 11,993 425,921
Others 116,785 326,844 - -
Transfer to held for sale (59,954) - - -
2,020,724 1,839,238 1,963,893 1,512,394
(a) This relates to premiums yet to be matched to policies due to various reasons.
22 (a) Other payables and accruals
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Accrued expenses (see note (jii) below) 1,622,217 1,734,771 1,552,366 1,641,035
NAICOM levy (see note 33(a)) 613,184 - 613,184 -
Agent provident fund 196,663 203,563 196,663 203,563
Gratuity payable (see note (i) below) 36,824 64,752 36,824 64,752
Deferred income (fees & Commission) 535,758 410,093 535,758 410,093
Other payables (see note (iv) below) 1,284,928 706,807 145,957 331,607
Other credit balances (see note (i) below) 577,976 530,299 577,976 530,299
Payable to subsidiaries - - 233,432 225,402
Transferred to disposal group (see note 18(b)) (92,942) - - -
4,774,609 3,650,286 3,892,160 3,406,751
(i) The Companyods retirement benefit obligation was terminated i 2014 and the
(i) Other credit balances represent outstanding bank credits which have not been matched to the prospective policyholders.
(iii) Included in accrued expense is N178m (2019: N152.4m) which represents deferred incentive pay for executive management staff (from AGM to MD). This incentive pay is
employees annual bonus, which is deferred and shall vest after three years. It will also grow in line with the growth in Net Asset Value (NAV) of the Company.
(iv) The balance due to PTAD in 2019 on the re-acquisition of assets initially availed to PTAD for the settlement of the Company's liabilities has been paid. An agreement was r
PTAD on the payment of N297,991,985.00 as full and final settlement.
(b) Fixed income liabilities
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Guaranteed income notes (see note (i) 43,046,848 20,143,047 - -
43,046,848 20,143,047 - -
0] AIICO Capital Limited, a subsidiary company, manages a guaranteed income product, held as fixed income liabilities.
The assets held under this arrangement are in the name of AIICO Capital Limited and the underlying risks are retained by the Company.
(ii) These fixed income liabilities are invested as follows:
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Cash and cash equivalents 1,016,546 475,676 - -
Financial assets (see note 7) 42,030,302 19,667,371 - -
43,046,848 20,143,047 - -
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AIlICO INSURANCE PLC AND SUBSIDIARIES

Borrowings
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
IFC Loan - 2,629,477 - 2,629,477
- 2,629,477 - 2,629,477

The Companyobtaineda loan of US$7million (N1.39billion) from the InternationalFinanceCorporation(IFC) on 30 June2015at aninterestrateof 6.5%plus6-monthLIBOR for ayear
of 7 yearswith moratoriumyear of 4 yearson the principal. The loan had an embeddedierivative (a conversionoption) wherebylFC hasthe right to convertall or a portion of the

outstanding principal amount into the equivalent number of shares of the Company.

Thefirst installmentwas paidin March 2020 after which the Companydecidedto prepaythe loan beforeits maturity date.As at Decembe2020the loan hasbeenfully paid asshown

below:

The movement in borrowings is as follows:

Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 2,629,477 2,134,334 2,629,477 2,134,334
Foreign exchange loss - 138,684 - 138,684
Convertible option - - - -
Repayment (2,442,929) (2,442,929)
Expired rights of conversion - 169,911 - 169,911

186,548 2,442,929 186,548 2,442,929
Accrued interest (see (i) below) 96,743 186,548 96,743 186,548
Interest repayment (283,291) (283,291) -

- 2,629,477 - 2,629,477
The loan which is carried at amortised cost was remeasured at the reporting date using the closing market rate of N410.25/$1 (2019: 364.51/$1)
The movement in accrued interest is as follows:
Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 186,548 190,399 186,548 190,39¢
Accrued Interest 96,743 399,274 96,743 399,274
Interest repayment (283,291) (403,124) (283,291) (403,124
Balance as at - 186,548 - 186,548
Capital and reserves
Share capital
In thousands of naira
Authorised:
At 1 January 2020: 36,000,000,000 (2019: 15,000,000,000) shares of 50k each 18,000,000 7,500,000 18,000,000 7,500,000
Increase during the year: 1,600,000,000 (2019: 21,000,000,000) shares of 50k each 800,000 10,500,000 800,000 10,500,000
At 31 Dec 2020: 37,600,000,000 (2019: 36,000,000,000) shares of 50k each 18,800,000 18,000,000 18,800,000 18,000,000

During the year,the Companyincreasedts authorisedsharecapitalin otherto accommodatadditionalsharesssuedto increasethe Company'scapitalabovethe NAICOM's minimum

Capital required of N9 billion as at 31 Dec 2020 and N18 billion as at 31 Dec 2021

Ordinary shares issued and fully paid: 15687975434
15,687,975,434 Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19

At 1 January 2020: 6,930,204,480 (2019: 6,930,204,480) shares of 50k each 3,465,102 3,465,102 3,465,102 3,465,102

Increase: 20 February 2020 from private placement: 4,400,000,000 (2019: NIL) shares of 50k each 2,200,000 - 2,200,000 -

Increase: 29 December 2020 from right issue: 4,357,770,954 (2019: NIL) shares of 50k each 2,178,886 - 2,178,886 -

At 31 Dec 2020: 15,687,975,434 (2019: 6,930,204,480) shares of 50k each 7,843,988 3,465,102 7,843,988 3,465,102

Ordinary shares issued and fully paid can be further analysed as follows:

In thousands of naira

General business -11,138,694,884.76 ordinary shares at 50 kobo each (2019: 3,252,479,682) 5,567,625 1,626,239 5,567,625 1,626,239

Life business - 4,549,278,989.26 ordinary shares at 50 kobo each 2,276,363 1,838,863 2,276,363 1,838,863
7,843,988 3,465,102 7,843,988 3,465,102

During theyear,the Companyissuedadditionalsharego shareholderthatinvestedn the CompanythroughPrivatePlacemenin which N5.2billion wasraisedfrom two newshareholder
and Rights Issue in which N3.5 billion was raised from existing shareholders. Shares for the Private Placement were issued at N1.20 per share while the Rights Issued was

Share premium

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 2020 2,824,389 2,824,389 2,824,389 2,824,389
Increase during the year 4,212,792 - 4,212,792 -
At 31 Dec 2020 7,037,181 2,824,389 7,037,181 2,824,389
The increase during the year represents the premium on the Private Placement and the Rights Issue minus less cost of issue.
Revaluation reserve
The balance in this account is analysed as follows:

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 1,812,707 1,802,662 1,812,707 1,812,707
Revaluation (loss)/ gain (155,000) 10,045 (155,000) -
Transfer to retained earnings 155,000 - 155,000 -
Balance as at 1,812,707 1,812,707 1,812,707 1,812,707
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Fair value reserve

AIlICO INSURANCE PLC AND SUBSIDIARIES

Group Company
Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 1,995,335 (1,143,847) 828,179 (952,901)
Reclassification to/(from) fair value reserves (64,392) 150,689 - -
Net fair value gain/(loss) (2,598,605) 3,137,476 (1,236,135) 1,779,163
Impairment adjustment 36,338 1,918 (30,632) 1,918
Transfer to NCI 123,910 (150,900) - -
Balance as at (507,416) 1,995,335 (438,588) 828,179
The fair value reserves is further broken down below;
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Revalued equities - Quoted (563,212) (943,260) (547,748) (806,270)
Revalued equities - Unquoted 819,355 1,462,461 819,355 1,462,461
Revaluation of bonds (865,158) 1,573,267 (733,858) 130,569
Impairment reserve (see Note (i) below 84,038 47,699 5,326 35,957
Revaluation of treasury bills 17,562 (144,832) 18,338 5,461
Balance as at (507,416) 1,995,336 (438,586) 828,179
Group Company
In thousands of naira Group Jan-00 Company Jan-00
At 1 January 47,699 45,781 35,957 34,039
Imapirment charge for the year 36,338 1,918 (30,632) 1,918
84,037 47,699 5,326 35,957
Foreign exchange gains reserve
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 159,677 147,443 159,677 147,443
Exchange gains on financial assets 15,923 12,234 15,923 12,234
Balance as at 175,600 159,677 175,600 159,677
Statutory reserve
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 167,874 143,882 - -
Transfer from retained earnings 34,168 23,992 - -
Transfer to disposal group (see note 18.9) (202,042) - - -
Balance as at - 167,874 - -
Contingency reserve
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 6,320,410 5,807,411 6,320,410 5,807,411
Transfer from retained earnings 893,184 512,999 893,184 512,999
Balance as at 7,213,595 6,320,410 7,213,595 6,320,410

Contingencyeserves calculatedjn the caseof non-life businessat therateof thehigherof 3% of total premiumincomereceivableduringtheyearor 20% of the netprofits in accordanc

with Section 21(2) of Insurance Act, 2003.

In respecif Life InsuranceBusinessat the rateof the higherof the higherof 1% of the grosspremiumand10% of net profits, in accordancevith Section22(1)(b) of the InsuranceAct
2003until it reachesninimum capital.As at 30 Septembe020,for thelife businessadditionaltransferwasmadeto the contingencyreserveasit hasnotreachedhe minimumcapitalin

line with the Insurance Act, 2003.

Retained earnings

The movement in retained earnings can be analysed as follows:

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
At 1 January 5,888,969 1,479,002 5,253,959 1,253,208
Transfer from statement of profit or loss and other comprehensive income 5,061,120 5,784,443 4,764,596 5,157,259
Transfer from/(to) contingency reserve (893,184) (512,999) (893,184) (512,999)
Transfer from statutory reserve (see note (g) above) (34,168) (147,282) - -
Dividend paid to ordinary shareholders (see (a) below) - (415,812) - (415,812)
Realised (loss)/gain on equities 56,406 (298,382) (136,269) (227,697)
Transfer from revaluation reserve (155,000) - (155,000) -
Balance as at 9,924,143 5,888,969 8,834,100 5,253,959
Deposit for shares

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Deposit for shares 5,280,000 - 5,280,000 -
Additions in the year - 5,280,000 - 5,280,000
Ord shares of 4,399,998,440 with nominal value of 50kobo each at market price of N1.20kobo (5,201,804) - (5,201,804) -
Direct cost attributable to capital raised (78,196) - (78,196) -

- 5,280,000 - 5,280,000

This representslepositfor sharefrom thetwo investorsin the Company'sprivateplacementpendingallotmentof the sharesasat Decembe2019. The sharesveresubsequentlissuec

in February 2020 as indicated above.
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Gross premium
Gross premium written

Gross premium written by business is as follows:

AIICO INSURANCE PLC AND SUBSIDIARIES
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Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Non-life 14,000,013 12,179,141 14,000,013 12,179,141
Life (individual and group) 41,636,417 30,283,279 41,636,417 30,283,279
Annuity 5,681,968 6,977,811 5,681,968 6,977,811
Health Management 661,269 698,236 - -
61,979,667 50,138,467 61,318,398 49,440,231
Gross premium income
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Gross premium written 61,979,667 50,138,467 61,318,398 49,440,231
Unearned premium (1,298,866) (129,634) (1,279,485) (63,893)
60,680,800 50,008,831 60,038,913 49,376,338
Reinsurance expenses
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Reinsurance premium charge for the year 8,394,428 6,347,278 8,394,428 6,347,278
Unexpired reinsurance cost (493,388) (114,468) (493,388) (114,468)
Net reinsurance expense 7,901,040 6,232,810 7,901,040 6,232,810
Fees and commission income
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Insurance contract 1,556,537 1,433,827 1,556,537 1,433,827
Pension and other contracts (see note (a) below) 406,077 434,013 - -
1,962,615 1,867,840 1,556,537 1,433,827

Pension and other other contracts relate to fee and income earned on pension fund and asset management by the subsidiary companies.

Gross benefits and claims incurred

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Claims paid during the year (note 18(ai)) 36,285,521 29,699,587 35,867,444 29,256,018
Change in outstanding claims 2,725,125 850,139 2,698,308 836,641
Change in incurred but not reported 735,865 58,877 735,865 58,877
39,746,511 30,608,604 39,301,617 30,151,536
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Life insurance contracts (see note (i) below) 27,999,313 23,008,014 27,554,419 22,550,944
Non-life insurance contracts (see note (ii) below) 11,747,198 7,600,590 11,747,198 7,600,591
39,746,511 30,608,604 39,301,617 30,151,535
Life insurance contract gross benefits and claims incurred can be analysed as follows:
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Gross benefits 17,900,687 14,461,693 17,900,687 14,461,693
Gross claims 9,570,544 8,543,726 9,125,650 8,086,656
Change in outstanding claims reserve 528,082 2,595 528,082 2,595
27,999,313 23,008,014 27,554,419 22,550,944
Non-life insurance contract gross claims Incurred
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Gross claims incurred 11,311,452 7,394,016 11,311,452 7,394,016
Changes in outstanding claims reserve 435,746 206,574 435,746 206,575
11,747,198 7,600,590 11,747,199 7,600,591
Group Company
Dec-20 Dec-19 Dec-20 Dec-19
Claim recoveries
Claims recovered from reinsurance 6,547,360 4,567,924 9,632,236 5,888,068
Changes in outstanding claims 1,542,438 660,072 (1,542,438) (660,072)
8,089,798 5,227,996 8,089,798 5,227,996
Claims recoveries can be futher analysed as follows:
Life 308,359 923,519 308,359 923,519
Non-life (see note (i) below) 7,781,439 4,304,477 7,781,439 4,304,477
8,089,798 5,227,996 8,089,798 5,227,996
Non-life business claims recoveries can be analysed as follows:
Recoveries - reinsurance 7,653,428 4,167,574 7,653,428 4,167,574
Recoveries - salvage 128,011 136,903 128,011 136,903
7,781,439 4,304,477 7,781,439 4,304,477
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Underwriting expenses
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Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Acquisition costs (see note (a) below) 6,347,337 5,123,601 6,306,389 5,052,087
Maintenance expenses (see note (c) below) 1,427,216 1,136,962 1,427,216 1,136,962
7,774,553 6,260,563 7,733,605 6,189,049
Acquisition costs by business is as follows:
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Life 4,170,375 3,173,484 4,170,375 3,173,484
Non-life 2,136,014 1,878,603 2,136,014 1,878,603
Multishield HMO 40,948 71,514 - -
6,347,337 5,123,601 6,306,389 5,052,087
Acquisition costs is analysed as follows:
Acquisition cost during the year 6,399,770 5,074,980 6,399,770 5,074,980
Net movement in deferred acquisition cost (93,381) (22,893) (93,381) (22,893)
Commission incurred 6,306,389 5,052,087 6,306,389 5,052,087
Providers' capitation fee and other direct expenses 40,948 71,514 - -
6,347,337 5,123,601 6,306,389 5,052,087
Maintenance expenses can be analysed as follows:
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Policy administration expenses 1,036,141 919,262 1,036,141 919,262
Tracking expenses 16,127 20,086 16,127 20,086
Service charges 374,948 197,614 374,948 197,614
1,427,216 1,136,962 1,427,216 1,136,962
Investment income
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Policyholders' funds (see note (i) below) 6,352,986 5,469,469 7,146,137 5,497,872
Annuity funds (see note (i) below) 2,933,543 2,914,048 2,933,543 2,914,048
Shareholders' funds (see note (iii) below) 2,425,985 1,970,489 1,331,770 675,766
11,712,513 10,354,006 11,811,450 9,087,686
Investment income attributable to policyholders' funds
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Interest income on financial assets 6,490,590 5,127,817 6,490,590 5,127,817
Interest income on cash and cash equivalents (71,759) (789) (71,759) (789)
Income on policy loan 178,444 191,359 178,444 191,359
Dividend income (244,290) 151,082 548,861 179,486
6,352,986 5,469,469 7,146,137 5,497,872
Investment income attributable to annuity funds
Interest income on financial assets 2,933,543 2,914,128 2,933,543 2,914,128
Interest expense on cash and cash equivalents - (80) - (81)
2,933,543 2,914,048 2,933,543 2,914,048
Investment income attributable to shareholders' funds
Interest income on financial assets 1,521,418 1,651,357 521,423 471,503
Interest income on cash and cash equivalents 482,139 232,778 387,919 118,054
Dividend income 422,428 86,209 422,428 86,209
2,425,985 1,970,489 1,331,770 675,766
Investment income
Interest revenue calculated using the effective interest method 3,593,453 3,231,372 3,136,744 2,774,662
Other interest and similar income 7,308,713 6,856,939 7,864,360 6,047,329
Trading gains on equities 387,919 - 387,919 -
Dividend income 422,428 265,695 422,428 265,695
11,712,513 10,354,006 11,811,450 9,087,686
Profit on deposit administration
Investment income on deposit administration can be analysed as follows:
Investment income on deposit 186,271 195,788 186,271 195,788
Guaranteed interest to policyholders (106,558) (105,438) (106,558) (105,438)
Acquisition expense (449) (165) (449) (165)
Impact of actuarial valuation (24,779) (78,917) (24,779) (78,917)
Profit from deposit administration 54,485 11,269 54,485 11,269
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Net realised gains
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Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Net realised gains are attributable to the following:
Property and equipment 2,580 10,132 2,580 10,691
Fair value financial instruments (see (b) below) 7,397,016 12,580,538 7,397,016 12,579,562
7,399,596 12,590,671 7,399,596 12,590,254
Net realised gains on fair value financial instrument can be analysed as follows:
Gain on treasury bills 105,474 5,623,129 105,474 5,623,129
Gain on FGN Bonds 7,291,542 6,957,409 7,291,542 6,956,433
7,397,016 12,580,538 7,397,016 12,579,562
Net fair value gains/(losses)
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Financial assets 30,637,376 1,774,007 30,637,376 1,774,007
Investment properties (14,000) (121,200) (14,000) (121,200)
30,623,376 1,652,807 30,623,376 1,652,807
Other operating income
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Sundry income 2,928,821 586,350 972,492 239,613
Interest income on deposit shares - 9,756 - 9,756
Exchange (loss) (210,417) (46,569) (210,417) (46,569)
2,718,404 549,537 762,075 202,800
Personnel expenses
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Salaries 2,048,945 2,993,918 1,377,326 2,550,125
Allowances and other benefits 1,868,653 1,803,021 1,840,103 1,633,122
3,917,598 4,796,939 3,217,429 4,183,247
Other operating expenses
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Travel and representation 298,321 581,443 230,130 538,579
Marketing and administration 429,978 327,245 395,434 195,434
Advertising 978,208 825,976 751,633 715,250
Occupancy 530,240 484,967 266,053 435,443
Amortization of Right of Use Assets 87,166 83,783 87,166 83,783
Communication and postages 466,701 386,486 329,022 386,486
Dues and subscriptions 149,296 88,965 110,053 58,955
Office supply and stationery 117,333 343,836 117,238 148,895
Fees and assessments 3,160 1,528 1,833 96,051
NAICOM levy (see note (a) below) 1,144,637 368,069 1,144,637 368,069
Directors emolument 290,881 197,640 237,150 130,819
Regulatory fees & expenses (local licensing and filing) 351,973 241,800 290,138 241,800
Legal fees 137,451 45,552 54,658 45,552
Consulting fees (External actuary, tax consultancy) 695,208 619,381 771,236 490,693
Consulting fees (IT, contract staff related) 590,322 372,328 346,315 227,328
Depreciation and amortisation 650,741 499,736 550,328 463,882
Auditor's fees (including interim audit fees) 59,201 59,201 43,000 43,196
Miscellaneous expenses (see note (b) below) 459,493 371,935 319,373 130,380
Foreign exchange loss 112,621 138,684 112,621 138,684
7,552,932 6,038,555 6,158,019 5,297,475

