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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Result at a Glance

Balance Sheet

Cash and Bank Balances
Debtors and Prepayments
Investments

Statutory Deposits

Fixed Assets

Total Assets

Creditors and Accruals
Insurance Funds

Deposit Administration
Taxation Payable

Total Liabilities

Net Assets

Issued and Paid up Share Capital
Share Premium

General Reserve
Shareholders' Fund

Profit and Loss Account
Gross Premium Written
Total Income

Total Expenses
Underwriting Profit

Net Operating Income
Profit Before Taxation
Profit After Taxation

Per 50k Share Data
Earnings Per Share
Dividend Per Share Paid
Bonus Issue Per Share
Net Assets Per Share
Total Assets Per Share

Sep-11
N'000

2,058,860
5,169,528
14,456,943
500,000
3,974,619
28,690,581
1,867,515
12,817,996
2,551,520
329,041
17,613,735
11,076,846
3,465,102
2,824,389
1,498,810
11,076,846

13,507,429
11,706,292
8,664,594
3,041,698
4,005,020
1,511,532
1,329,580

19.19

159.83
413.99

Dec-10
N'000
1,919,922
3,188,512
17,799,904
500,000
3,276,198
29,215,166
2,509,064
9,580,763
2,479,772
570,362
15,190,432
14,024,734
4,400,102
5,764,506
879,814
14,024,734

11,101,573
10,232,886
6,671,135
3,561,751
4,471,506
1,754,287
1,641,632

18.65

12.50

159.37
331.98

%
Change
7.24
62.13
(18.78)
21.32
(1.80)
(25.57)
33.79
2.89
(42.31)
15.95
(21.02)
(21.25)
(51.00)
70.36
(21.02)

21.67
14.40
29.88

(14.60)

(10.43)

(13.84)

(19.01)

2.85
100.00
(100.00)
0.29
24.70
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Sep-11 Sep-10

N'000 N'000
Gross premium written 13,507,429 11,101,573
Gross Claims Incurred ~5,162,318 3,094,657
Underwriting profit 3,041,698 3,561,751
Profit before taxation 1,511,532 1,754,287
Taxation (181,952) (112,655)
Profit after Taxation 1,329,580 1,641,632
Appropriation:
Contigency reserve 364,075 418,646
General Reserve 965,505 1,222,986
Earning Per Share (kobo) 19.19 18.65
Adjusted Earning per share (kobo) 19.19 18.65
Dividend Per Share Paid (kobo) 2 -
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Statement of Significant Accounting Policies

The following is a summary of the significant accounting policies adopted by the Company in the
preparation of its financial statements. These accounting policies have been consistently applied for all
years presented.

Basis of accounting

These financial statements are prepared in accordance with, and comply with, Nigeria Statement of
Accounting Standards (SAS), Companies and Allied Matters Act of Nigeria, Insurance Act 2003 and its
interpretations issued by the National Insurance Commission in its Insurance Industry Guidelines on a
yearly basis.

The financial statements are presented in Nigerian currency (Naira). The financial statements have been
prepared under the historic cost convention as modified by the carrying of certain investments at
valuation amount.

The financial statements for general business have been prepared using the annual basis of accounting
and under the historical cost convention as modified by the valuation of long term investments at
valuation amount.

The financial statements for life business have been prepared using the fund accounting basis.
Basis of Consolidation

Subsidiary undertakings, which are those companies in which the Company, directly or indirectly, has an
interest of more than half of the voting rights or otherwise has power to exercise control over their
operations, have been consolidated. Where necessary, accounting policies for subsidiaries have been
changed to ensure consistency with the policies adopted by the Company.

The acquisition method is used to account for business combinations. The cost of an acquisition is

measured as the market value of the assets given, equity instruments issued and liabilities incurred or

assumed at the date of exchange, plus costs directly attributable to the acquisition. Identifiable assets

acquired and liabilities and contingent liabilities assumed in a business combination are measured initially

at their market values at acquisition date, irrespective of the extent of any minority interest. The excess of

the cost of acquisition over the value of the groupod:
recorded as goodwill. If the cost of acquisition is less than the value of the net assets of the subsidiary

acquired, the difference is recognized directly in the profit and loss account.

Inter-company transactions, balances and unrealized gains on transactions between group companies
are eliminated. Unrealized losses are also eliminated unless the transaction provides evidence of
impairment of the asset transferred.