Included in NAICOM Levy for the year is accural for the 2020 levy and and amortization for levy 2019 already paid for in 2020.

Miscellaneous expenses relate to local taxes including tenement rates, land use charges, parking fees, etc payable to local tax authorities

Finance costs

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Finance cost (see note (i) below) 96,743 431,328 96,743 431,328
96,743 431,328 96,743 431,328
This relats to interest on IFC loan which has be been fully repaid as at 31 December 2020. (See note 23(ii) above)
Impairment losses
Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Impairment loss on financial instruments and others. (see note (a) bt 36,971 176,489 (31,114) 141,155
36,971 176,489 (31,114) 141,155
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Impairment losses/ (reversal) can be attributable to the following;

Group Company
In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Impairment loss on financial instruments at amortized cost (10,074) 60,221 (257) 22,595
Impairment loss on financial instruments at FVTOCI 36,337 1,918 (30,633) 1,918
(Reversal)/ impairment on cash and cash equivalent (224) 3,586 (224) 3,586
Write down of statutory deposits (see note 17(i)) - 30,000 - 30,000
Write off on other receivables 14,468 - 14,468
(Reversal)/ impairment of Trade and other receivables (61,249) 68,588 - 68,588
36,971 178,781 (31,114) 141,155
Impairment loss/(write back) can be attributed to the following:
Impairment allowance for debt instruments 97,996 21,610 (31,338) (5,025)
Impairment on cash and cash equivalents 224 3,586 224 -
Impairment on trade receivables (61,249) 153,586 - -
36,971 178,782 (31,114) (5,025)
Impairment loss on loans receivables can be attributed to:
Impairment loss on policy loans - - - -
Impairment of financial asset (31,114) 153,586 (31,114) 141,155
(31,114) 153,586 (31,114) 141,155

Earnings per share

Earnings per share from continued operation
Basic earnings per share amounts is calculated by dividing the net profit for the year attributable to ordinary shareholders by the weighted :

Group Company

In thousands of naira Dec-20 Dec-19 Dec-20 Dec-19
Net profit attributable to ordinary shareholders for basic and diluted ¢ 5,061,120 5,784,443 4,764,596 5,157,259

5,061,120 5,784,443 4,764,596 5,157,259
Number of shares in issue 15,687,975 6,930,204 15,687,975 6,930,204
Dilutive effect of preference shares - - - -
Dilutive effect of the IFC loan conversion option - - -
Net 15,687,975 6,930,204 15,687,975 6,930,204
Weighted average of ordinary shares in issue 14,958,161 6,930,204 14,958,161 6,930,204
Basic earnings per share (kobo) 33 83 32 74
Diluted earnings per share (kobo) 33 83 32 74
Earnings per share from discontinued operation
Basic earnings per share (kobo) from discontinued operation 0.25 - - -
Diluted earnings per share (kobo) from discontinued operation 0.25 - - -

Therehavebeenno othertransactionsnvolving ordinarysharesor potentialordinarysharesbetweerthe reportingdateandthe dateof completionof
these financial statements.

Related party disclosures

Parent and ultimate controlling party
The ultimate controlling party of the Group is AlICO Insurance PLC.

Transactions with key management personnel

Loan to directors
In 2020, no loan was advanced to directors (2019: nil).

Key management personnel transactions

A numberof key managemenpersonnelpr their relatedparties,hold positionsin othercompanieghatresultin them having control or significant
influence over these companies.

A numberof thesecompaniegransactedvith the Groupduringthe year. The termsandconditionsof thesetransactionsvereno morefavourablethan
thoseavailable,or which mightreasonablype expectedo be available,in similar transactionsvith non-keymanagemenpersonnetelatedcompanie:
on an armdés | ength basis.

Company Transaction values (‘000 Balance outstanding (‘000
- . Nature of
Name of related party Relationship transaction Dec-20 Dec-19 Dec-20 Dec-19
AlICO Pension Managers - Insurance Premium 7,965 5,227 -
Limited Subsidiary Rent 12,529 10,786 103
. - - Health 34,528 18,706 -
AIICO Multishield Limited Subsidiary Insurance Premium 6.730 7.496 A
Portfolio
AIICO Capital Limited*  Subsidiary Management . 366,084 208,195 233,432 225,40
Insurance Premium 7,592 6,232 -
Rent 30,003 11,700 -
Magnartis Finance and .
kbrok
Investment Limitegw  COM™Mon Director - Stockbrokers 8,787 8,787 186,707 186,70
474,217 277,129 420,242 412,10

* AIICO InsurancePlc employsthe servicesof AlICO CapitalLimited to managéts financialassetsIn return,AlICO Capitalchargesa percentagen
the income generated as management fees.

**Magnartis Finance and Investment Limited are stockbrokers that trades the Company's equity portfolio. The balance reflected above are
balances on stock transactions as at reporting date.
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Thetermsandconditionsof the financeleasetransactionsvereno morefavourablethanthoseavailable,or which might reasonablype expectedo be
available, in similar transactions with non-key management pe1
All outstandingbalanceswith theserelatedpartiesarepricedon ana r niéngthbasisandareto be settledin cashwithin 3 monthsof the reporting
date.None of the balancesare secured No expensehasbeenrecognisedn the currentyear or prior year for bad or doubtful debtsin respectof
amounts owed by related parties.

No guarantees have been given or received.

(c) Key management personnel compensation for the year

(d

Group Company
In thousands of naira 2020 2019 2020 2019
Wages and salaries 441,296 441,296 268,111 268,111
Post employment benefits 36,217 36,217 26,509 26,50¢
477,513 477,513 294,620 294,620

Directors remuneration
Directors remuneration excluding pension contributions and certain benefits was provided as follows:

Group Company
In thousands of naira 2020 2019 2020 2019
Fees as Directors 5,838 4,338 1,710 91C
Other allowances 285,043 193,302 235,440 129,90¢
290,881 197,640 237,150 130,819
Executive compensation 254,730 254,730 127,716 127,71€
545,611 452,369 364,866 258,535
Chairman 30,000 30,000 11,522 11,522
Highest paid director 48,581 48,581 48,581 48,581

The number of directors, including the Chairman, whose emoluments were within the following range were:

Group Company
2020 2019 2020 2019
1,000,001 - 2,000,000 - - - -
2,000,001 and above 19 21 6 8
19 21 6 8

39 Contingencies and commitments
(a)(i) Legal proceedings and obligations

(i)
(b)

()

(d)

The Companyoperatesn the insuranceindustryandis subjectto legal proceedingsn the normal courseof businessThe Directorsthroughlegal
counsehaveassessethe obligationsthatsuchproceedinggincluding litigation) will not haveany materialeffecton its resultsandfinancial position,
hence, no provisions have been made in the financial statements.

The Company is also subject to insurance solvency regulations of NAICOM. There are no contingencies related to such regulations.

Funds under management
This represents investments held on behalf of clients and are stated at amortised cost.
An analysis of funds under management is shown below:

Group Company

In thousands of naira 2020 2019 2020 2019
AlICO Money Market Fund (AMMF) (see note (i) below) 905,688 1,002,207 - -
AlICO Balance Mutual Fund (ABF) 171,601 106,416

High Networth Individuals Fund (HNI) (see note (i) below) 7,545,096 5,200,268 - -
Non-pension funds 8,622,385 6,308,891 - -
Pension Funds (see note (iii) below) 146,205,929 124,133,225

Total funds 154,828,314 130,442,116 - -

These funds do not form part of the assets and liabilities of the Group as the risks and rewards of these investments belong to the custome
Fees earned from the management of these funds are as follows:

Group Company

In thousands of naira 2020 2019 2020 2019
AMMF 14,351 16,039 - -
ABF 2,903 1,361

HNI Fund 27,127 51,413 - -
Non-pension funds 44,381 68,813 - -
Pension Funds (see note (iii) below) 1,511,432 1,298,508 - -
Total funds 1,555,813 1,367,321 - -

AIICO Money Market Fund (AMMF)

This represents customers' investment in the AlICO Money Market Fund, which is managed by AlICO Capital Limited, a subsidiary of the C
This fund is regulated by the Nigerian Securities and Exchange Commission (SEC) and it started on 10 March 2014.

It currently trades at 100 per unit as at 31 December 2020 (:

High Networth Individuals Fund (HNI)

This representsustomersinvestmenin High NetworthIndividualsFund,which is managedy AIICO CapitalLimited, a subsidiaryof the Company
This fund started in August 2015.

Returnson this fund are discretionaryhowever,whenthe Group exceedghe returnsagreedwith the customerthey earna 20% performanceee on
the excess. The Group also charges management fees on this Fund.

Pension Funds

This comprisethe AIICO PensionsRetirementSavingsAccount (RSA) Fund, RetireeFund, Institutional Fund and Transitional Contribution Fund
which is managed by AlICO Pension Managers Limited.

AlICO Pensions Retirement Savings Account and Retiree Funds are open pension funds, while the remaining funds are closed.

31 December 2020
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(e)

@
(i)

@

(b)

Unclaimed dividend

The Companyhasunclaimeddividendof

Company. These funds were returned to AIICO insurance and is domiciled with the custodian.

Contraventions and penalties

AIICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements

7 37 . 2 mdai31 Decembe020,2019(N737.2million).As requiredby section16(d) of the Nigerian
Securitiesand ExchangeCommission(SEC) guidelinesthe assetsrepresentinghese unclaimeddividend do not form part of the assetsof the

Group Company

In thousands of naira 2020 2019 2020 2019
The following payments were made relating to contraventionsand
penalties during the year:
Penalty to National Insurance Commission (NAICOM) (see note (i) 250 - 250 -
below)
Penalty to National Insurance Commission (NAICOM) (see note (ii) - 750 - 750
below)

250 750 250 750

During the year, National Insurance Commission (NAICOM) imposed a fine on the Company for contravention of the provisions of the Pruc
Guidelines for Insurers and Reinsurers 2015, and this has been subsequently paid in the year.
In the prior year, National Insurance Commission (NAICOM) imposed a fine on the Company for appointment of two principal offcers and &
executive director without a valid approval from the commission in violation of section 5(1b) of NAICOM Market Conduct Business Practici

Guidelines.
Personnel
The average number of persons employed at the end of the year/ year was:
Group Company
Number 2020 2019 2020 2019
Managerial 68 69 43 44
Senior staff 347 336 246 235
Junior staff 150 154 7 11
565 559 296 290

The personnel expenses for the above persons were:
In thousands of naira
Wages and salaries 2,048,945 2,993,918 1,377,326 2,550,125
Other staff costs 1,868,653 1,803,021 1,840,103 1,633,122

3,917,598 4,796,939 3,217,429 4,183,247

The number

empl oyees

emol ument s,

excluding pension ani

Group Company
Number 2020 2019 2020 2019
100,000 - 600,000 275 272 195 192
600,001 - 1,200,000 119 119 56 56
1,200,001 - 2,400,000 67 67 12 12
2,400,001 and above 104 101 33 30
565 559 296 290

31 December 2020
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(a)

Hypothecation of assets

2020

Cash and cash equivalents
Financial assets:
Bonds and treasury bills
Quoted equities
Unquoted equities
Loans & receivables
Investment in subsidiaries
Investment properties
Property and equipment
Statutory deposits
Other assets (See a below)

Policyholder's fund

AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Total assets (a)

Policyholders liabilities (b)

Excess/ (shortfall) of assets over liabilities (a-b)

Other Assets

Trade receivables

Reinsurance assets

Deferred acquisition costs

Other receivables and prepayments
Deferred tax assets

Goodwill and other intangible assets

2019

Cash and cash equivalents
Financial assets:
Bonds and treasury bills
Quoted equities
Unquoted equities
Money market placements
Loans & receivables
Investment in subsidiaries
Investment properties
Property and equipment
Statutory deposits
Other assets (See a below) (a)

Policyholders liabilities (b)

(Shortfall)/ excess of assets over liabilities (a-b)

Other Assets

Trade receivables

Reinsurance assets

Deferred acquisition costs

Other receivables and prepayments
Deferred tax assets

Goodwill and other intangible assets

Non-life
Investment Insurance Total
Contract Contract  Policyholders Shareholders'

Life Fund Annuity Liabilities Liabilities fund fund Total
2,562,811 - 621,162 2,089,941 5,273,915 4,854,827 10,128,742
57,428,725 58,671,328 21,252,054 2,067,980 139,420,087 18,152,015 157,572,102
1,411,839 91,751 211,749 782,755 2,498,094 52,937 2,551,031
2,081,420 - 155,830 - 2,237,250 1,624,492 3,861,742
2,020,403 - - - 2,020,403 494,741 2,515,143
- - - - - 2,452,359 2,452,359
47,500 - - - 47,500 710,500 758,000
2,235,190 - - - 2,235,190 4,864,395 7,099,585
- - - - - 500,000 500,000
665,101 - - 7,673,260 8,338,361 2,494,904 10,833,265
68,452,990 58,763,079 22,240,794 12,613,937 162,070,799 36,201,170 198,271,968
67,613,017 55,778,785 21,835,376 12,465,170 157,692,348 38,642,260 196,334,608

839,973 2,984,294 405,418 148,767 4,378,451 (2,441,089) -
- - - 915,538 915,538 - 915,538
665,101 - - 6,757,722 7,422,823 - 7,422,823
- - - - - 582,265 582,265
- - - - - 1,050,261 1,050,261
- - - - - 862,378 862,378
665,101 - - 7,673,260 8,338,361 2,494,904 10,833,265

Policyholder's fund
Investment Insurance
Contract Contract Total Policy Shareholders'

Life Fund Annuity Liabilities Liabilities holders fund fund Total
566,226 - 188,742 1,274,164 2,029,132 3,366,271 5,395,403
20,920,915 31,720,503 14,027,073 3,045,529 69,714,020 1,002,690 70,716,710
1,200,238 16,780 336,319 805,985 2,359,322 52,937 2,412,259
246,329 - 393,323 - 639,652 1,624,492 2,264,144
2,092,921 - - - 2,092,921 494,741 2,587,662
- - - - - 2,452,359 2,452,359
47,500 - - - 47,500 724,500 772,000
1,629,545 - - - 1,629,545 5,366,746 6,996,291
- - - - - 500,000 500,000
816,227 - - 4,001,643 4,817,870 7,158,329 11,976,199
27,519,901 31,737,284 14,945,456 9,127,321 83,329,962 22,743,066 106,073,027
36,929,919 39,042,017 16,201,367 8,794,186 100,967,489 34,295,967 135,263,458

(9,410,018)  (7,304,733)  (1,255,911) 333,135 (17,637,527)  (11,552,902) -
- - - 131,841 131,841 - 131,841
816,227 - - 3,869,802 4,686,029 - 4,686,029
- - - - - 488,884 488,884
- - - - - 5,762,765 5,762,765
- - - - - 965,906 965,906
816,227 - - 4,001,643 4,817,870 7,217,554 12,035,424
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43 Disclosure on the impact of COVID 19
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TheWorld HealthOrganization(WHO)), following the widespreaaf the virus overthe globedeclaredhe coronaviru§COVID-19) a global
pandemicThe spreadandits impacthasgeneratea degreeof uncertaintyandanxiety,asgovernmentsandhealthexpertsattemptto curtail
the proliferationof the virus. Consequentlythe Companyhasputin placemeasureso mitigatetherisk on its operationsaandserviceso its
stakeholders.