In the Companyb6s books, i nvest ment in the subsidiary
permanent diminution in the value of the investment in the subsidiary.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Statement of Significant Accounting Policies ( Cont 6d)
Use of estimates in the preparation of financial statements

The preparation of financial statements in conformity with SAS and Insurance Act 2003 requires the use
of certain critical accounting estimates and assumption. It also requires management to exercise
judgment in the process of applying the companyds acco

Although estimates are determined on the basis of historical information, actuarial analyses and the
directorsé best knowl edge of results ultenately ney differtfrom thosed act i or
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis to take account of new and
available information. Revisions to accounting estimates are recognized in the year in which the estimate
is revised.

The preparation of the financial statements require management to make significant estimate and
assumption that after the reported amounts of assets and liabilities as at the date of the financial
statements and the reported amount of income and expense during the reporting period.

A significant degree of judgment has been used in the determination of the adequacy of the provision for
debt doubtful of recovery, outstanding claims and claims incurred but not reported at the balance sheet
date.

These estimates are determined on the basis of historical information, actuarial analysis and other
analytical techniques where actual results could differ from these estimates.

Goodwill

Goodwill represents the excess of the cost of an acquisiionover t he fair value of the
the net identifiable assets of the acquired subsidiary/associate at the date of acquisition. Goodwill on

acquisitions of subsidiaries is reported as intangible assets. Goodwill on acquisitions of associates is

reported as investments in associates. Goodwill is tested annually for impairment and carried at cost less
accumulated impairment losses.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cash-
generating units is presented by each primary reporting segment.

Gross premium

Gross premium is recognized at the point of attachment of risk to a policy before deducting cost of
reinsurance cover. All written premium relating to risk for period not falling due within the accounting
period is carried forward as an unearned premium.

Net premium

Net premium represents total amount invoiced to policy holders less reinsurance and is recognized as an
income from the date of attachment of risk.

Aiico 2011 Page 5



AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Statement of Signifi cant Accounting Policies (Contdd)

Provision for Unexpired Risks

Appropriation to Technical Reserve (unexpired risk reserve) are those proportions of the premium written
in a year, less reinsurance, that relates to the period of risks from period of cover to the subsequent date
of expiry of the policies and have been computed in accordance with Section 20(1) of the Insurance Act
CAP 117 Laws of the Federation of Nigeria which stipulates that the provision for unexpired risks shall be
calculated on a time apportionment basis of the risks accepted in the year.

Provision for outstanding claims

The provision for outstanding claims represents the total estimated amount of all outstanding claims at
the balance sheet date (net of reinsurance) together with an additional amount of 10% of the estimate for
claims incurred but not reported in accordance with the provisions of Section 20(1b) of the Insurance Act,
2003.

Contingency Reserve

Contingency reserve is calculated, in the case of non-life business, at the rate of the higher of 3% of total
premium receivable during the period or 20% of the net profits in accordance with Section 21(2) of
Insurance Act, 2003 and, in respect of Life Insurance Business, at the rate of the higher of 1% of the
gross premium and 10% of net profits, in accordance with Section 22(1)(b) of the Insurance Act, 2003.

Deposit Administration Funds

Receipts from deposit administration and other businesses of savings nature are recognized as liabilities.
Interest accruing from investment of the savings is recognized in the deposit administration revenue
account in the period it is earned while interest paid and due to depositors is recognized as an expense.
The net result of the deposit administration revenue account is transferred to the profit and loss account
of the company. The policy liabilities are determined by the accrued benefits of relevant policyholders.

Income from investments

Interest income is shown gross and is recognized on an accrual basis .Dividend are accounted for on the
basis of the amounts actually received during the year.

Investments

Investments comprise equity investments and fixed and floating rate debt instruments. At the initial
recognition of an investment, the management determines its classification in accordance with the
statement of accounting standard (SAS 13) on accounting for investments which is dependent on the
purpose for which the investment was acquired, and re-evaluates that classification at every reporting
date. Investments are classified as follows:

1 Short-term investments
An investment is classified into this category at inception if acquired principally on temporary
basis for a period not more than one year. Such investments can be converted into cash when
current financing needs make it desirable, or if it forms part of a portfolio of financial assets in
which there is evidence of short-term profit making. Short-term investments are valued at lower of
cost or net realizable value.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

St atement of Significant Accounting Policies (Contédd)

1 Long-term investments
Long-term investments relate to funds employed in investment over a long period of time to earn
income. These are investments other than short-term investments.