Prior to the adventof COVID-19, the Companyhasconsistentljtestedandevaluatedts BusinessContinuity ManagemenSystem(BCMS)
with the supportand guidanceof the British Standardnstitutions(BSI), havinggrantedthe Companycertificationof the systemunderISO
22301standardsince2012.The BSI conductsannualandthree-yearcontinuousassessmentisit andrecertificationauditrespectivelyof the
ISO 22301 standard certification maintenance.

At the adventof the pandemicand uponthe continuedCOVID-19 scourge,in orderto manageits impacton the businessoperationsthe
Companyadaptecand evokedthe BCMS to proactivelymanagethe possibleimpactof the COVID -19 incidentontheC 0 mp a lugires
continuity. Within this framework, the Company swiftly reviewedits or gani z at and depaltiniental QO¥ID 19 Incident
Managemen®lan (IMP) and BusinessContinuity Plan (BCPs)respectively, which detailsa systematicapproachto respondingto and
managing exigencies that may bring about business interruptions or cause a complete or partial system shut down.

In line with Nigeria andthe World Health Organization(WHO) protocols,the Companyrolled out precautionarymeasureso protectour
employees, customers and other stakeholders as well as ensure business operations continued with minimal interruption. These

Enforced basic infecti
Continuous employees

on prevention measures, as advise
enlightenment and education on COV
Communication with customers and partners (brokers, age
Sustained factual and effective communications to stake
AcContinuousassessmentf the COVID-19 risks. In particular,asit affectsemployeesworkplacefacilities, customersbusinesperations
and community.

A A continued to monitor compliance to all COVID-19 strat
AEstablishmenbf a cross-functionaCOVID-19 responsdeamthat reportsto the Incident Managemeniream, and headedby one of the
Executive Directors.

AEntrenchmenbf extant remoteworking strategy.This includeincluding advisingemployeego temporarilywork remotelyand providing
required resources for both onsite and offsite employees to facilitate optimal operations and customer satisfaction.

o I Io To

Impact of the pandemic on the business

The Companyassessethe financial and capital impact on its businessacrossits Life and Non-Life businessesvith varying scenario:
rangingfrom two-monthyearto a six-monthof lockdown.We haveassessethe impactof COVID-19 ontheC 0 mp a opgrétisnscast
flow, liquidity, capitalresourcesstrategicandbrandaswell asrisks anduncertaintiesaboutthe impacton future years.The outcomeof the
assessmerdoesnot suggestany significantadverseémpacton the C o mp a sugwi@iasand sustainability.Our core businesseshowever
were affectedas the pandemichinderedbusinessievelopmentgdisruptedplansfor effective productmix, with consequenimpacton our
overall profit position.

Specifically, our Retail Life businessawa declinein uptakeof multiyearandlarge casesize policiesacrossthe board.Endowmenttravel
andDeferredAnnuity productlines, which werepositionedfor growth at beginningof the year,wereparticularlyimpactedby the pandemic
Key trigger points were a slowed economic environment,increasedbusinessuncertainty and job disruption of targeted customers
Summarily, customers were simply unwilling to commit to lonaer term, higher premium risk-based policies.

Additionally, the generaldownwardmovementandvolatility in financial market,particularlybondand currencymarketshaveimpactedour
investmentkearningsby increasinghe fair valuegainson our investmeniortfolios with a correspondingncreasen the fair valuationof our
actuarialliabilities, while reducingthe interestincome attainableon our new investments.Thesedevelopmenthave also necessitate@
review of our projected earninas/Budaget for FY2020 to reflect current market realities.

Within our CorporateBusinessunit, therewasalsoconsiderablémpacton the Oil and Gasproductlines asoil pricescrasheddueto lower
expecteddemandanda potentialflooding of supply.Locally, this led to a stallin severaimajorenergyprojectsandstreamlineof largersized
energy projects. New businesswas constrainedby movementrestrictions,which affectedthe t e a mldlity to carry out on-site risk
inspections and evaluations.

To effectively navigatethesechallengesbroughtaboutby COVID -19, we will continueto work closely with our agentsand brokersto
defineanddeliver unique,simplified, cost-effectivevalue propositiongo our teemingcustomersacrosamarkets We arealsoprioritising the
adoption of digital tools and new tech to adequately surmount the constraints imposed on offline sales by COVID -19.
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Impact of the pandemic on the business (Cont'd)

To effectively navigatethesechallengedroughtaboutby COVID -19, we will be working closelywith our agentsandbrokersto defineand
deliverunique,simplified, cost-effectivevalue propositiongo our teemingcustomerscrosamarkets We arealsoprioritising the adoptionof
digital tools and new tech to adequately surmount the constraints imposed on offline sales by COVID -19.

As the economygraduallyreopenspur strategywill beto propelour performancdor enhancegbrofitability throughcustomeied innovation
and deep market partnerships amongst other business recovery strategies.

As asociallyresponsiblerganizationwe supportedhe FederalGovernmentaind LagosStateGovernmentin the fight againstthe pandemic
by providing life insuranceto over 5,000 frontline Healthcareworkers. In addition, we provided hygienekits to pregnantwomen and
established a feeding program, targeted at less privileged in vulnerable communities within Lagos State.

The Companywill continueto makeadequatenitigationsand continuouslyensureit proactivelymanageghe impactof COVID-19 on its
corporateexistenceand objectives.The Companywill continueto monitor all the businesgisks and effectively mitigatetheserisks asthey
unfold. The managemendf AIICO InsurancePLC remainscommittedto meetings t a k e hitdredt®vhilst taking the Companyabove
and beyond

44 Securities trading policy
In compliancewith Rule 17.15 Disclosureof Dealingsin | s s uShares,Rulebookof the Exchange2015 (IssuersRule) AlICO
InsurancePlc maintainsa Security TradingPolicy which guidesDirectors,Audit Committeemembersemployeesandall individuals
categorizedasinsidersasto their dealingin theC o mp a shgrésThe Policy undergoeyearicreviewsby the Boardandis updatec
accordingly. The Companyhasmadespecificinquiriesof all its directorsandotherinsidersandis not awareof anyinfringementof the
policy during the year.
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45 Risk management framework

(@

(b)

(if)
(iii)
(iv)
W)

(Vi)

(©

Governance framework
The primary objectiveof theGr o urigkéasdfinancialmanagemenframeworkis to protectthe Gr o uspadebolderfrom eventsthat
hinder the sustainable achievement of financial performance objectives, including failing to exploit opportunities.

Key managememntecogniseghe critical importanceof havingefficient and effectiverisk managemensystemsn place.The Grouphas
establisheda risk managementunction with cleartermsof referencefrom the boardof directors,its committeesand the associate
executivemanagementommittees.This is supplementeavith a clear organisationabtructurewith documentedielegatecauthorities
and responsibilities from the board of directors to executive management committees and senior managers.

Lastly, a Group policy framework which setsout the risk profiles for the Group, risk managementgcontrol and businessconduc
standarddor the Gr o ugpdiasionshasbeenputin place.Eachpolicy hasa memberof seniormanagementhargedwith overseein
compliance with the policy throughout the Group.

The Boardof directorsapproveshe Gr o uriskdhrmnagemenpoliciesand meetsregularlyto approveany commercial regulatoryand
organisationatequirement®f suchpolicies. ThesepoliciesdefinetheGr o uigesticationof risk, analysisandits interpretation)imit
structureto ensurethe appropriatequality and diversificationof assetsalign underwritingreinsurancestrategyfor apprpropriateAsset-
Liability Management, to achieve the corporate goals, and specify reporting and regulatory requirements.

Capital management objectives, policies and approach

The National InsuranceCommission(NAICOM), setsand monitors capital requirementsfor InsuranceCompanies.The individual
subsidiariesredirectly supervisedy otherregulatorsj.e., AICO CapitalLimited is regulatedoy the NigerianSecuritiesandExchange
Commission AlICO Pensiond.imited by the NationalPensionCommissiorwhile AIICO MULTISHIELD Limited is regulatedby the

National Health Insurance Scheme.
Managementisesregulatorycapitalratiosto monitorits capitalbase.The allocationof capitalbetweerspecificoperationsandactivities

is, to a large extent, driven by optimisationof the return achievedon the capital allocated.The amountof capital allocatedto eact
operationor activity is basedprimarily on the regulatorycapital, but in somecaseshe regulatoryrequirementsio not fully reflectthe
varying degreeof risk associatedvith differentactivities.In suchcasesthe capitalrequirementsnay be flexed to reflect differing risk
profiles, subjectto the overall level of capitalto supporta particularoperationor activity not falling below the minimum requiredfor
regulatory purposes.The processof allocating capital to specific operationsand activities is undertakenindependentlyof those
responsiblgor the operationby Group Risk and Group Credit, andis subjectto review by the Group Assetand Liability Managemer
Committee(ALCO), asappropriateThe Groupensurest maintainsthe minimumrequiredcapitalat all timesthroughouthe year. The
Regulatorycapitalfor the non-life businesss determinedasthe solvencymarginwhile thatof thelife businesss determinedasthe net
assetvalue. The table below summariseshe minimum requiredcapitalacrosshe Groupandthe regulatorycapitalheld againsteachof

tham

The Group has establishedhe following capital managemenbbjectives,policies and approachto managingthe risks that affect its
capital position:

To maintainthe requiredlevel of stability of the Grouptherebyproviding a degreeof securityto policyholdersandotherstakeholderas
required.

To allocate capital efficiently and supportthe developmentof businessby ensuringthat returns on capital employed meet the
requirements of its capital providers and of its shareholders.

To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets.

To align the profile of assets and liabilities taking account of risks inherent in the business.

To maintain financial strengthto supportnew businessgrowth and to satisfy the requirementf the policyholders,regulatorsand
stakeholders.

To maintain strong credit ratings and healthy capital ratios in order to support its business objectives and maximise sharehol

In reportingfinancial strength,capital and solvencyare measuredising the rules prescribedby the National InsuranceCommissior
(NAICOM). Theseregulatorycapital testsare basedupon requiredlevels of solvency,capitaland a seriesof prudentassumptionsn
respeciof the type of businesswritten. The Group'scapitalmanagemenpolicy for its insuranceand non-insurancéusinesss to hold
sufficientcapitalto coverthe statutoryrequirementdasedn the NAICOM directives,includinganyadditionalamountsequiredby the
regulator.

Approach to capital management

The Groupseekso optimisethe structureandsourcef capitalto ensurethatit consistentlymaximisesreturnsto the shareholderand
policyholdersTheGr o uappyoschto managingcapitalinvolvesmanagingassetsliabilities andrisksin a coordinatedvay, assessin
shortfallsbetweerreportedandrequiredcapitallevelson a regularbasisandtaking appropriateactionsto influencethe capitalposition
of the Group in the light of changes in economic conditions and risk characteristics.

The primary source of capital used by the Group is equi
The Group has had no significant changes in its policies and processes to its capital structure during the past year from prev
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(d)

The table below shows the available capital resources as at 31 December:

Group Company
In thousands of naira 2019 2018 2019 2018
Total shareholders' funds 33,701,838 14,526,044 32,478,585 25,944,424
Regulatory required capi 5,000,000 5,000,000 5,000,000 5,000,000
Excess capital reserve 28,701,838 9,526,044 27,478,585 20,944,424

Regulatory framework

The insuranceindustry regulatormeasureghe financial strengthof Insurancecompaniesusinga SolvencyMargin model. NAICOM
generallyexpectsnsurersto complywith this capitaladequacyequirementSection24 of the InsuranceAct 2003 definesthe solvency
marginof asthe differencebetweerthe admissibleassetandliabilities, andthis shall not be lessthan 15% of the net premiumincome
(gross income |l ess reinsurance premium paid), or the mi

This testcomparesheinsurer'scapitalagainstherisk profile. Theregulatorindicatedthatinsurersshouldproducea minimumsolvency
marginof 100%.During the year,the Group hasconsistentlyexceededhis minimum. The regulatorhasthe authorityto requestmore
extensive reporting and can place restrictions on the G

The solvency margin of the Company is as follows:

Solvency margin computation as at 31 December

In thousands of naira 2020 2019
Total Inadmissible Admissible Admissible

Assets
Cash and cash equivalents 9,279,385 - 9,279,382 8,166,352
Trade receivables 897,596 - 897,596 303,106
Reinsurance assets 7,496,395 - 7,496,398 5,460,572
Deferred acquisition cost 582,265 - 582,265 488,884
Financial assets 166,074,396 - 166,074,396 103,414,529
Investment in subsidiaries 1,087,317 - 1,087,317 2,452,359
Investment property 758,000 - 758,000 772,000
Property and equipment 6,705,570 4,035,445 2,670,125 3,883,743
Other receivables and prepayments 726,262 726,262 - -
Statutory deposits 500,000 - 500,000 500,000
Intangible assets 862,379 800,863 61,516 105,818
Asset held for sale 1,365,042 1,365,042

196,334,607 5,562,570 190,772,037 125,547,363
Liabilities
Insurance contract liabilities 135,856,973 - 135,856,972 84,766,122
Investment contract liabilities 21,835,376 - 21,835,376 16,201,367
Trade payables 1,963,893 - 1,963,891 1,512,394
Other payables 3,892,160 535,758 3,356,613 2,996,658
Taxation payable 307,621 - 307,622 361,505
Convertible loan - - - 2,629,477
Total admissible liabilities 163,856,023 535,758 163,320,473 108,467,522
Excess of total admissible assets over admissik
liabilities 27,451,563 17,079,840
Higher of:
Gross premium written 60,038,913 49,440,231
Less: Reinsurance expense (7,901,040) (6,232,810
Net premium 52,137,873 43,207,421
15% of net premium 7,820,681 6,481,113
Minimum paid up capital 5,000,000 5,000,000
The higher thereof: 7,820,681 6,481,113
Excess of solvency margin over minimum capital base 19,630,882 10,598,727
Solvency margin ratio 351% 264%
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46 Financial instruments - fair values and risk management
(a) Accounting classifications and fair values

Thefollowing tableshowsthe carryingamountsandfair valuesof financial assetsandfinancialliabilities, including their levelsin thefair valuehierarchy.lt doesnotincludefair valueinformationfor financialassetsandfinancial
liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

GROUP
31 December 2020
Designated at . _Other.
) fair value FVTPL Amortized Cost FVOCI f_ma_n(_:lal

In thousands of naira liabilties Total Level 1 Level 2 Level 3 Total

Financial assets measured at fair value

Debt Instruments 139,289,728 117,013,926 - 22,275,802 - 139,289,728 - 139,289,728 - 139,289,728

Equities 5,000,098 - - 5,000,098 - 5,000,098 1,863,882 - 3,136,216 5,000,098

144,289,826 117,013,926 - 27,275,900 - 144,289,826 1,863,882 139,289,728 3,136,216 144,289,826

Financial assets not measured at fair value

Cash and cash equivalents - - 31,913,335 - - 31,913,335 - 31,913,335 - 31,913,335

Trade Receivables* - - 937,078 - - 937,078 - 937,078 - 937,078

Loans and receivables* - - 2,223,000 - - 2,223,000 - 2,223,000 - 2,223,000

Reinsurance assets*" - - 5,560,764 - - 5,560,764 - 5,560,764 - 5,560,764

Other receivables** - - 1,743,043 - - 1,743,043 - 1,743,043 - 1,743,043

Debt Instruments™ - - 41,345,970 22,275,802 - 63,621,771 - 63,621,771 - 63,621,771
- - 83,723,189 22,275,802 - 105,998,991 - 105,998,991 - 105,998,991

Financial liabilities not measured at fair value

Other payables and accruals - - - - (4,289,575) (4,289,575) - (4,289,575) - (4,289,575,

Trade payables* - - - - (2,020,724) (2,020,724) - (2,020,724) - (2,020,724,

Fixed income liabilities - - (43,046,848) - - (43,046,848) - (43,046,848) - (43,046,848

Investment contract liabilties - - (21,835,376) - - (21,835,376) - (21,835,376) - (21,835,376
- - (64,882,224) - (6,310,298) (71,192,523) - (71,192,523) - (71,192,523

The Group has disclosed the fair value of each class of financial assets and liabilities in a way that permits the information to be compared with the carrying amounts. In addition, it has reconciled 1
liabilities to the different categories of financial instruments as defined in IFRS 9 Financial instruments: Recognition and Measurement.

* The Group has not disclosed the fair values for financial instruments such as short term trade receivables, payables, reinsurance assets, loans and receivables because their carrying amounts a
approximation of fair value.

AN Reinsurance assets excludes prepaid reinsurance, which is not a financial asset ( 1.
~Debt instruments not measured at fair value are bonds and treasury bills measured at amortized cost. They include FGN bonds and treasury billls.
** Ot her receivables do not include prepayments of ( 443.1million) which are not financial ass

80



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Notes to the Consolidated and Separate Financial Statements (Continued)
For the year ended 31 December 2020

COMPANY
31 December 2020
Designated at Other financial

In thousands of naira Note fair value FVTPL Amortized Cost FVOCI liabilties Total Level 1 Level 2 Level 3 Total

Financial assets measured at fair value

Debt Instruments 123,191,037 117,013,926 - 6,177,111 - 123,191,037 - 123,191,037 - 123,191,037

Equities 4,967,751 - - 4,967,751 4,967,751 1,831,535 - 3,136,216 4,967,751

123,191,037 117,013,926 - 11,144,862 - 128,158,788 1,831,535 123,191,037 3,136,216 128,158,788

Financial assets not measured at fair value

Cash and cash equivalents - - 9,279,385 - - 9,279,385 - 9,279,385 - 9,279,385

Trade receivables* - - 897,596 - - 897,596 - 897,596 - 897,596

Loans and receivables* - - 2,223,000 - - 2,223,000 - 2,223,000 - 2,223,000

Reinsurance asset*" - - 5,560,764 - - 5,560,764 - 5,560,764 - 5,560,764

Other receivables*,** 85,442 - - 85,442 - 85,442 - 85,442

Debt Instruments™ - - 29,211,993 6,177,111 - 35,389,104 - 35,389,104 - 35,389,104
- - 47,258,180 6,177,111 - 53,435,291 - 53,435,291 - 53,435,291

Financial liabilities not measured at fair value

Other payables and accruals - - - - (3,892,160) (3,892,160) - (3,892,160) - (3,892,160;

Trade payables - - - - (1,963,893) (1,963,893) - (1,963,893) - (1,963,893,

Investment contract liabilties - - (21,835,376) - - (21,835,376) - (21,835,376) - (21,835,376
- - (21,835,376) - (5,856,052) (27,691,428) - (27,691,428) - (27,691,428

The Company has disclosed the fair value of each class of financial assets and liabilities in a way that permits the information to be compared with the carrying amounts. In addition, it has reconcil
liabilities to the different categories of financial instruments as defined in IFRS 9 Financial instruments: Recognition and Measurement.

* The Company has not disclosed the fair values for financial instruments such as short term trade receivables, payables, reinsurance assets, loans and receivables because their carrying amount
approximation of fair value.

AN Reinsurance assets excludes prepaid reinsurance, which is not a financi al asset ( 1.
~Debt instruments not measured at fair value are bonds and treasury bills measured at amortized cost. They include FGN bonds and treasury billls.
** Ot her receivables do not include prepayments ( 358.2million) which are not financial assets
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31 December 2019 Carnying amount

. . Other
' fof/“gI:Z‘ed a EyTRL (:A(;gf”'md FvoCI financial
In thousands of naira Note liabilties Total Level 1 Level 2 Level 3 Total
Financial assets measured at fair value
Debt Instruments 76,711,888 51,489,251 - 25,222,637 - 153,423,776 - 76,766,009 76,657,767 153,423,776
Equities 6,490,097 - - 6,490,097 - 6,490,097 2,726,696 - 3,763,401 6,490,097
83,201,985 51,489,251 - 31,712,734 - 159,913,873 2,726,696 76,766,009 80,421,168 159,913,873
Financial assets not measured at fair value
Cash and cash equivalents - - 10,080,164 - - 10,080,164 - 10,080,164 - 10,080,164
Trade Receivables* - - 386,749 386,749 - 386,749 - 386,749
Loans and receivables - - 2,083,519 - - 2,083,519 - 2,083,519 - 2,083,519
Reinsurance assets** - - 4,018,326 4,018,326 - 4,018,326 - 4,018,326
Other receivables*,** - - 481,795 481,795 - 481,795 - 481,795
Debt Instruments™ - - 40,914,820 25,222,637 - 66,137,457 - 66,137,457 - 66,137,457
- - 57,965,373 25,222,637 - 83,188,010 - 83,188,010 - 83,188,010
Financial liabilities not measured at fair value
Other payables and accruals - - - - (3,119,986) (3,119,986) - (3,119,986) - (3,119,986,
Trade payables - - - - (1,839,238) (1,839,238) - (1,839,238) - (1,839,238,
Fixed income liabilities - - (20,143,047) - - (20,143,047) - (20,143,047) - (20,143,047,
Investment contract liabilties - - (16,201,367) - - (16,201,367) - (16,201,367) - (16,201,367
Long term borrowing - - - - (2,629,477) (2,629,477) - (2,629,477) - (2,629,477,
- - (36,344,414) - (7,588,701) (43,933,114) - (43,933,114) - (43,933,114
The Group has disclosed the fair value of each class of financial assets and liabilities in a way that permits the information to be compared with the carrying amounts. In addition, it has reconciled 1
liabilities to the different categories of financial instruments as defined in IAS 39 Financial instruments: Recognition and Measurement.
* The Group has not disclosed the fair values for financial instruments such as short term trade receivables, payables, reinsurance assets, loans and receivables because their carrying amounts a
approximation of fair value.
AN Reinsurance assets excludes prepaid reinsurance, which is not a financi al asset ( 1.
** Ot her receivables do not include prepayments and subscription for shares ( 341.04million) w
*** Ot her payables and accruals do not include accrued expenses( 217.6million) that are not fi
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COMPANY
31 December 2019
Designated at Other financial

In thousands of naira Note fair value FVTPL Amortized Cost FVOCI liabilties Total Level 1 Level 2 Level 3 Total

Financial assets measured at fair value

Debt Instruments 54,952,238 51,489,251 - 3,462,987 - 109,904,476 - 54,952,238 54,952,238 109,904,476

Equities 6,235,365 - - 6,235,365 - 6,235,365 2,471,964 - 3,763,401 6,235,365

54,952,238 51,489,251 - 9,698,352 - 116,139,841 2,471,964 54,952,238 58,715,639 116,139,841

Financial assets not measured at fair value

Cash and cash equivalents - - 8,166,352 - - 8,166,352 - 8,166,352 - 8,166,352

Trade receivables* - - 303,106 - - 303,106 - 303,106 - 303,106

Loans and receivables - - 2,083,519 - - 2,083,519 - 2,083,519 - 2,083,519

Reinsurance assets** - - 4,018,326 - - 4,018,326 - 4,018,326 - 4,018,326

other receivables* ** - - 124,892 - - 124,892 - 124,892 - 124,892

Debt Instruments™ - - 37,839,935 3,462,987 - 41,302,922 - 41,302,922 - 41,302,922
- - 52,536,129 3,462,987 - 55,999,116 - 55,999,116 - 55,999,116

Financial liabilities not measured at fair value

Other payables*,*** - - - - (3,406,751) (3,406,751) - (3,406,751) - (3,406,751,

Trade payables* - - - - (1,512,394) (1,512,394) - (1,512,394) - (1,512,394

Investment contract liabilties - - (16,201,367) - - (16,201,367) - (16,201,367) - (16,201,367,

Long term borrowing - - (2,629,477) - - (2,629,477) - (2,629,477) - (2,629,477,
- - (18,830,844) - (4,919,145) (23,749,989) - (23,749,989) - (23,749,989

The Group has disclosed the fair value of each class of financial assets and liabilities in a way that permits the information to be compared with the carrying amounts. In addition, it has reconciled 1
liabilities to the different categories of financial instruments as defined in IAS 39 Financial instruments: Recognition and Measurement.

* The Group has not disclosed the fair values for financial instruments such as short term trade receivables, payables, reinsurance assets, loans and receivables because their carrying amounts a
approximation of fair value.

AN Reinsurance assets excludes prepaid reinsurance, which is not a financi al asset ( 1.04 bill
** Ot her receivables do not include prepayments and subscription for shares ( 341.04million) w
*** Ot her payables and accruals do not include accrued expenses( 151.2million) that are not fi

(b) Measurement of fair values

(i) Transfer between Levels 1 and 2
At 31 December 2020, there was no transfer between level 1, level 2 and level 3 (2019: NIL)

=
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(c) Risk management framework
The Co mp a hoardof directorshasthe overall responsibilityfor the establishmenof oversightof the Group'senterpriserisk managemensystems.The Board of
directorshasestablishedhe Risk Managemen€ommittee which is responsibldor developingandmonitoringthe Group'srisk managemerframeworkandactivities. The
committee reports regularly to the Board of directors for on its activities.

The Group'srisk managemenpolicies are establishedo identify and analysethe risk facedby the group, to set appropriaterisk limits and controls (through the risk
appetite),andto monitor risks andadherencéo limits. Risk mamangemenpoliciesandsystemsare reviewedregularlyto reflect changesn marketconditionsand Group
activities. The group, throughits training and managemenstandardsand proceduresmaintainsand will continuouslyheightena disciplined and constructivecontrol
environment in which all employees understand their roles and obligations.

The Group audit committeeoverseesiow managemenmonitorscompliancewith the Group'srisk managemenpolicies and proceduregndreviewsthe adequacyof the
risk managemenframeworkin relation to the risks faced by the Group. The Group Audit Committeeis assistedn its oversightrole by Internal Audit. Internal Audit
undertakes both regular and ad hoc reviews of risk management controls and procedures, the result of which are reported to the audit committee.

(d) Financial risk management
The Group has exposure to the following risks arising from financial instruments
Credit risk
Liquidity risk
Market risk
Currency risk

Credit risk
Creditrisk is therisk of financiallossto the Groupif a customeror counterpartyto a financial instrumentfails to meetits contractualobligations,and arisiesprincipally
from the Group's receivables from customers and investment in debt securities.

(i

=

The carrying amount of financial assets represents the maximum credit exposure

In additionto credit risks arisingout of investmentsand transactionswith clients, AIICO actively assumesredit risk throughthe writing of insurancebusinessandthe
approvalandissuancef loans.creditrisk canarisewhena client defaultson loan paymentr settlemenbf premiumpaymentsandcanalsoarisewhenits ownrepaymen
capability decreases (as reflected in a rating downgrade).

Al | Csrategyasan InsuranceGroup doesnot entail the elimination of creditrisk but ratherto take on creditrisk in a well-controlled,plannedand targetedmannel
pursuanto its busines®bjectiveslts approactto measuringreditrisk is thereforedesignedo ensurehatit is assessedccuratelyin all its forms,andthatrelevant timely
and accurate credit risk information is available to the relevant decision makers at an operational and strategic level at all times.

At astrategidevel, AlICO managedts creditrisk profile within the constraintf its overall Risk Appetiteandstructurests portfolio sothatit providesoptimalreturnsfor
the level of risk taken.Operationally,the InsuranceGroup Credit Risk Managements governedby the overall risk appetiteframeworkand aimsto ensurethat the risk
inherent to individual exposures or certain business portfolios are appropriately managed through the economic cycle.

The Group is committed to:

a) Create, monitor and manage credit risk in a manner that complies with all applicable laws and regulations;

b) Identify credit risk in each investment, loan or other activity of the Insurance Group;

c) Utilize appropriate, accurate and timely tools to measure credit risk;

d) Set acceptable risk parameters;

e) Maintain acceptable levels of credit risk for existing individual credit exposures;

fyMai ntain acceptable |l evels of overall credit risk for AlIIlICO6s Portfoli

ggCoordinate Credit Risk Management with the management of other risks i
Unsecuredexposuredo high risk obligors, transactionsvith speculativecashflows, loansin which the InsuranceGroupwill hold aninferior or subordinatepositionare
some of the credit exposures that are considered undesirable by the organization.

(a) Credit quality analysis
An assetwill migrate down the ECL stagesas assetquality deterioratesoy comparingthe credit risk rating of the assetat reportingdate with its credit risk rating at
originationusingtheC o mp a intgridakcreditratingsystem Thetriggerto movedownanECL stageis basedon a pre-determinedatingsdowngradeshift thatdetermine:
whether significant deterioration has occurred. Conversely, assets will migrate up an ECL stage as asset quality improves.

(i) Credit portfolio neither past due nor impaired
Thefollowing table setsout informationaboutthe credit quality of debtinstrumentaneasuredt amortisedcost,debtinstrumentaneasuredt FVOCI . Unlessspecifically
indicated, for financial assets, the amounts in the table represent gross carrying amounts.

At 31 December 2020

| Group [ Company ]
Federal Federal c q
In thousands of naira Government Treasury bills Corporate bonds Total Government  Treasury bills orporate Total
bonds bonds bonds
Performing 40,217,458 23,022,041 382,272 63,621,771 35,006,832 5,986,564 382,272 41,375,668
Underperforming - - - - - - - -
Loss - - - - - - - -
40,217,458 23,022,041 382,272 63,621,771 35,006,832 5,986,564 382,272 41,375,66€
Loss allowance (9.715) (927) - (10,642) (9.715) - - (9,715)
Carrving amount 40,207.743 23.021.115 382,272 63,611,129 34,997,117 5.986.564 382,272 41.365.953
The following table sets out information about the credit quality of loans measured at amortised cost;
At 31 December 2020
[ Group | Company |
In thousands of naira Policyhol?oe;rs] Staff loan Agent loan Other loans Policyholﬁoe; Staff loan Agent loan Other loans
Performing 2,105,215 573,402 46,647 117,785 2,105,215 483,302 46,647 117,785
Underperforming - - - - - - - -
Loss - - - - - - - -
2,105,215 573.402 46,647 117,785 2,105,215 483.302 46,647 117.785
Loss allowance - - - (16,576) - - - -
Carrvina amount 2105215 573,402 46.647 101,208 2,105,215 483,302 46,647 117,785
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(i) Loss allowance

Measurement basis under IFRS 9

Thefollowing tableshowsreconciliationsfrom the openingto the closingbalanceof thelossallowanceby classof financial instrument Explanationof the terms:12-montt
ECL (stage 1), lifetime ECL (stage 2) and credit-impaired (stage 3) are included in Note 3.4.4 (Impairment of financial assets) in the accounting policies.

Group Debt instruments measured at amortised cost
I 2020 2019 |
) 12-month ECL Lifetime ECL not Lifetime ECL .P.urchased o_r
In thousands of naira S L . L - originated credit: Total Total
Individual credit-impaired credit-impaired . n
impaired
Balance at 1 January 37,187 - - - 37,187 14,593
Charge for the year bonds (19,937) - - - (19,937) 15,060
Recovery for the year treasury bills (809) - - - (809) 1,629
Charge for the year other loans 10,672 - - - 10,672 5,905
Transferred to disposal group 106 - - - 106
Closing balance 27,219 - - - 27,219 37,187
Gross amount 41,345,970 - - - 41,345,970 24,150,389
Company Debt instruments measured at amortised cost
I 2020 2019 |
) 12-month ECL Lifetime ECL not Lifetime ECL lPlurchased qr
In thousands of naira L L n L K originated credit: Total Total
Individual  credit-impaired credit-impaired n n
impaired
Balance at 1 January 36,154 - - - 36,154 13,560
Charge for the year bonds (19,937) - - - (19,937) 16,093
Recovery for the year treasury bills (597) - - - (597) 596
Charge for the year other loans (2,763) - - - (2,763) 5,905
Charge for the year GIN 23,039 - - - 23,039 -
Closing balance 35,897 - - - 35,897 36,154
Grosss amount 35,198,557 - - - 35,198,557 42,263,081
Group Debt instruments measured at fair value through OCI
I 2020 2019 |
. 12-month ECL Lifetime ECLnot  Lifetime ECL __Purchased or
In thousands of naira s L . L : originated credit Total Total
Individual  credit-impaired credit-impaired y .
impaired
Balance at 1 January 41,612 - - - 41,612 38,773
Net remeasurement of loan 42,426 - - - 42,426 2,839
Closing balance 84,038 - - - 84,038 41,612
Gross amount 22,275,802 - - - 22,275,802 14,954,282
Company Debt instruments measured at fair value through OCI
I 2020 2019 |
. 12-month ECL Lifetime ECLnot  Lifetime ECL " Jrchased or
In thousands of naira s L . o : originated credit Total Total
Individual ~ credit-impaired credit-impaired y .
impaired
Balance at 1 January 34,256 - - - 34,256 35,831
Net remeasurement of loan (28,931) - - - (28,931) (1,575)
Closing balance 5,326 - - - 5,326 34,256
Gross amount 6,182,437 - - - 6,182,437 4,729,522
Group Loans to Policyholders, Agents and Staff
I 2020 2019 |
. 12-month ECL Lifetime ECL not  Lifetime ECL ___Furchased or
In thousands of naira s L . L : originated credit: Total Total
Individual  credit-impaired credit-impaired N .
impaired
Balance at 1 January - - - - - -
Net remeasurement of loan - - - - - -
Closing balance - - - - - -
Gross amount 2,843,048 - - - 2,843,048  2,326,826.58
Company Loans to Policyholders, Agents and Staff
I 2020 2019 |
. 12month ECL Lifetime ECLnot  Lifetime ECL ___"urchased or
In thousands of naira S L . S : originated credit: Total Total
Individual credit-impaired credit-impaired n n
impaired
Balance at 1 January - - - - - -
Net remeasurement of loan - - - - - -
Closing balance - - - - - -
Gross amount 2,752,949 - - - 2,752,949 2,175,062.50

(iii) Collateral held and other credit enhancements
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(i)

A key mitigation stepemployedby the Groupin its creditrisk managemenprocessncludesthe useof collateralsecuritiesto secureits loansasan alternativesourceof
repayment during adverse conditions.