Quoted investments
Quoted investments are stated at market value while the gains due to an increase in the market
values are transferred to a quoted investment revaluation reserve account.

Unquoted investments

These are stated at cost. Where in the opinion of the Directors the value of any unquoted
investment falls below its cost, an appropriate provision for the diminution in value thereof is
charged against the profit and loss account of the relevant year. Provisions are made for
permanent diminution in the carrying costs of the investments.

On disposal of an investment, the difference between the net disposal proceeds and the carrying amount
is charged or credited to the profit and loss account.

Investment property

This is an investment in land or buildings held primarily for generating income or capital appreciation and
not occupied substantially for use in the operations of the enterprise and/or members of the group. An
occupation of more than 15% of the property is considered substantial.

Investment properties are carried in the balance sheet at their market value and revalued periodically on
a systematic basis at least once in every three years. Investment properties are not subject to periodic
charge for depreciation.

When there is a decline in value of an investment property, the carrying amount of the property is written
down to recognize the loss. Such a reduction is charged to the profit and loss account. Reductions in
carrying amount are reversed when there is an increase, following a revaluation in accordance with the
companyb6s policy, on ifithersasossfontheréducpon mogoagerteyist. o r

An increase in carrying amount arising from the revaluation of investment property is credited to Asset
Revaluation Reserve Account. To the extent that a decrease in carrying amount offsets a previous
increase, for the same property that has been credited to revaluation surplus and not subsequently
reversed or utilized, it is charged against that revaluation surplus rather than the profit and loss account.

An increase in revaluation which is directly related to a previous decrease in carrying amount for the
same property that was charged to the profit and loss account is credited to profit and loss account to the
extent that it offsets the previously recorded decrease.

Investment properties are classified separately from other properties and used for the purposes of the
business.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

St atement of Significant Accounting Policies (Contédd)
Debtors

Debtors are stated at cost after writing off bad debts and deducting provision made for other specific
debts considered doubtful of recovery. An allowance for specific debt is established when there is
objective evidence that the Company will not be able to collect all the amounts due according to the
original terms of the receivables.

In line with the NAICOM 2010 Operational Guidelines, the following mandatory minimum provisions for
outstanding premiums are made as follows:

Period Outstanding % Allowance Required
Up to 3 months Nil

31 6 months 50%

Above 6 months 100%

Bad debts are written off to the profit and loss account when the extent of the loss has been determined.
Property, Plant & Equipment

Property, plant and equipment are stated at the cost/valuation, less depreciation on a straight-line basis over
the estimated useful life of the assets, taking into consideration any residual value, excluding the costs of
day-to-day servicing.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the income statement in the year the asset is derecognized.

Property, Plant and Equipment comprising land and buildings and other properties owned by the
Company are initially recorded at cost. Subsequently, land and building are stated at historical cost
(Historical cost includes expenditure that is directly attributable to the acquisition of the asset) or revalued
amount (based on valuation by external independent valuer).

Revaluation may be carried out at the discretion of the management. Surpluses arising on the revaluation
of individual fixed assets are credited to the Asset Revaluation Reserve Account.

However recognition of such surpluses is subject to the provision of the relevant section of the Policy
Guideline.

When previously revalued fixed assets are disposed of, any revaluation surplus relating to the disposed
assets is transferred to the profit and loss account.

All other fixed assets are subsequently stated at historical cost less accumulated depreciation.

Subsequent costs are included in the assetbds carrying
appropriate, only when it is probable that future economic benefits associated with the item will flow to the

Company and the cost of the item can be measured reliably. In the case of revalued assets, depreciation

is calculated by reference to the enhanced value of the assets concerned. All other repairs and

maintenance costs are charged to the profit and loss account during the financial period in which they are

incurred.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

St atement of Significant Accounting Policies (Contédd)

All construction costs are carried at cost as work-in-progress. On completion of construction, the related
amounts are transferred to the appropriate category of fixed assets.

Payments in advance for items of fixed assets are classified under Prepayments and upon delivery are
reclassified as additions to the appropriate category of property and equipment. Capital work-in-progress
is not depreciated.