All loansgrantedto policyholders Agentsand Staff are collaterizedby the cashvalue of the policies,the Agent pensionfund balancewhich is managedy the Groupand
gratuity due to various staff together with the provided guarantors respectively.

Geographical sectors
The Group limits its exposure to credit risk by investing only in liquid debt securities and only with counterparties that have a very high credit rating.
The maximum exposure to credit risk for debt securities at the reporting date per geo-political region was as follows:

Group Company
In thousands of naira 2020 2019 2020 2019
South South 281,954 281,954 281,954 281,954
South West* 180,353,744 82,061,233 158,107,640 70,033,683

180,635,697 82,343,187 158,389,594 70,315,636

* The South West figures includes Federal Government of Nigeria issued debt securities such as bonds and treasury bills .

Liquidity risk
Liquidity risk is the risk that the Groupwill encountedifficulty in meetingthe obligationsassociatedvith its financial liabilities that are settledby delivering cashor
another financial asset.

TheGr o uapposichito managindiquidity is to ensureasfar aspossible thatit will havesufficientliquidity to meetits liabilities whentheyaredue,underbothnormal
and stressed conditions, without incurring unacceptable | osses or risk

The Group uses activity-based costing to cost its products and services, which assists it in monitoring cash flow requirements and optimising its cash return o

The Groupaimsto maintainthe level of its cashand cashequivalentsand other highly marketabledebtinvestmentsat an amountin excesf expectedtashoutflows on
financial liabilities over the next 60 days.

The Group also monitors the level of expected cash inflows on trade and other receivables together with expected cash outflows on trade and other payables

In addition, the Group entered into a contract with the International Finance Corporation (IFC) on 23 December 2014 for a $20 million convertible long term loan at &
above 6 months LIBOR. This loan has a tenor of 7 years with 4 years moratorium on the principal. As At 31 December 2019, the Group had drawn down $7 million v
million available to the Group. The loan had an embedded derivative (a conversion option) whereby IFC has the right to convert all or a portion of the outstanding pril
into the equivalent number of shares of the Company. The first installment was paid in March 2020 after which the Company decided to prepay the loan before its mi
at December 2020 the loan has been fully paid as shown in note 23:

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.
The amounts are gross and undiscounted, include contractual interest payments and exclude the impact of netting agreements

Maturity analysis
The table below summarises the expected utilisation or settlement of assets and liabilities as at 31 December 2020:

Group
31 December 2020 Contractual cash flows

Carrying Gross nominal 3 months or More than 5
In thousands of naira amount cashflow less 3-12months 1-2years 2 -5years years
Trade and other receivables 937,078 937,078 897,596 39,482 - - -
Financial Assets 188,342,047 188,342,047 11,510,426 17,209,953 36,402,332 57,103,721 66,115,616
Cash and cash equivalent 31,913,335 31,913,335 31,913,335 - - - -

249,912,839 249,912,839 55,831,783 34,459,388 36,402,332 57,103,721 66,115,616
Investment contract liabilities 21,835,376 21,835,376 - - 21,835,376 - -
Fixed income liabilities 43,046,848 43,046,848 - - 43,046,848 - -
Trade payables 1,963,893 1,963,893 - 1,963,893 - - -

66,846,117 66,846,117 - 1,963,893 64,882,224 - -

Liquidity gap 183,066,723 183,066,723 55,831,783 32,495,495  (28,479,892) 57,103,721 66,115,616
Company
31 December 2020 Contractual cash flows

Carrying Gross nominal 3 months or More than 5
In thousands of naira amount cashflow less 3-12months 1-2years 2-5years years
Trade and other receivables 897,596 897,596 897,596 - - - -
Financial Assets 166,074,396 166,074,396 1,967,451 9,621,739 55,065,265 38,413,188 61,006,754
Cash and cash equivalents 9,279,385 9,282,747 9,279,385 - - - -

187,817,528 187,843,930 14,111,884 19,243,478 55,065,265 38,413,188 61,006,754
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Investment contract liabilities 21,835,376 21,835,376 - - 21,835,376 - -
Trade payables 1,963,893 1,963,893 - 945,826 1,018,067 - -
23,799,269 23,799,269 - 945,826 22,853,443 - -
Liquidity gap 164,018,260 164,044,661 14,111,884 18,297,652 32,211,822 38,413,188 61,006,754
Group
31 December 2019 Contractual cash flows
Carrying Gross nominal 3 months or More than 5
In thousands of naira amount cashflow less 3-12months 1-2years 2 -5years years
Trade and other receivables 386,749 386,749 104,025 55,077 227,647 - -
Deposit for shares 5,289,756 5,289,756 5,289,756 - - - -
Financial Assets 114,062,082 136,827,072 1,599,464 11,165,527 45,246,421 41,310,939 37,504,722
Cash and cash equivalent 10,080,164 10,080,164 10,080,164 - - - -
142,583,741 165,348,732 18,672,872 22,386,131 45,474,068 41,310,939 37,504,722
Investment contract liabilities 16,201,367 16,201,367 - - 16,201,367 - -
Long term borrowing 2,629,477 2,749,477 113,408 120,610 624,635 1,890,824 -
Fixed Income liabilities 20,143,047 20,143,047 - - 20,143,047 - -
Trade payables 1,839,238 1,839,238 495,712 1,343,526 - - -
Other payables 3,650,286 3,650,286 1,246,328 2,403,957 - - -
44,463,415 44,583,415 1,855,449 3,868,093 36,969,049 1,890,824 -
Liquidity gap 98,120,327 120,765,317 16,817,424 18,518,037 8,505,020 39,420,115 37,504,722
Company
31 December 2019 Contractual cash flows
Carrying Gross nominal 3 months or More than 5
In thousands of naira amount cashflow less 3-12months 1-2years 2 -5years years
Trade and other receivables 303,106 303,106 303,106 - - - -
Financial Assets 92,449,812 103,414,529 422,452 10,542,265 15,681,231 26,725,931 50,042,651
Cash and cash equivalent 8,166,352 8,166,352 8,166,352 - - - -
111,883,987 122,848,704 9,314,362 21,084,530 15,681,231 26,725,931 50,042,651
Investment contract liabilities 16,201,367 16,201,367 - - 16,201,367 - -
Long term borrowing 2,629,477 2,629,477 113,408 45,610 579,635 1,890,824 -
Trade payables 1,512,394 1,512,394 5,698 796,960 709,736 - -
Other payables 3,406,751 3,406,751 342,118 152,384 2,912,249 - -
23,749,988 23,749,989 461,225 994,954 20,402,987 1,890,824 -
Liquidity gap 88,133,999 99,098,715 8,853,137 20,089,576 (4,721,755) 24,835,107 50,042,651
Group
2020 2019
In thousands of naira Current Non-current Total Current Non-current Total
Cash and cash equivalents 31,913,335 - 31,913,335 10,080,164 - 10,080,164
Financial assets 28,720,379 159,621,668 188,342,047 12,764,991 114,062,082 126,827,073
Trade receivable 937,078 - 937,078 386,749 - 386,749
Reinsurance assets 7,496,395 - 7,496,395 5,460,569 - 5,460,569
Deferred acquisition cost 582,265 - 582,265 488,884 - 488,884
Other receivables and prepayments 2,426,871 - 2,426,871 6,227,700 - 6,227,700
Deferred tax asset - 6,168 6,168 - 149,379 149,379
Investment property - 758,000 758,000 - 772,000 772,000
Goodwill and other intangible assets - 889,082 889,082 - 985,862 985,862
Property and equipment - 7,009,404 7,009,404 - 7,597,843 7,597,843
Statutory deposit - 500,000 500,000 - 500,000 500,000
Assets classified as held for sale 2,237,780 - 2,237,780 - - -
Total assets 74,314,104 168,784,322 243,098,425 35,409,057 124,067,166 159,476,222
Insurance contract liabilities 3,872,842 132,205,546 136,078,388 3,420,045 81,566,306 84,986,351
Investment contract liabilities - 21,835,376 21,835,376 - 16,201,367 16,201,367
Trade payables 2,020,724 - 2,020,724 1,839,238 - 1,839,238
Other payables and accruals 4,774,609 - 4,774,609 3,892,160 - 3,892,160
Fixed income liability 43,046,848 - 43,046,848 20,143,047 - 20,143,047
Current tax payable 358,099 - 358,099 487,112 - 487,112
Deferred tax liability - 8,837 8,837 - 629,281 629,281
Long term borrowing - - - - 2,629,477 2,629,477
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Liabilities attributable to assets held for sale 316,462 - 316,462 -
Total liabilities 54,073,122 154,049,759 208,122,880 29,781,602 101,026,431 130,808,033
Company

2020 2019
In thousands of naira Current Non-current  Total Current Non-current  Total
Cash and cash equivalents 9,279,385 - 9,279,385 8,166,352 - 8,166,352
Financial assets 11,566,151 154,508,245 166,074,396 10,964,717 92,449,812 103,414,529
Trade receivable 897,596 - 897,596 303,106 - 303,106
Reinsurance assets 7,496,395 - 7,496,395 5,460,569 - 5,460,569
Deferred acquisition cost 582,265 - 582,265 488,884 - 488,884
Other receivables and prepayments 726,262 - 726,262 5,762,765 - 5,762,765
Investment in subsidiaries - 1,087,317 1,087,317 - 2,452,359 2,452,359
Investment property - 758,000 758,000 - 772,000 772,000
Property and equipment - 862,379 862,379 - 906,680 906,680
Goodwill and other intangible assets - 6,705,570 6,705,570 - 7,036,211 7,036,211
Statutory deposit - 500,000 500,000 - 500,000 500,000
Assets classified as held for sale 1,365,042 - 1,365,042 - - -
Total assets 31,913,096 164,421,511 196,334,608 31,146,392 104,117,062 135,263,455
Insurance contract liabilities 3,832,732 132,024,241 135,856,973 3,199,816 81,566,306 84,766,122
Investment contract liabilities - 21,835,376 21,835,376 - 16,201,367 16,201,367
Trade payables 1,963,893 - 1,963,893 1,512,394 - 1,512,394
Other payables and accruals 3,892,160 - 3,892,160 3,406,751 - 3,406,751
Current tax payable 307,621 - 307,621 361,505 - 361,505
Deferred tax liability - - - - 441,416 441,416
Long term borrowing - - - - 2,629,477 2,629,477
Total liabilities 9,996,406 153,859,617 163,856,023 8,480,465 100,838,566 109,319,031

31 December 2020
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(iii)

(iv)

Market risk

Marketrisk is therisk thatchangesn marketpricesi suchasforeignexchangeates,interestratesandequitypricesi will affecttheGr o uinrd@reor the
valueof its holdingsof financial instrumentsThe objectiveof marketrisk managemenis to manageand control marketrisk exposureswithin acceptabl
parameters, while optimising the return.

Currency risk

The Group is exposedto currencyrisk to the extentthat thereis a mismatchbetweenthe currenciesin which premium, claims and borrowingsare
denominated and the respective functional currencies of Group companies. The functional currency of Group companies is the Nigerian naira.
The currenciesin which thesetransactionsare primarily denominatedare the Nigerian naira. However, the Group receivessome premiumin foreign
currenciesand also payssomeclaimsin foreign currencies.The foreign currenciesthe Group transactsn include euro, british poundsand united states
dollars.

Exposure to currency risk

The summary quantitative data about the Group's exposure to currency risk as reported to the management of the Group is as follows:

GROUP

31 December 2020 31 December 2019

Carrying .

In thousands of Value EUR usb GBP Carrying value EUR usb GBP
Cash and cash equivalent 198,535 34,172 136,427 27,936 814,941 184,210 607,890 22,841
Financial assets 1,114,810 - 1,114,810 - 559,900 - 559,900 -
IFC borrowing - - - - (2,324,733) - (2,324,733) -
Net statement of financial 1,313,345 34,172 1251237 27,936 (949,892) 184210 (1,156,943) 22,841
position exposure
COMPANY

31 December 2020 31 December 2019
In thousands of NGN EUR USD GBP NGN EUR USD GBP
Cash and cash equivalent 198,535 34,172 136,427 27,936 814,941 184,210 607,890 22,841
Financial assets 1,114,810 1,114,810 559,900 559,900
IFC borrowing - - (2,324,733) (2,324,733)
Net statement of financial 1,313,345 34172 1,251,237 27,936 (949,892) 184210 (1,156,943) 22,841

position exposure

The following significant exchange rates have been applied.
Year-end spot rate

Naira 2020 2019
USD 1 410.25 364.51
GBP 1 515.83 465
EUR 1 466.64 415

Sensitivity analysis

A reasonablypossiblestrengtheningweakening)of the euro, US dollar, sterling or Swissfranc againstall other currenciesat 31 Decembemwould have
affectedthe measuremendf financial instrumentsdenominatedn a foreign currencyand affectedequity and profit or lossby the amountsshownbelow.
This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purcha

GROUP COMPANY
Profit or loss Equity, net of tax Profit or loss Equity, net of tax
Effects in thousands of naira Strengthening Weakening Strengthening Weakening Strengthening Weakening Strengtheninc  Weakening

31 December 2020

EUR (10% movement) 3,417 (3,417) 3,417 (3,417) 3,417 (3,417) 3,417 (3,417)
USD (10% movement) 125,124 125,124 125,124 125,124 125,124 (125,124) 125,124 (125,124)
GBP (10% movement) 2,794 (2,794) 2,794 (2,794) 2,794 (2,794) 2,794 (2,794)
31 December 2019 127

EUR (10% movement) 18,421 (18,421) 18,421 (18,421) 18,421 (18,421) 18,421 (18,421)
USD (10% movement) (115,694) 115,694 (115,694) 115,694 (115,694) 115,694 (115,694) 115,694
GBP (10% movement) 2,284 (2,284) 2,284 (2,284) 2,284 (2,284) 2,284 (2,284)
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Note 46: Financial instruments - fair values and risk management (Continued)

(c)(v) Interest rate risk
The Group adoptsa policy of ensuringthat all its interestrate risk exposures at a fixed rate. The exceptionis the dollar denominated/ariablerateloan
obtained by the Group from IFC. This eliminates the variability in the risks and returns on the Group's interest bearing assets and liabilities.

Exposure to interest rate risk

The interest rate profile of the Groupds interest-bearing financt
Group Company
In thousands of naira 2020 2019 2020 2019

Fixed-rate instruments

Cash deposits 17,943,541 3,983,828 3,075,651 2,793,386
Debt securities 180,635,697 82,343,187 158,389,594 70,315,636
Money market placements 17,943,541 - 3,075,651 -
Fixed income liabilities 43,046,848 10,181,251 - -

259,569,628 96,508,266 164,540,896 73,109,023

Variable-rate instruments
Long term convertible loan - 2,324,733 - 2,324,733
- 2,324,733 - 2,324,733

Cashflow sensitivity analysis for fixed-rate instruments
GROUP COMPANY
Profit or (loss) Equity, net of tax Profit or (loss) Equity, net of tax
100bp 100bp 100bp 100bp 100bp 100bp
decrease increase decrease decrease increase decrease

Effect in thousands of naira  100bp increase

31 December 2020

Financial assets 2,595,696 (2,595,696) 2,595,696 (2,595,696) 1,645,409 (1,645,409) 1,645,409 (1,645,409
2,595,696 (2,595,696) 2,595,696 (2,595,696) 1,645,409 (1,645,409) 1,645,409 (1,645,409

100bp increase

31 December 2019
Financial assets 965,083  (965,083) 965,083  (965,083) 731,090 (731,090) 731,090 (731,090)
965,083  (965,083) 965,083  (965,083) 731,090 (731,090) 731,090 (731,090)

Cashflow sensitivity analysis for variable-rate instruments
GROUP COMPANY
Profit or (loss) Equity, net of tax Profit or (loss) Equity, net of tax
100bp 100bp 100bp 100bp 100bp 100bp

Effect in thousands of naira  100bp increase 100bp increase

decrease increase decrease decrease increase decrease
31 December 2020
Financial liabilities - - - - - - - -
31 December 2019
Financial assets 23,247 (23,247) 23,247 (23,247) 23,247 (23,247) 23,247 (23,247)
23,247 (23,247) 23,247 (23,247) 23,247 (23,247) 23,247 (23,247)

The analysis assumes that all other variables, in particular, foreign currency exchange rates, remain constant.

Fair value sensitivity analysis for fixed-rate instruments
The Group does not account for any fixed-rate financial assets and financial liabilities at fair value through profit or loss, and the Group does no
derivatives as hedging instruments under a fair value model. Therefore, a change in interest rates at the reporting date would not affect profit or

Other market price risk

The Groupis exposedo equity pricerisk, which arisesfrom financial assetdesignatedat othercomprehensivincomeheld for partially meetingthe claims
and benefitsobligations.The managementf the Group monitorsthe proportionof equity securitiesin its investmentportfolio basedon marketindices.
Material investmentswithin the portfolio are managedon an individual basisand all buy and sell decisionsare approvedby the Risk Managemer
Committee.

The primary goal of the Gr o uipvéssnentstrategyis to maximiseinvestmentreturns,both to partially meetthe Gr o ugilnsand benefitsobligations
and to improve its returns in general.

Sensitivity analysis - Equity price risk

Al l of the Groupds I|listed equity investments are |isted on the I
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47 Insurance Risk

The principal risk the Group faces under insurance contracts is that the actual claims and benefit payments or the timing thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims, actual benef
subsequent development of | ongiterm claims. Therefore, the objective of the Group is to ensure that su
and geographical areas. The variability of risks is also improved by careful selection and implementation of underwriting strategy guidelines, as well as the use of reinsurance arrangements.

The Group purchases reinsurance as part of its risks mitigation programme. Reinsurance ceded is placed
the overall exposure of the Group to certain classes of business. Noniproportional reinsurance is prim
reinsurance vary by product line and territory.

Amounts recoverable from reinsurers are estimated in a manner consistent with the outstanding claims provision and are in accordance with the reinsurance contracts. Although the Group has reinsurance arrangements, it is not reli
obligations to its policyholders and thus a credit exposure exists with respect to ceded insurance, to
diversified such that it is neither dependent on a single reinsurer nor are the operations of the Group substantially dependent upon any single reinsurance contract.

(a) Life insurance contracts (including investment contracts)

Life insurance contracts offered by the Group include: whole life, term assurance and deposit administration. Whole life and term assurance are conventional regular premium products when lump sum benefits are payable on ¢
disability. Deposit administration is an investment product which accepts deposit from clients and other businesses of savings nature, by agreeing to pay interest on those deposits for an agreed period. For contracts for which d
insured risk, the significant factors that could increase the overall frequency of claims are epidemics, widespread changes in lifestyle and natural disasters, resulting in earlier or more claims than expected. For annuity contracts
factor is continued improvement in medical science and social conditions that would increase longevity. For contracts with DPF, the participating nature of these contracts results in a significant portion of the insurance risk bein
insured party.

The Groupods underwriting strategy is designed to ensure that risks are well diversified in terms of
screening in order to ensure that pricing takes account of current health conditions and family medi

Underwriting limits are in place to enforce appropriate risk selection criteria. Insurance contracts also entitle the Group to pursue third parties for payment of some or all costs. The Group further enforces a policy of actively mar
pursuing claims, in order to reduce its exposure to unpredictable future developments that can negatively impact the Group.

Key assumptions

Material judgement is required in determining the liabilities and in the choice of assumptions. Assumptions in use are based on past experience, current internal data, external market indices and benchmarks which reflect curre
prices and other published information. Assumptions and prudent estimates are determined at the date of valuation and no credit is taken for possible beneficial effects of voluntary withdrawals. Assumptions are further evaluatt
basis in order to ensure realistic and reasonable valuations. The key assumptions are as follows:

Valuation basis 202( 2019
a. Economic assumptions
i. Net valuation interest rate for the long term risk busir 8.50% 13.759
ii. Annuity valuation rate 8.50% 13.509
iii. Tax adjustment (on projected retur - -
i. Inflation rate 12.009 11.509

b. Non - Economic assumptions

i. Acquisition expense to maintenance expense 56:44 56:44

ii. Per policy expense assumption (per annum) N4,900 N8,800
Non-Annuities: 90% of A67/70 UK.

iii. Mortality assumption (based on assured lifetable) Annuities: PA90(-1) UK adjusted in lin

with internal experience.

91



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Notes to the Consolidated and Separate Financial Statements (Continued)
For the year ended 31 December 2020

Sensitivities

The analysis which follows is performed for reasonably possible movements in key assumptions with all other assumptions held constant, showing the impact on gross and net liabilities, profit before tax and equity. The correlat
will have a significant effect in determining the ultimate claims liabilities, but to demonstrate the impact due to changes in assumptions, assumptions had to be changed on an individual basis. It should be noted that movements
are nonilinear. Sensitivity information wil!/l al so vary according to the current economic assumptions
are the main reason for the asymmetry of sensitivities.

Sensitivity of liability to changes in long term valuation assumptions
31 December 2020 actuarial valuation

Expensd Expense Inflation

N'000 Basqg VIR +1% VIR -1% Expenses +10% Expenses -10% Inflation +2% 2%| Mortality +5% Mortality -5%
Individual Risk Reserve
(Excluding Annuity) 42,506,969 38,255,112 47,358,569 42,778,673 42,236,642 42,720,603 42,319,957 42,617,433 42,396,153
Annuity (PRA) 55,778,785 52,227,597 59,816,927 55,928,430 55,629,140 56,238,521 55,454,480 55,228,590 56,352,814
Annuity (Others) 17,108,076 16,871,193 17,381,090 17,116,822 17,099,330 17,139,661 17,086,920 17,082,479 17,134,772
Investment Linked
Products 18,928,643 18,928,643 18,928,643 18,928,643 18,928,643 18,928,643 18,928,643 18,928,643 18,928,643
Group DA 2,906,733 2,906,733 2,906,733 2,906,733 2,906,733 2,906,733 2,906,733 2,906,733 2,906,733
Group Credit Life 3,419 3,419 3,419 3,419 3,419 3,419 3,419 3,419 3,419
Group Life - UPR 995,695 995,695 995,695 995,695 995,695 995,695 995,695 995,695 995,695
Group Life - AURR 161,302 161,302 161,302 161,302 161,302 161,302 161,302 161,302 161,302
Group Life - IBNR 1,314,217 1,314,217 1,314,217 1,314,217, 1,314,217, 1,314,217, 1,314,217 1,314,217 1,314,217
Group Life -OCR 1,070,531 1,070,531 1,070,531 1,070,531 1,070,531 1,070,531 1,070,531 1,070,531 1,070,531
Additional Reserves 4,452,807 4,452,807 4,452,807 4,452,807 4,452,807 4,452,807 4,452,807 4,452,807 4,452,807

145,227,178 137,187,249 154,389,933 145,657,272 144,798,459 145,932,132 144,694,703 144,761,849 145,717,087
Reinsurance (598,369 (598,369 (598,369 (598,369 (598,369 (598,369 (598,369 (598,369 (598,369
Net Liability 144,628,809 136,588,880 153,791,564 145,058,903 144,200,090 145,333,763 144,096,334 144,163,479 145,118,718
% change in Net Liability -5.56% 6.34%) 0.30% -0.30% 0.49% -0.37% -0.32% 0.34%)

Interest rate Expense Expense Inflation
Summary Base +1% Interest rate -1% |Expenses +10% _ [Expenses -10% __|Inflation +2% 2% Mortality +5%  [Mortality -5%
Individual 138,775,28] 130,735,352 147,938,034 139,205,376 138,346,563 139,480,235 138,242,807 138,309,952 139,265,19(
5,853,528] 5,853,528] 5,853,528 5,853,528 5,853,528 5,853,528 5,853,528 5,853,528 5,853,528

Net Liability 144,628,809 136,588,88( 153,791,564 145,058,903 144,200,090 145,333,763 144,096,334 144,163,479 145,118,714
% change in Liability -5.56% 6.34% 0.30% -0.30% 0.49% -0.37% -0.32% 0.34%

All stresses were applied independently

Stresses not applied to individual reinsurance asset due to immateriality

The mortality stress has been applied in the opposite direction for annuities.
Valuation assumptions on interest rate is based on constant ViR as in prior years

92



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Notes to the Consolidated and Separate Financial Statements (Continued)
For the year ended 31 December 2020

(b)

Non-life insurance contracts

The Group principally issues the following types of general insurance contracts: fire, motor, casual
duration. For general insurance contracts, the most significant risks arise from climate changes, natural disasters and terrorist activities. For longer tail claims that take some years to settle, there is also inflation risk. The above
mitigated by diversification across a large portfolio of insurance contracts and geographical areas. The variability of risks is improved by careful selection and implementation of underwriting strategies, which are designed to en:
diversified in terms of type of risk and level of insured benefits. This is largely achieved through diversification across industry sectors and geography.

Furthermore, strict claim review policies and procedures exist to assess all new and on-going claims, regular detailed review of claims handling procedures and frequent investigation of possible fraudulent claims are all policies
in place to reduce the risk exposure of the Group. The Group further enforces a policy of actively managing and promptly pursuing claims, in order to reduce its exposure to unpredictable future developments that can negativel
Inflation risk is mitigated by taking expected inflation into account when estimating insurance contract liabilities.

The Group has also limited its exposure by imposing maximum claim amounts on certain contracts as well as the use of reinsurance arrangements in order to limit exposure to catastrophic events (e.g., hurricanes, earthquakes

The purpose of these underwriting and reinsurance strategies is to |Iimit exposure to catastrophes ba
market conditions and other factors.

Key assumptions
The principal assumption underlying the liability estimates is that the Groupds future claims develo
handling costs, claim inflation factors and claim numbers for each accident year.

Addi tional qualitative judgments are used to assess the extent to which past trends may not apply in
factors such as portfolio mix, policy conditions and claims handling procedures. Judgment is further used to assess the extent to which external factors such as judicial decisions and government legislation affect the estimates.
circumstances affecting the reliability of assumptions include variation in interest rates, delays in settlement and changes in foreign currency rates.

Sensitivities
The nonilife insurance claim liabilities are sensitive to the key assumptions that foll ow. It has no

Claims development table
The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each successive accident year at each reporting date, together with cumulative payments to date. The Group h
of the transitional rules of IFRS 4 that permit only five years of information to be disclosed upon adoption of IFRS.

In general, the uncertainty associated with the ultimate claims experience in an accident year is greatest when the accident year is at an early stage of development and the margin necessary to provide the necessary confidenc
adequacy is relatively at its highest. As claims develop, and the ultimate cost of claims becomes more certain, the relative level of margin maintained should decrease. However, due to the uncertainty inherited in the estimation
overall claim provision may not always be in surplus.

Claims data
The claims data has eight risk groups 1T Marine, Mot or, Caswualty, Fire, Personal Accident, Special Oi
below:

Incremental chain ladder - yearly projections

2011 778,837,440 1,337,332,08¢ 223,108,441 334,890,266 70,996,549 22,131,520 6,449,833 3,097,658 1,107,155 2,075,181 2,780,026,132
2012 798,430,384 1,448,406,058 525,271,911 279,439,149 113,328,530 61,907,342 24,332,367 1,377,655 6,259,546 3,258,752,938
2013 921,671,366 981,670,275 185,624,210 46,839,246 53,440,190 17,902,903 1,096,631 5,276,093 2,213,520,913
2014  1,436,510,53€ 1,368,124,182 406,244,238 29,727,211 27,753,377 10,319,569 5,416,511 3,284,095,624
2015 1,207,317,68C 1,410,110,582 110,938,941 149,494,387 65,610,781 13,830,193 2,957,302,564
2016  1,442,222,465 1,337,949,024 304,694,803 109,357,544 90,386,036 3,284,609,873
2017  2,134,993,11€ 2,158,316,69¢ 691,235,178 677,579,373 5,662,124,367
2018  2,426,662,125 2,316,706,49C 333,282,968 5,076,651,582
2019  2,983,395,78¢ 3,225,047,37C 6,208,443,158
2020 4,712,916,22% 4,712,916,225

39,438,443,377

93



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Notes to the Consolidated and Separate Financial Statements (Continued)

For the year ended 31 December 2020

Gross claim reserving

The tables shown are the step by step output of the Inflation Adjusted Basic Chain Ladder (IABCL) Method in estimating Gross Claims Reserve. These are based on the 31 December 2020 valuation.

Basic chain ladder method - gross motor claims

Incremental Chain ladder (Table of claims paid excluding large claims (Attritional Table)
Incremental Chain ladder-Yearly Projections (N'000
Accident year 1 3 4 5 6 7 8 9 10 11.00
2010 368,584 184,155 12,743 331 56 - 7,089 282 - - -
2011 368,880 202,548 8,594 5,498 3,077 1,030 202 135 - 1,800
2012 395,039 250,654 3,916 4,073 1,724 281 67 218 -
2013 489,232 173,416 41,806 2,432 8,915 1,100 954 -
2014 558,462 230,849 6,682 2,628 11,547 - -
2015 614,947 152,874 14,460 7,545 - -
2016 550,304 208,225 5,587 625 2,094
2017 593,740 238,117 2,566 1,450
2018 665,796 232,437 13,034
2019 591,645 182,261
2020 568,360
Inflation Adjusted Incremental Chain ladder-Yearly Projections (N'000)
Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 1,121,384 507,957 31,382 754 118 - 11,495 397 - - -
2011 1,017,484 498,830 19,597 11,578 5,911 1,670 284 170 - 1,800
2012 972,893 571,579 8,246 7,824 2,796 395 85 246 -
2013 1,115,618 365,143 80,316 3,944 12,530 1,389 1,077 -
2014 1,175,887 443,496 10,835 3,693 14,583 - -
2015 1,181,408 247,885 20,324 9,529 - -
2016 892,318 292,656 7,056 706 2,094
2017 834,488 300,744 2,898 1,450
2018 840,908 262,468 13,034
2019 668,086 182,261
2020 568,360
Projected Inflation Adjusted Chain Ladder Table
Inflation Adjusted Cumulative Chain ladder-Yearly Projections (N'000)
Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 1,121,384 1,629,342 1,660,724 1,661,478 1,661,596 1,661,596 1,673,092 1,673,488 1,673,488 1,673,488 1,673,488
2011 1,017,484 1,516,315 1,535,912 1,547,490 1,553,401 1,555,070 1,555,355 1,555,525 1,555,525 1,557,325 1,557,325
2012 972,893 1,544,471 1,552,717 1,560,541 1,563,337 1,563,732 1,563,817 1,564,063 1,564,063 1,564,525 1,564,525
2013 1,115,618 1,480,761 1,561,077 1,565,020 1,577,550 1,578,939 1,580,016 1,580,016 1,580,506 1,580,973 1,580,973
2014 1,175,887 1,619,383 1,630,218 1,633,911 1,648,495 1,648,495 1,648,495 1,650,074 1,650,585 1,651,073 1,651,073
2015 1,181,408 1,429,293 1,449,617 1,459,146 1,459,146 1,459,146 1,461,490 1,462,890 1,463,343 1,463,775 1,463,775
2016 892,318 1,184,974 1,192,030 1,192,736 1,194,830 1,197,858 1,199,782 1,200,932 1,201,304 1,201,658 1,201,658
2017 834,488 1,135,233 1,138,131 1,139,581 1,143,526 1,146,424 1,148,266 1,149,366 1,149,722 1,150,061 1,150,061
2018 840,908 1,103,376 1,116,410 1,124,792 1,128,686 1,131,546 1,133,364 1,134,450 1,134,801 1,135,136 1,135,136
2019 668,086 850,347 865,956 872,458 875,478 877,697 879,107 879,949 880,222 880,482 880,482
2020 568,360 890,033 906,371 913,176 916,337 918,660 920,135 921,017 921,302 921,574 921,574
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Basic chain ladder method - casualty

Incremental Chain ladder (Table of claims paid excluding large claims (Attritional Table) |

Incremental Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 125,152 211,911 41,903 24,002 11,086 3,704 595 269 - - -
2011 107,478 174,649 55,652 24,263 6,050 4,068 5,190 959 68 101
2012 108,972 155,291 70,227 21,321 3,096 5,602 1,032 627 60
2013 141,592 185,372 35,669 12,063 17,185 3,742 143 3,272
2014 155,669 161,912 58,720 11,012 3,024 3,496 4,065
2015 212,854 177,984 30,524 29,049 8,156 3,449
2016 274,466 184,060 42,504 27,268 5,915
2017 363,357 263,587 102,919 15,228
2018 427,255 314,206 60,617
2019 423,853 421,493
2020 447,981

Projected Inflation Adjusted Chain Ladder Table |
Inflation Adjusted Incremental Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 380,763 965,279 1,068,476 1,123,209 1,146,551 1,153,666 1,154,631 1,155,009 1,155,009 1,155,009 1,155,009
2011 296,459 726,580 853,486 904,573 916,197 922,793 930,087 931,298 931,374 931,475 931,475
2012 268,373 622,491 770,359 811,320 816,341 824,215 825,518 826,226 826,286 826,301 826,301
2013 322,878 713,194 781,720 801,280 825,433 830,160 830,321 833,593 833,624 833,640 833,640
2014 327,774 638,832 734,047 749,524 753,343 757,291 761,356 762,227 762,256 762,270 762,270
2015 408,926 697,527 740,428 777,117 786,327 789,776 791,828 792,734 792,763 792,778 792,778
2016 445,047 703,739 757,422 788,213 794,128 798,773 800,848 801,764 801,794 801,809 801,809
2017 510,691 843,603 959,819 975,047 992,565 998,371 1,000,964 1,002,110 1,002,147 1,002,166 1,002,166
2018 539,627 894,428 955,045 996,765 1,014,673 1,020,608 1,023,260 1,024,431 1,024,469 1,024,488 1,024,488
2019 478,614 900,107 1,009,696 1,053,804 1,072,736 1,079,011 1,081,814 1,083,052 1,083,092 1,083,113 1,083,113
2020 447,981 905,438 1,015,676 1,060,045 1,079,090 1,085,401 1,088,221 1,089,467 1,089,507 1,089,527 1,089,527