Depreciation on Fixed Assets

Depreciation is calculated to write off the cost/valuation of fixed assets during their expected useful lives
on a straight-line basis. In the case of revalued fixed assets, depreciation is calculated by reference to
the enhanced value of the assets concerned. The principal annual rates of depreciation are:

%

Leasehold Land and Building 2 or Over the unexpired period of the lease
Furniture, Fixtures and Equipment 20

Motor Vehicles 20

Assets-in- Progress Not Depreciated

Depreciation is not calculated on fixed assets until they are brought into use
Loan to Policyholders

The Company grants cash loans to policyholders within their cash surrender value on request and
automatic premium loans are also applied to policies within their cash surrender value if premium are not
paid on the due date.

Fixed Assets Revaluation Surplus

Fixed Assets revaluation surplus attributable to life insurance Business is apportioned between the Life
Fund and Sharehol dersd Fund at ratio of 70:30 respecti:’

Deferred Taxation

Deferred Taxation, which arises from timing differences in the recognition of items for accounting and tax
purposes, is calculated using the liability method.

Deferred income tax assets and liabilities are measured at the rates that are expected to apply to the year
when the asset is realized or the liability settled, based on tax rates and tax laws that have been enacted at
the balance sheet date.

Foreign Currencies

The financi al statements are presented in Naira, whi ¢
currency. Income and expenses denominated in foreign currencies are translated to the Naira at the

rates of exchange ruling at the date of the transaction. Monetary assets and liabilities denominated in

foreign currency balances are converted to the Naira at the applicable rates of exchange ruling at the

balance sheet date. Any profits or loss arising on the conversion of foreign currencies is included in the

profit and loss account.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

St atement of Significant Accounting Policies (Contédd)

Management expenses

Except for the expenses directly related to the Company, all other management expenses are shared
between the Company and its subsidiary in the proportion of their contribution to the overall retained
premium.

Underwriting results

The underwriting profit and loss on each class of insurance is determined after taking account of
unearned premiums and outstanding claims.

Dividend

Dividend distribution to the Companyds shareholders is
in the year in which the dividend is approved by the shareholders as they do not meet the criteria of
present obligation of the Company.

Retirement benefit scheme

The Company operates a defined pension scheme with some Pension Fund Administrators namely;

AlICO Pension Manager Limited, Crusader Pensions, Pension Alliance, Sigma, Trust Fund Pensions,

Pensure and NLPC Pensions Limited. This is In compliance with the provision of the Pension Reform Act,

2004 whereby employer and employees contribute 7.5% each ofthee mp|l oyees 6 el i gible allo
contributions to the schemear e funded through payroll deductions, w h
charged to the profit and loss account.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits held in local and foreign currencies. Cash
equivalents are short term, highly liquid instruments which are:
1 Readily convertible into cash, whether in local or foreign currency; and
1 So near to their maturity dates as to present insignificant risk of changes in value as a result of
changes in interest rates.

Deferred Acquisition Costs

Acquisition costs comprise insurance commission, brokerage and other related expenses arising from the
conclusion of insurance contracts. The proportion of acquisition costs that correspond to the unearned
premiums are deferred and amortized on a pro rata basis over the contract term.

Earnings per share

The Company presents basic earnings per share for its ordinary shares. Basic earnings per share are
calculated by dividing the profit attributable to ordinary shareholders of the Company by the number of
shares outstanding during the year.

Adjusted earnings per share is determined by dividing the profit or loss attributable to ordinary
shareholders by the weighted average number of ordinary shares adjusted for the bonus shares issued.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Stat ement of Significant Accounting Policies (Contdd)
Segment Reporting

A segment is a distinguishable component of the Company that is engaged in providing products or
services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those of
ot her segments. The Companyés primary format for segme]

Unclaimed Dividend

Unclaimed dividends are amounts payable to shareholders in respect of dividend previously declared by the
Company, which have remained unclaimed by the shareholder. In compliance with Section 385 of the
Companies and Allied Matters Act CAP C20, Laws of the Federation of Nigeria 2004, unclaimed dividend
after twelve (12) years are transferred to general reserves.

Provisions

Provisions are recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is more likely than not that an outflow of economic benefits
will be required to settle the obligation.

A contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the company or the company has a present obligation as a result of past events but is
not recognized because it is not likely that an outflow of resources will be required to settle the obligation;
or the amount cannot be reliably estimated.

Contingent liabilities normally comprise of legal claims under arbitration or court process in respect of
which a liability is not likely to materialize.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the company.

A contingent liability and contingent asset are never recognized rather they are disclosed in the financial
statements when they arise.
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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Composite Balance Sheet

Sep-11 Dec-10
Assets Notes N'000 N'000
Cash and Bank Balances 3 2,058,860 1,919,922
Short Term Investments 4 4,518,463 5,844,046
Premium Debtors 5 2,806,386 1,550,333
Other Debtors and Prepayments 6 2,363,143 1,638,179
Deferred Acquisition Cost 7 390,927 390,927
Deferred Tax Assets 8 973,093 973,093
Long Term Investments 9 9,335,646 11,340,644
Investment Properties 10 602,834 615,214
Goodwill 11 1,166,610 1,166,610
Statutory Deposits 12 500,000 500,000
Fixed Assets 13 3,974,619 3,276,198
Total Assets 28,690,581 29,215,166
Liabilities
Creditors and Accruals 14 1,867,515 2,509,064
Provision for Outstanding Claims 15 1,803,744 1,055,382
Insurance Funds 16 11,014,252 8,525,381
Deposit Administration 17 2,551,520 2,479,772
Dividend Payable 18 7,246 10,053
Taxation Payable 19 329,041 570,362
Deferred Tax Liabilities 20 40,418 40,418
Total Liabilities 17,613,735 15,190,432
Net Assets 11,076,846 14,024,734
Share Capital and Reserves
Issued and Paid up Share Capital 21 3,465,102 4,400,102
Share Premium 22 2,824,389 5,764,506
Bonus Issue Reserves 23 - -
Fixed Asset Revaluation Reserve 24 1,029,009 1,029,009
Contingency Reserve 25 1,677,005 1,312,930
Quoted Investment Revaluation Reserve 26 582,530 638,373
General Reserve 27 1,498,810 879,814
Shareholders Funds 11,076,846 14,024,734
Total Liabilities & Reserves 28,690,581 29,215,166
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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Composite Profit and Loss Account

Gross Written Premium

(Increase)/Decrease in Unearned Premium

Gross Premium Earned
Reinsurance Cost

Net Premium Earned
Commission Received

Total Income

Direct Claims Paid

Increase/(Decrease) Outstanding Claims

Gross Claims Incurred
Reinsurance Recovery

Net Claims Incurred
Underwriting Expenses
Acquisition Cost
Maintenance Expenses

Accretion to Life Fund

Total Expenses

Underwriting Profit

Investment and Other Incomes
(Loss)/Profit on Deposit Administration

Net Operating Income

Management Expenses
Bad and Doubtful debts
Diminution of Investments
Profit before Taxation
Taxation

Profit after Taxation
Contingency Reserve

Retained Profit for the Year

Basic Earnings Per Share (kobo)
Adjusted Earnings Per Share (kobo)
Dividend Per Share Paid (kobo)

Aiico 2011

Sep-11 Sep-10
Notes N'000 N'000

13,507,429 11,101,573
(767,925) (408,310)
12,739,504 10,693,263
(1,230,975) (536,443)
11,508,529 10,156,820
197,763 76,067
11,706,292 10,232,886
4,413,957 3,176,901
748,361 (82,244)
5,162,318 3,094,657
(685,839) (292,028)
4,476,479 2,802,629
2,121,853 1,601,309
345,317 311,409
6,943,649 4,715,347
1,720,945 1,955,789
8,664,594 6,671,135
3,041,698 3,561,751
979,586 858,745
(16,264) 51,010
4,005,020 4,471,506
(1,883,456) (1,621,525)
(610,032) (800,000)
- (295,695)
29 1,511,532 1,754,287
19b (181,952) (112,655)
1,329,580 1,641,632
(364,075) (418,646)
965,505 1,222,986
19.19 18.65
19.19 18.65

2
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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Balance Sheet - Life Business