Projected Inflation Adjusted Chain Ladder Table |
Inflation Adjusted Cumulative Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 380,763 965,279 1,068,476 1,123,209 1,146,551 1,153,666 1,154,631 1,155,009 1,155,009 1,155,009 1,155,009
2011 296,459 726,580 853,486 904,573 916,197 922,793 930,087 931,298 931,374 931,475 931,475
2012 268,373 622,491 770,359 811,320 816,341 824,215 825,518 826,226 826,286 826,301 826,301
2013 322,878 713,194 781,720 801,280 825,433 830,160 830,321 833,593 833,624 833,640 833,640
2014 327,774 638,832 734,047 749,524 753,343 757,291 761,356 762,227 762,256 762,270 762,270
2015 408,926 697,527 740,428 777,117 786,327 789,776 791,828 792,734 792,763 792,778 792,778
2016 445,047 703,739 757,422 788,213 794,128 798,773 800,848 801,764 801,794 801,809 801,809
2017 510,691 843,603 959,819 975,047 992,565 998,371 1,000,964 1,002,110 1,002,147 1,002,166 1,002,166
2018 539,627 894,428 955,045 996,765 1,014,673 1,020,608 1,023,260 1,024,431 1,024,469 1,024,488 1,024,488
2019 478,614 900,107 1,009,696 1,053,804 1,072,736 1,079,011 1,081,814 1,083,052 1,083,092 1,083,113 1,083,113
2020 447,981 905,438 1,015,676 1,060,045 1,079,090 1,085,401 1,088,221 1,089,467 1,089,507 1,089,527 1,089,527
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Basic chain ladder method - Fire

Incremental Chain ladder (Table of claims paid excluding large claims (Attritional Table)
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31 December 2020

Incremental Chain ladder-Yearly Projections (N'000)
6

Accident year 1 2 3 4 5 7 8 9 10 11
2010 69,459 90,817 10,717 2,075 1,598 21 - 136 - - -
2011 182,516 312,871 33,345 920 707 765 309 579 462 -
2012 145,488 138,284 84,494 1,421 7 1,340 78 - -
2013 161,371 194,379 24,521 25,317 8,164 - - -
2014 175,068 206,422 103,415 11,402 3,784 399 -
2015 206,687 222,698 38,360 22,578 57,335 1,546
2016 339,325 299,948 55,487 50,627 5,477
2017 316,219 118,487 39,658 57,756
2018 442,329 432,436 45,843
2019 519,444 326,613
2020 362,116

Inflation Adjusted (Table of claims paid excluding large claims (Attritional Table) |
Inflation Adjusted Incremental Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 211,324 250,502 26,392 4,731 3,365 39 - 191 - - -
2011 503,434 770,532 76,039 1,937 1,359 1,240 434 731 522 -
2012 358,303 315,336 177,909 2,729 12 1,884 98 - -
2013 367,983 409,280 47,109 41,052 11,474 - - -
2014 368,621 396,568 167,687 16,025 4,779 451 -
2015 397,077 361,104 53,915 28,516 64,743 1,546
2016 550,215 421,570 70,080 57,168 5,477
2017 444,439 149,650 44,781 57,756
2018 558,666 488,306 45,843
2019 586,556 326,613
2020 362,116

Projected Inflation Adjusted Chain Ladder Table |
Inflation Adjusted Cumulative Chain ladder-Yearly Projections (N'000)

Accident Year 1 2 3 4 5 6 7 8 9 10 11

Accident Year 1 2 3 4 5 6 7 8 9 10 11
2010 211,324 461,826 488,218 492,949 496,313 496,353 496,353 496,544 496,544 496,544 496,544
2011 503,434 1,273,966 1,350,005 1,351,941 1,353,300 1,354,540 1,354,974 1,355,705 1,356,227 1,356,227 1,356,227
2012 358,303 673,639 851,548 854,277 854,289 856,173 856,271 856,271 856,271 856,271 856,271
2013 367,983 777,263 824,372 865,424 876,897 876,897 876,897 876,897 877,223 877,223 877,223
2014 368,621 765,189 932,877 948,901 953,680 954,131 954,131 954,592 954,946 954,946 954,946
2015 397,077 758,181 812,096 840,612 905,354 906,900 907,441 907,879 908,216 908,216 908,216
2016 550,215 971,785 1,041,865 1,099,033 1,104,510 1,105,416 1,106,075 1,106,609 1,107,020 1,107,020 1,107,020
2017 444,439 594,090 638,871 696,627 706,515 707,095 707,516 707,858 708,121 708,121 708,121
2018 558,666 1,046,972 1,092,815 1,121,438 1,137,355 1,138,289 1,138,967 1,139,517 1,139,940 1,139,940 1,139,940
2019 586,556 913,170 1,006,410 1,032,770 1,047,428 1,048,288 1,048,912 1,049,419 1,049,808 1,049,808 1,049,808
2020 362,116 1,021,834 1,126,169 1,155,665 1,172,068 1,173,030 1,173,729 1,174,296 1,174,732 1,174,732 1,174,732
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For the year ended 31 December 2020
Basic chain ladder method - personal accident

Incremetal Chain ladder (Table of claims paid excluding large claims (Attritional Table) |
Incremental Chain ladder-Yearly Projections (N'000)

Accident Year 1 2 3 4 5 6 7 8 9 10 11
2010 5,996 3,249 953 305 610 - - 585 - - -
2011 1,179 2,571 2,574 544 - 958 - - - 174
2012 4,661 7,671 1,005 3,541 1,357 150 - - -

2013 7,878 6,264 839 471 1,109 - - -
2014 5,887 4,526 1,303 146 - 26 -

2015 4,799 11,891 2,399 - - -

2016 13,470 13,880 4,318 1,844 -

2017 5,468 5,061 46 -

2018 9,304 6,053 1,895

2019 11,784 10,089

2020 17,888

Inflation Adjusted (Table of claims paid excluding large claims (Attritional Table
Inflation Adjusted Incremental Chain ladder-Yearly Projections (N'000)

—

Accident Year 1 2 3 4 5 6 7 8 9 10 11
2010 18,241 8,962 2,346 696 1,285 - - 822 - - -
2011 3,252 6,331 5,870 1,146 - 1,553 - - - 174
2012 11,478 17,493 2,115 6,804 2,201 211 - - -

2013 17,964 13,190 1,613 763 1,559 - - -
2014 12,395 8,694 2,112 206 - 29 -

2015 9,219 19,282 3,372 - - -

2016 21,841 19,509 5,453 2,082 -

2017 7,685 6,392 52 -

2018 11,751 6,835 1,895

2019 13,307 10,089

2020 17,888

Projected Inflation Adjusted Chain Ladder Table

Inflation Adjusted Cumulative Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 18,241 27,203 29,549 30,244 31,529 31,529 31,529 32,352 32,352 32,352 32,352
2011 3,252 9,583 15,453 16,599 16,599 18,152 18,152 18,152 18,152 18,326 18,326
2012 11,478 28,971 31,087 37,891 40,092 40,302 40,302 40,302 40,302 40,302 40,302
2013 17,964 31,153 32,766 33,529 35,088 35,088 35,088 35,088 35,088 35,088 35,088
2014 12,395 21,089 23,201 23,407 23,407 23,436 23,436 23,436 23,436 23,436 23,436
2015 9,219 28,501 31,873 31,873 31,873 31,873 32,192 32,192 32,192 32,192 32,192
2016 21,841 41,350 46,803 48,886 48,886 49,864 50,363 50,363 50,363 50,363 50,363
2017 7,685 14,077 14,129 14,129 14,424 14,713 14,860 14,860 14,860 14,860 14,860
2018 11,751 18,587 20,482 21,744 22,199 22,643 22,870 22,870 22,870 22,870 22,870
2019 13,307 23,396 27,043 28,709 29,310 29,896 30,195 30,195 30,195 30,195 30,195
2020 17,888 53,169 61,458 65,244 66,609 67,942 68,622 68,622 68,622 68,622 68,622
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Basic chain ladder method - workmen compensation

Incremetal Chain ladder (Table of claims paid excluding large claims (Attritional Table)
Incremental Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 21,668 45,126 6,960 4,267 107 - 1,309 - - - -
2011 19,029 48,146 21,668 5,129 - 1,318 491 745 - -

2012 10,143 29,463 9,200 1,055 - - - - -
2013 15,137 16,189 9,706 4,384 149 - - 602

2014 33,154 22,427 7,140 2,785 4,312 - -

2015 21,469 24,898 5,308 - - 5,340

2016 13,711 24,361 1,261 1,152 -

2017 18,000 22,351 3,183 2,794

2018 16,873 16,416 2,926

2019 22,825 21,059

2020 11,129

Inflation Adjusted (Table of claims paid excluding large claims (Attritional Table)
Inflation Adjusted Incremental Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 65,923 124,471 17,140 9,730 226 - 2,123 - - - -
2011 52,488 118,572 49,410 10,799 - 2,137 690 941 - -

2012 24,980 67,185 19,372 2,027 - - - - -
2013 34,518 34,086 18,646 7,109 209 - - 602

2014 69,809 43,086 11,577 3,914 5,446 - -

2015 41,246 40,371 7,460 - - 5,340

2016 22,232 34,239 1,593 1,300 -

2017 25,298 28,230 3,594 2,794

2018 21,311 18,537 2,926

2019 25,774 21,059

2020 11,129

Projected Inflation Adjusted Chain Ladder Table

Inflation Adjusted Cumulative Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 65,923 190,394 207,534 217,264 217,490 217,490 219,613 219,613 219,613 219,613 219,613
2011 52,488 171,060 220,470 231,269 231,269 233,407 234,096 235,037 235,037 235,037 235,037
2012 24,980 92,164 111,536 113,563 113,563 113,563 113,563 113,563 113,563 113,563 113,563
2013 34,518 68,604 87,250 94,360 94,569 94,569 94,569 95,171 95,171 95,171 95,171
2014 69,809 112,896 124,473 128,387 133,833 133,833 133,833 134,012 134,012 134,012 134,012
2015 41,246 81,617 89,077 89,077 89,077 94,417 94,643 94,770 94,770 94,770 94,770
2016 22,232 56,470 58,063 59,364 59,364 59,761 59,904 59,985 59,985 59,985 59,985
2017 25,298 53,529 57,123 59,917 60,855 61,263 61,409 61,492 61,492 61,492 61,492
2018 21,311 39,848 42,774 44,304 44,998 45,300 45,408 45,469 45,469 45,469 45,469
2019 25,774 46,833 53,518 55,432 56,300 56,677 56,813 56,889 56,889 56,889 56,889
2020 11,129 42,746 48,847 50,594 51,387 51,730 51,854 51,924 51,924 51,924 51,924
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Incremetal Chain ladder (Table of claims paid excluding large claims (Attritional Table)
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Incremental Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 42,586 5,232 16,452 205 - - 6,854 1,237 - - -
2011 47,861 12,819 835 19,462 89 13,713 - - 577 -
2012 34,699 60,006 26,838 20,409 3,127 - - - -
2013 84,356 68,150 18,402 1,247 2,030 20 - -
2014 68,187 42,366 12,928 1,483 4,438 5,528 -
2015 69,435 88,165 10,780 2,147 120 3,495
2016 60,926 49,316 19,007 23,565 101
2017 94,807 105,888 1,987 6,293
2018 61,980 53,932 3,559
2019 75,244 80,465
2020 41,882 -

Inflation Adjusted (Table of claims paid excluding large claims (Attritional Table)
Inflation Adjusted Incremental Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 129,564 14,431 40,518 467 - - 11,114 1,739 - - -
2011 132,015 31,570 1,904 40,979 171 22,236 - - 652 -
2012 85,456 136,834 56,510 39,209 5,070 - - - -
2013 192,361 143,496 35,353 2,022 2,853 25 - -
2014 143,573 81,392 20,963 2,084 5,605 6,243 -
2015 133,395 142,960 15,151 2,712 135 3,495
2016 98,791 69,313 24,006 26,610 101
2017 133,249 133,738 2,244 6,293
2018 78,281 60,900 3,559
2019 84,965 80,465
2020 41,882

Projected Inflation Adjusted Chain Ladder Table |
Cumulative Chain ladder-Yearly Projections (N'000)

Accident year 1 2 3 4 5 6 7 8 9 10 11
2010 129,564 143,996 184,513 184,981 184,981 184,981 196,094 197,833 197,833 197,833 197,833
2011 132,015 163,586 165,490 206,469 206,640 228,875 228,875 228,875 229,527 229,527 229,527
2012 85,456 222,290 278,800 318,009 323,079 323,079 323,079 323,079 323,079 323,079 323,079
2013 192,361 335,856 371,210 373,232 376,085 376,110 376,110 376,110 376,110 376,110 376,110
2014 143,573 224,965 245,928 248,012 253,617 259,860 259,860 259,860 259,860 259,860 259,860
2015 133,395 276,355 291,506 294,217 294,352 297,848 297,848 297,848 297,848 297,848 297,848
2016 98,791 168,104 192,110 218,720 218,821 223,637 223,637 223,637 223,637 223,637 223,637
2017 133,249 266,987 269,231 275,523 287,660 293,992 293,992 293,992 293,992 293,992 293,992
2018 78,281 139,181 142,740 152,174 158,877 162,375 162,375 162,375 162,375 162,375 162,375
2019 84,965 165,431 180,129 192,034 200,493 204,906 204,906 204,906 204,906 204,906 204,906
2020 41,882 230,672 251,166 267,766 279,562 285,715 285,715 285,715 285,715 285,715 285,715
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Basic chain ladder method - Special Oil
Expected Loss Ratio - Special Oil

Accident Gross Earned Claims Paid Total O/S as Current Current Loss Ultimate Ultimate Outstanding
Year Premium Till Date at 31 Dec 2020 Incurred Ratio Loss Ratio Losses Claim Reserves|
(N'000) (N'000) (N'000) (N'000) (N'000) (N'000) (N'000) (N'000)
2010 2,099,398 242,080 - 242,080 12% 5% 108,170 -
2011 2,099,398 306,978 1 306,979 15% 12% 242,080 -
2012 3,077,246 930,888 9 930,896 30% 15% 450,068 -
2013 1,743,435 123,051 45 123,096 7% 30% 523,590 -
2014 1,714,798 37,038 168 37,206 2% 2% 37,206 168
2015 1,885,938 215,672 998 216,670 11% 11% 216,670 998
2016 1,138,129 204,418 2,111 206,529 18% 18% 206,529 2,111
2017 1,347,236 1,308,689 51,229 1,359,918 101% 101% 1,359,918 51,229
2018 1,707,782 337,235 93,557 430,793 25% 28% 473,707 136,471
2019 2,237,838 61,569 475,710 537,279 24% 34% 760,865 699,296
2020 2,853,122 14,952 1,231,254 1,246,206 44% 49% 1,388,862 1,373,910
Expected Loss Ratio - Agriculture
Accident Gross Earned | Claims Paid Total O/S as Current Current Loss Ultimate Ultimate Outstanding
Year Premium Till Date at 31 Dec 2020 Incurred Ratio Loss Ratio Losses Claim Reserves|
(N'000) (N'000) (N'000) (N'000) (N'000) (N'000) (N'000) (N'000)

2018 0 0 0 - 0% - -
2019 72,529 15,475 0 15,475 21% 21% 15,475 -
2020 40,500 100,737 2,509 103,246 255% 265% 107,296 6,559
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43 (a) PRA Regulated Annuity Fund
The Company had 10,712 PRA regulated
We have valued each annuity policy

annuity
adopting
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policies (2019:
I FRS 4 requiremen

payment obligations. Each annuity policy has been valued using a monthly discounted cash flow method and the reserves are set equal tc
value of future annuity payments and attending expenses. We have recognised the 10 year annuity guaranteed minimum payment period

calculations.

The valuation interest rate is based on current risk free yields with adjustments. This is in line with the requirements of IFRS 4 (paragraph
of a risk free rate also implies that future investment margins in excess of the risk free return will not be capitalised upon, which satisfies p.
of IFRS 4. Furthermore, the result is a 'fair value' liability calculation which aids the comparability of accounts between insurers.

We illustrate below the movement of the annuity portfolio in 2020:

Number of annuity

L Annual Annuilt\lu);nbe(ofznr?u_lty Annual An
policies olicies
Dec-2020 Dec-2019
Opening as at 1 January 9,91€ 5,639,948,939 8,803 4,794,497,152
New Entrants 866 586,484,038 1201 893,833,635
Deaths 72) (40,205,680) (86) (48,381,818
As at 31 December 10,712 6,186,227,337 9,91¢ 5,639,948,9¢

Mortality assumptions

We have assumed the following sample average expectation of life in line with the PA(90) UK published tables (as adjusted in line with the

experience):

Age
Male
50 28
60 20
70 13
80 8

PENCOM REGULATED ANNUITY
STATEMENT OF ASSETS AND LIABILITIES
FOR THE YEAR ENDED 31 DECEMBER 2020

Quoted equities

Expectation of Life (in years)

Female
33
26
16
10

Description Units  Carrying Amount
FLOURMILL 214,204 5,569,304
STANBIC 126,152 5,556,996
NESTLE 53,571 80,624,355
TOTAL 118 15,340
TOTAL 91,750,655
Bonds

Description Maturity Date Coupon Rate Amortized Cost
16.2499% FGN APR 2037 18-Apr-37 16.2499% 7,749,539,13:
12.4% FGN MAR 2036 18-Mar-36 12.40% 8,869,293,04:

16,618,832,173

Description Maturity Date Coupon Rate Fair value
12.1493% FGN JUL 34 18-Jul-34 12.15% 2,510,104,63:
12.5% FGN JAN 2026 22-Jan-26 12.50% 131,642,781
13.53% FGN MAR 2025 23-Mar-25 13.53% 220,786,094
13.98% FGN FEB 2028 23-Feb-28 13.98% 1,260,408,09:
14.2% FGN MAR 2024 14-Mar-24 14.20% 283,970,93¢
14.80% FGN APR 2049 26-Apr-49 14.80% 37,125,441,56.
16.2499% APR 2037 18-Apr-37 16.2499% 28,317,82¢
14.55% FGN APR 2029 26-Apr-29 14.55% 299,227,04¢
16.2884% FGN MAR 27 17-Mar-27 16.2884% 192,596,751

42,052,495,739

Total Assets
Liabilities - Annuity Reserves

58,763,078,566
55,778,784,944
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Value Added Statements

| Group | | Company |
D ber 2020 Decembel Rent D ber 2020 Decembel
In thousands of Naira ecember 201g en ecember 201¢
% % % %
Gross Premium Written:
Local 61,979,667 50,138,467 61,318,398 49,440,231
Investment and other income 52,508,374 25,158,290 50,650,982 23,544,816
114,488,040 75,296,756 111,969,380 72,985,046
Impairment on financial assets (36,971) (176,489) 31,114 (141,155)
114,451,069 75,120,267 112,000,494 72,843,891
Bought in materials and services:
Local (102,072,439) (61,432,418) (100,843,213) (60,782,132)
Foreign (2,917,055) (1,759,347) (2,917,055) (1,759,347)
Value Added 9,461,575 100 11,928,501 100 8,240,226 100 10,302,412
Distribution
Employees
Salaries and other employees benefits 3,917,598 41 4,796,939 40 3,217,429 39 4,183,247 41
Government
Income tax (348,261) (4) 266,836 2 (388,870)  (5) 66,695 1
Providers of finance
Finance cost 96,743 1 431,328 4 96,743 1 431,328 4
Retained in the Group
Replacement of property and equipment 636,261 7 539,897 5 482,747 6 381,908 4
Replacement of intangible assets 98,115 1 109,058 1 67,580 1 81,974 1
Contingency reserve 893,184 9 512,999 4 893,184 11 512,999 5
Retained profits for the year 4,167,936 44 5,271,443 44 3,871,412 47 4,644,260 45
Value Added 9,461,575 100 11,928,501 100 8,240,226 100 10,302,412 100
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Five-year Financial Summary - Group

AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements

In thousands of naira 31Dec2020 31Dec2019 31 Dec2018 31 Dec 2017 31 Dec 201¢
Assets

Cash and cash equivalents 31,913,335 10,080,164 5,324,739 5,199,386 7,491,178
Financial assets 188,342,047 126,827,073 103,414,529 73,635,612 56,556,261
Trade receivables 937,078 386,749 303,106 301,172 411,969
Reinsurance assets 7,496,395 5,460,569 5,460,569 3,644,489 2,816,503
Deferred acquisition costs 582,265 488,884 488,884 334,934 285,232
Other receivables and prepayments 2,426,871 6,227,700 5,762,765 454,902 324,457
Deferred tax assets 6,168 149,379 - 157,008 1,088,677
Investment property 758,000 772,000 772,000 581,999 990,000
Goodwill and other intangible assets 889,082 985,862 906,680 1,060,451 1,092,031
Property and equipment 7,009,404 7,597,843 7,036,211 6,513,175 5,915,891
Statutory deposits 500,000 500,000 500,000 530,000 530,000
Assets classified as held for sale 2,237,780 - - - -
Total assets 243,098,424 159,476,221 132,421,842 92,413,128 77,502,199
Liabilities

Insurance contract liabilities 136,078,388 84,986,351 65,540,532 59,959,751 49,987,893
Investment contract liabilities 21,835,376 16,201,367 12,319,617 10,909,624 10,061,637
Trade payables 2,020,724 1,839,238 1,013,475 1,721,918 1,599,841
Other payables and accruals 4,774,609 3,650,286 2,213,547 1,325,766 1,787,068
Fixed income liabilities 43,046,848 20,143,047 10,181,251 3,981,591 2,531,870
Current income tax payable 358,099 487,112 590,976 826,643 623,761
Deferred tax liabilities 8,837 629,282 533,836 547,017 270,408
Finance lease obligation - - - - 7,368
Long term borrowing - 2,629,477 2,324,733 2,182,290 1,785,650
Derivative liabilities - - - - 143,725
Liabilities attributable to assets held for sale 316,462 - - - -
Total liabilities 208,439,343 130,566,160 94,717,968 81,454,600 68,799,221
Net assets 34,659,081 28,910,061 37,703,873 10,958,528 8,702,978
Equity

Issued share capital 7,843,988 3,465,102 3,465,102 3,465,102 3,465,102
Share premium 7,037,181 2,824,389 2,824,389 2,824,389 2,824,389
Revaluation reserves 1,812,707 1,812,707 1,802,662 1,802,662 1,221,707
Available-for-sale reserve - - - (13,072,413) (14,065,457
Fair value reserve (507,416) 1,995,336 (1,143,847) - -
Foreign exchange gains reserve 175,600 159,677 147,443 145,640 596,977
Statutory reserve 167,874 143,882 116,458 96,688
Contingency reserve 7,213,594 6,320,410 5,807,411 5,182,190 4,703,531
Retained earnings 9,924,143 5,888,970 1,479,002 10,083,426 9,498,054
Deposit for shares - 5,280,000 - - -
Statutory reserves of disposal assets classified 202,042

Shareholders' fund 33,701,838 27,914,464 14,526,044 10,547,455 8,340,991
Non-controlling interests 957,243 995,599 744,559 411,073 361,987
Total equity 34,659,081 28,910,063 15,270,603 10,958,528 8,702,978
In thousands of naira 31 Dec. 2020 31 Dec.2019 31 Dec.2018 31 Dec. 2017 31 Dec. 201¢
Gross premium written 61,979,667 50,138,467 32,097,692 27,064,365 32,918,820
Gross premium income 60,680,800 50,008,831 31,741,609 30,029,334 10,410,650
Net premium income 52,779,760 43,776,021 27,950,778 26,687,570 6,748,488
Other revenue 54,470,988 27,026,130 17,551,744 10,124,386 16,076,935
Total revenue 107,250,748 70,802,151 45,502,522 36,811,956 22,825,423
Net benefits and claims 31,656,713 25,380,608 (20,774,186) (13,096,190) (10,667,702
Other expenses 42,549,053 13,282,873 (21,687,847) (11,880,530) (10,358,427
Total benefits, claims and other expenses 74,205,765 38,663,481 (42,462,033) (24,976,720) (21,026,129
Profit before income tax expense 4,632,074 5,985,245 3,040,489 11,835,236 1,799,294
Profit after tax 4,980,336 5,718,408 1,283,277 10,238,411 1,195,606
Other comprehensive (loss)/ income net of tax (2,701,346) 2,863,291 1,122,661 (10,893,465) (3,156,986
Total comprehensive income/(loss), for the yeal 2,548,480 8,773,630 2,405,938 (655,054) (1,961,380
Basic earnings per share (kobo) 33 83 18 147 18
Diluted earnings per share (kobo) 33 83 13 105 14

31 December 2020
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Five-year Financial Summary - Company

AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements

In thousands of naira 31 Dec 2020 31 Dec 2019 31 Dec 2018 31 Dec 2017 31 Dec 2016
Assets

Cash and cash equivalents 9,279,385 8,166,352 4,519,953 3,949,642 4,335,655
Financial assets 166,074,396 103,414,529 76,757,634 67,970,438 54,677,784
Trade receivables 897,596 303,106 131,841 59,106 133,022
Reinsurance assets 7,496,395 5,460,569 4,686,029 3,644,489 2,816,503
Deferred acquisition costs 582,265 488,884 465,991 334,935 285,232
Other receivables and prepayments 726,262 5,762,765 408,428 391,384 230,216
Deferred tax assets - - - - 978,114
Investment in subsidiaries 1,087,317 2,452,359 2,452,359 2,308,690 2,308,690
Investment property 758,000 772,000 555,000 582,000 990,000
Goodwill and other intangible assets 862,379 906,680 965,905 1,032,242 1,080,822
Property and equipment 6,705,570 7,036,211 6,697,108 6,220,962 5,546,923
Statutory deposits 500,000 500,000 530,000 530,000 530,000
Assets classified as held for sale 1,365,042 - - - -
Total Assets 196,334,608 135,263,455 98,170,248 87,023,888 73,912,961
Liabilities

Insurance contract liabilities 135,856,973 84,766,122 65,341,550 59,766,360 49,805,659
Investment contract liabilities 21,835,376 16,201,367 12,319,617 10,909,624 10,061,636
Trade payables 1,963,893 1,512,394 839,400 1,711,219 1,599,841
Other payables and accruals 3,892,160 3,406,751 2,002,558 1,187,975 1,738,393
Current income tax payable 307,621 361,505 507,241 426,920 572,512
Deferred tax liabilities - 441,416 487,836 517,268 265,237
Finance lease obligation - - - - 7,368
Long term borrowing - 2,629,477 2,324,733 2,182,289 1,785,650
Derivative liabilities - - - - 143,725
Total liabilities 163,856,023 109,319,031 83,822,935 76,701,655 65,980,021
Net Assets 32,478,584 25,944,424 14,347,313 10,322,233 7,932,940
Equity

Issued share capital 7,843,988 3,465,102 3,465,102 3,465,102 3,465,102
Share premium 7,037,181 2,824,389 2,824,389 2,824,389 2,824,389
Revaluation reserve 1,812,707 1,812,707 1,802,662 1,802,662 1,221,707
Available-for-sale reserve - - - (13,092,408) (14,019,431
Fair value reserve (438,588) 828,179 (952,902)

Foreign exchange gain reserve 175,600 159,677 147,443 145,640 596,977
Contingency reserve 7,213,594 6,320,410 5,807,411 5,182,190 4,703,531
Retained earnings 8,834,102 5,253,959 1,253,208 9,994,656 9,140,665
Deposit for shares - 5,280,000 - - -
Shareholders' fund 32,478,585 25,944,424 14,347,313 10,322,233 7,932,94(C
In thousands of naira 31 Dec.2020 31 Dec.2019 31 Dec.2018 31 Dec. 2017 31 Dec. 201¢
Gross premium written 61,318,398 49,440,231 37,002,279 30,407,396 26,428,519
Gross premium income 60,038,913 49,376,338 36,441,690 30,143,348 29,507,169
Net premium income 52,137,873 43,143,528 31,260,465 26,352,517 26,165,405
Other revenue 52,207,519 24,978,643 9,988,889 15,932,337 8,417,852
Total revenue 104,345,392 68,122,171 41,249,354 42,284,854 34,583,257
Net benefits and claims 31,211,819 24,923,539 (23,355,837) (19,284,986) (12,727,038
Other expenses 44,671,272 14,601,465 (13,593,853) (18,815,671) (10,660,433
Total benefits, claims and other expenses 75,883,091 39,525,004 (36,949,690) (38,100,657) (23,387,471
Profit before income tax 4,375,726 5,223,956 2,966,516 2,924,825 11,195,786
Profit after income tax 4,764,596 5,157,260 2,604,412 1,471,254 9,682,114
Other comprehensive (loss)/ income, net of tax (1,542,113) 1,575,663 (186,429) 1,056,640 (10,847,439
Total comprehensive (loss)/ income for the yeal 3,222,482 6,732,923 2,417,983 2,527,894 (1,165,325
Basic earnings per share (kobo) 32 74 38 21 140
Diluted earnings per share (kobo) 32 74 30 16 100

31 December 2020
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AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020
Revenue Account of General Business

Total Total
Employer's Personal

In thousands of naira Fire Motor Casualty liability Marine accident  Special oil Agriculture  December-20] December-19
Income
Direct premium 2,905,789 2,424,655 2,582,044 190,602 2,315,646 464,777 2,791,189 123,330 13,798,031 12,029,230
Inward premium 23,257 13,594 29,336 1,453 12,122 1,537 100,951 19,732 201,982 149,911
Gross written premium 2,929,046 2,438,249 2,611,379 192,055 2,327,768 466,314 2,892,141 143,062 14,000,013 12,179,141
:)'f:;riﬁffe)/ Increase in unexpired risk (275,122) (66,058) 85,509 7577 (361,995) 34,949  (39,018)  (20,310) (634,468 (36,381
Gross premium income 2,653,924 2,372,191 2,696,888 199,632 1,965,773 501,263 2,853,122 122,752 13,365,545 12,142,760
Reinsurance cost (2,086,460) (134,974) (1,704,304) (69,535)  (1,294,888) (133,123) (1,468,207) (41,279) (6,932,770 (5,490,659
Net premium income 567,464 2,237,217 992,584 130,097 670,885 368,139 1,384,915 81,473 6,432,775 6,652,101
Commission received 443,022 58,395 452,522 25,409 279,880 51,542 14,364 (1,736) 1,323,398 1,277,394
Total underwriting income 1,010,485 2,295,612 1,445,107 155,507 950,766 419,681 1,399,279 79,736 7,756,172 7,929,495
Expense
Claims 6,592,148 1,154,011 1,209,103 34,373 285,658 50,542 1,829,804 155,814 11,311,452 7,394,016
Increase/(decrease) in claims incurred but
reported (IBNR) 321,085 - 58,716 91,024 (13,331) (5,234) - 2,647 104,873 (1,308) 435,746 206,575
Gross claims incurred 6,913,233 1,095,294 1,300,127 21,042 280,424 47,895 1,934,677 154,506 11,747,198 7,600,591
Reinsurance claims recoveries (5,654,435) (134,524) (872,915) (14,775) (143,111) (43,669) (779,457) (138,553) (7,781,439 (4,304,477
Net claims incurred 1,258,798 960,770 427,212 6,268 137,313 4,226 1,155,219 15,953 3,965,759 3,296,114
Commission 462,234 236,702 458,347 34,973 351,385 105,400 479,417 7,557 2,136,014 1,878,603
Maintenance costs 22,203 28,144 91,241 1,256 48,231 160,038 172,487 23,998 547,598 304,142
Total underwriting expenses 1,743,235 1,225,616 976,801 42,497 536,929 269,664 1,807,123 47,508 6,649,372 5,478,859
UNDERWRITING (LOSS)/ PROFIT (732,750) 1,069,996 468,306 113,010 413,837 150,017 (407,843) 32,228 1,106,801 2,450,635

106



AlICO INSURANCE PLC AND SUBSIDIARIES
Annual Report and Financial Statements
31 December 2020

Revenue Account of Life Business

Total Total
In thousands of naira Ordinary life Annuity Group life December 202 December 201
Income
Gross premium written 36,424,795 5,682,124 5,211,466 47,318,384 37,261,090
Changes in unearned premium - - (645,017 (645,017 (27,511
Gross premium income 36,424,795 5,682,124 4,566,449 46,673,367 37,233,578
Less: Reinsurance costs (112,955) - (855,315 (968,270 (742,151
Net premium income 36,311,839 5,682,124 3,711,134 45,705,097 36,491,428
Commission received 32,183 - 200,958 233,140 156,434
Total underwriting income 36,344,022 5,682,124 3,912,091 45,938,237 36,647,862
Expenses
Death claims 311,180 165,849 1,952,173 2,429,202 2,647,317,
Withdrawals 313,586 6,021,480 - 6,335,066 5,400,734
Maturity 14,510,758 - - 14,510,758 10,986,486
Surrender 3,751,311 - - 3,751,311 3,613,811
Increase in outstanding claims 205,831 - 322,251 528,082 2,595
Gross claims incurred 19,092,667 6,187,329 2,274,424 27,554,419 22,550,944
Reinsurance recoveries (2,565.00) - (305,794 (308,359 (923,519
Net claims incurred 19,090,102 6,187,329 1,968,630, 27,246,060 21,627,425
Underwriting expenses:
Acquisition 3,483,868 244,594 441,914 4,170,375 3,173,484
Maintenance 339,032 - 540,587 879,618 832,820
Change in life and annuity fund 34,846,397 16,736,767 - 51,583,164 21,732,423
Total underwriting expenses 57,759,398 23,168,690 2,951,130 83,879,217 47,366,153
Underwriting (Loss)/Profit (21,415,377)  (17,486,566) 960,961 (37,940,980 (10,718,289

107