Sep-11 Dec-10

Notes N'000 N'000
Assets
Cash and Bank Balances 3 1,247,966 1,283,686
Short Term Investments 4 3,525,531 3,720,036
Premium Debtors 5 330,734 330,734
Other Debtors and Prepayments 6 2,173,962 1,563,291
Deferred Tax Assets 8 973,093 973,093
Long Term Investments 9 6,336,631 9,186,883
Investment Property 10 477,104 489,484
Statutory Deposits 12 200,000 200,000
Intercompany Balance - -
Investment in Subsidiary - 4,000,000
Goodwill on Consolidation 365,747 1,166,609
Fixed Assets 13 2,500,167 2,455,592
Total Assets 18,130,936 25,369,409
Liabilities
Creditors and Accruals 14 1,730,637 2,204,869
Intercompany Balance - 1,724,708
Provision for Outstanding Claims 15 165,470 151,619
Insurance Funds 16 9,115,843 7,394,897
Deposit Administration 17 2,551,520 2,479,772
Dividend Payable 18 7,246 10,053
Taxation Payable 19 27,822 209,810
Total Liabilities 13,598,538 14,175,728
Net Assets 4,532,398 11,193,681
Share Capital and Reserves
Issued and Paid Up Share Capital 21 1,838,863 4,400,102
Share Premium 22 2,046,072 5,764,506
Contingency Reserve 25 705,219 639,664
Fixed Assets Revaluation Reserve 24 764,538 764,538
Quoted Investments Revaluation Reserve 26 539,593 590,787
General Reserve 27 (1,361,887) (965,916)
Shareholders' Funds 4,532,398 11,193,681
Total Liabilities and Reserves 18,130,936 25,369,409
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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Balance Sheet - General Business

Sep-11 Dec-10
Assets Notes N'000 N'000
Cash and Bank Balances 3 810,894 636,236
Short Term Investments 4 992,931 2,124,009
Premium Debtors 5 2,475,652 1,219,599
Other Debtors and Prepayments 6 189,180 74,889
Deferred Acquisition Cost 7 390,927 390,927
Intercompany Balance - 1,724,708
Long Term Investments 9 2,999,015 2,153,760
Investment Property 10 125,730 125,730
Statutory Deposits 12 300,000 300,000
Gooduwill on Acquisition 11 800,863 -
Fixed Assets 13 1,474,452 820,606
Total Assets 10,559,644 9,570,464
Liabilities
Creditors and Accruals 14 136,878 304,194
Intercompany - -
Provision for Outstanding Claims 15 1,638,274 903,763
Insurance Funds 16 1,898,409 1,130,484
Taxation Payable 19 301,218 360,552
Deferred Tax Liabilities 20 40,418 40,418
Total Liabilities 4,015,197 2,739,411
Net Assets 6,544,447 6,831,053
Share Capital and Reserves
Issued and Paid up Share Capital 21 1,626,239 3,000,000
Share Premium 22 778,317 1,000,000
Fixed Asset Revaluation Reserve 24 264,471 264,471
Contingency Reserve 25 971,786 673,266
Quoted Investment Revaluation Reserve 26 42,937 47,586
General Reserve 27 2,860,697 1,845,730
Shareholders' Funds 6,544,447 6,831,053
Total Liabilities and Reserves 10,559,644 9,570,464
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Profit and Loss Account - Life Business

Sep-11 Sep-10
Notes N'000 N'000
Income
Investment Income 509,699 484,231
Shareholders' Share of Valuation Surplus - -
(Loss)/Profit from Deposit Administration (16,264) 51,010
Net Operating Income 493,435 535,241
Expenses
Management Expenses (474,501) (397,184)
Diminution in Investments od - (202,988)
Profit before Taxation 18,934 (64,931)
Taxation (2,840) (9,740)
Profit after Taxation 16,094 (74,671)
Appropriation:
Contingency Reserve 65,555 54,802
General Reserve (49,461) (129,473)
16,094 (74,671)
Basic Earnings Per Share 0.44 (0.85)
Adjusted Earnings Per Share 0.44 (0.85)
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Profit and Loss Account - General Business

Gross Premium Written

(Increase)/Decrease in unexpired risks

Gross Premium Earned
Reinsurance Cost

Net Premium Earned
Commission received
Total Income

Direct claims paid

Increase in claims reserves
Gross Claims Incurred
Reinsurance recovery

Net Claims Incurred
Acquisition costs
Maintenance costs

Total expenses

Underwriting profit
Investment and other Income

Net Operating Income
Management expenses

Provision for diminution of investments

Provision for bad debts

Profit before Taxation
Taxation
Profit after Taxation

Appropriation:
Contigency reserve
General Reserve

Basic Earning per share (Kobo)

Adjusted Earnings Per Share

Aiico 2011

Note

28

9d

19

25
27

Sep-11
N'000
6,951,916
(767,925)

6,183,990
(1,167,247)

Sep-10
N'000
5,621,388
(408,310)

5,016,744
187,379

5,213,078
(421,516)

5,204,122

4,791,562
53,981

1,068,054
734,511

4,845,542

1,802,564
(352,716)

1,256,758
52,038

1,449,848
952,511
195,733

1,308,796
(256,765)

2,598,092

1,052,031
647,821
157,237

2,606,030
249,171

1,857,089

2,855,200
(752,569)

(610,032)

2,988,454
320,005

1,492,599
(179,112)

3,308,459
(596,534)

(92,707)
(800,000)

1,313,487

1,819,218
(99,970)

298,520
1,014,967

1,719,248

1,313,487

363,844
1,355,404

162
162

1,719,248

115
115
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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Revenue Account - Life Business

Income
Direct Premiums
Inward Reinsurance Premiums

Gross Written Premiums

Less: Insurance Costs

Net Written Premiums

Commission Received
Investment Income and Other Incomes
Total Income

Expenses

Direct Claims:

Direct Claims

Maturity

Surrender

Increase/Decrease in Outstanding Claims

Gross Claims Incurred
Reinsurance Recoveries

Net Claims Incurred

Underwriting Expenses:

Acquisition

Maintenance

Management Expenses

Shareholders' Share of Valuation Surplus*
Total Expenses

Accretion/Deficit to Life Fund

Notes

Sep-11 Sep-10
N'000 N'000

6,555,514 5,480,185
6,555,514 5,480,185
(63,728) (114,927)
6,491,786 5,365,258
10,384 22,086
220,717 54,509
6,722,887 5,441,853
1,890,758 1,114,235
985,091 498,792
470,053 307,116
13,851 (134,282)
3,359,753 1,785,861
(333,123) (35,263)
3,026,630 1,750,598
1,169,342 953,488
149,585 154,172
656,386 627,807
5,001,941 3,486,065
1,720,945 1,955,789
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AIICO INSURANCE PLC

STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

REPORT AND UNAUDITED FINANCIAL

Revenue Account - General Business
Note

Direct Premium

Inward Premium

Gross Premium Written 25
Increase in Unexpired Risks

Gross Premium Earned

Reinsurance Cost 27
Net Premium Earned
Commission received

Total Income

Direct claims paid
Incr./(Decr.) in Outstanding Claims 28.2
Gross Claims Incurred

Reinsurance Recovery
Net Claims Incurred
Commission paid
Acquisition costs
Maintenance costs

Total expenses

Underwriting profit

Workmen Personal Special Total TOTAL
Fire Motor Casualty Comp. Marine Accident Oil Sep-11 Sep-10
N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000 N'000
844,934 1,687,221 1,098,944 200,303 869,215 133,313 1,950,909 6,784,838 5,555,688
28,572 21,733 18,948 (231) 61,260 3,775 33,019 167,077 65,700
873,506 1,708,955 1,117,892 200,072 930,474 137,088 1,983,928 6,951,916 5,621,388
(9,694) (232,636) (21,802) 12,973 (158,717) 5,932 (363,982) (767,925) (408,310)
863,812 1,476,319 1,096,090 213,045 771,757 143,020 1,619,946 6,183,990 5,213,078
(127,610) (55,846) (196,175) (95) (118,394) - (669,126) (1,167,247) (421,516)
736,203 1,420,473 899,915 212,950 653,364 143,020 950,820 5,016,744 4,791,562
53,416 - 84,437 17 33,570 7,550 8,389 187,379 53,981
789,619 1,420,473 984,352 212,966 686,934 150,570 959,209 5,204,122 4,845,542
191,980 557,280 300,366 39,142 (72,939) 11,983 40,243 1,068,054 1,256,758
268,633 (149,180) 208,170 51,282 (111,219) 13,719 453,105 734,511 52,038
460,614 408,099 508,536 90,424 (184,158) 25,701 493,348 1,802,565 1,308,796
(127,303) (65,734) (118,753) (18,992) (12,595)  (5,665) (3,674) (352,716) (256,765)
333,310 342,366 389,783 71,432 (196,753) 20,037 489,674 1,449,849 1,052,032
161,606 199,914 190,105 34,812 121,014 26,543 36,078 770,072 478,234
55,936 59,293 8,145 3,258 41,606 10,130 4,072 182,439 169,587
15,179 39,273 102,323 2,094 26,509 1,820 8,535 195,732 157,237
566,031 640,846 690,355 111,595 (7,624) 58,529 538,359 2,598,093 1,857,089
223,587 779,627 293,997 101,371 694,557 92,041 420,850 2,606,030 2,988,453
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Deposit Administration Revenue Account

Sep-11 Sep-10

N'000 N'000
Income
Investment Income 11,189 19,343
Pension Income 436,374 524,233
Other Income - 1,350
Total Income 447,563 544,926
Expenses
Guaranteed Interest - -
Acquisition Expenses 46,326 66,062
Increase in Policy Reserve 417,501 600,974
Pension Expense 17,735
Total Expenses 463,827 684,771
(Loss)/Profit transferred to Life busines (16,264) (139,845)
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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Statement of Cashflow

Operating Activities
Premium received from policy holders

Note

Reinsurance receipts in respect of claims
Cash paid to and on behalf of employees

Reinsurance premium paid
Other operating cash payments

Claims paid

Company income tax paid

Net cash provided/(utilised) by operating

activities

Investing Activities

Purchase of fixed assets
Purchase of liquid investments
Sale of liquid investments
Proceed from sale of fixed assets
Investment income

32

Net cash provided/(utilised) by investing

activities

Financing Activities

Dividend paid

Net cash provided/(utilised) by financing

activities

Net (decrease)/ Increase in cash and cash

equivalents for the year
Cash and cash equvalents at Jan 1

Cash and cash equvalents at September 30, 2011. 31

Summary of Cash & Cash Equivalents

Cash and Bank balances
Short term investments
Bank overdraft

Sep-11 Dec-10
N'000 N'000
13,507,429 14,952,247
685,839 526,116
(988,542) (1,399,268)
(1,230,975) (1,493,267)
(7,411,338) (7,304,319)
(2,958,812) (3,546,830)
(423,274) (513,642)
1,180,328 1,221,037
(930,716) (269,483)
(2,554,903) (3,863,084)
721,363 35,403
1,697 2,729
979,586 775,781
(1,782,972) (3,318,654)
(349,317) (176,031)
(349,317) (176,031)
(951,961) (2,273,648)
7,078,400 9,352,048
6,126,439 7,078,400
2,058,860 1,919,922
4,518,463 5,844,046
(450,884) (685,568)
6,126,439 7,078,400
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements
1. General Information

AIICO Insurance Plc was established in 1963 by American Life Insurance Company and was
incorporated in 1970. It was converted to a Public Liability Company in 1989 and quoted on the
Nigerian Stock Exchange (NSE) in December 1990. The principal activity of the Company is the
provision of insurance services to companies with operations in life insurance business, deposit
administration and financial services. Arising from the merger in the insurance industry, AIICO
Insurance Plc acquired Nigerian French Insurance Plc and Lamda Insurance Company Limited in
February 2007.

The Company currently has authorized share capital of N5 billion divided into 10 billion units
Ordinary Shares of 50k per share with a fully paid up capital of over N3.4 billion and
sharehol dersd fund of over N10.2 billion.

The Company, currently having its corporate head office at Victoria Island, Lagos with branches
spread across major cities and commercial centers in Nigeria.

2. Scheme of Arrangement

The order of the Federal High Court dated the 12" day of January 2011 has directed that a
meeting of the holders of the fully paid up ordinary shares of AlICO Insurance Plc, AlICO General
Insurance Company Limited and AlICO Asset Management Company Limited be convened for
the purpose of considering and if thought fit, approving (with or without modification) a Scheme of
Arrangement among AIlICO Insurance Plc, AIICO General Insurance Company Limited and
AlICO Asset Management Company Limited under Part Xl of the Investments and Securities Act
No. 29 2007, Section 539 & 540 of the Companies and Allied Matters Act 1990, CAP C20, LFN
2004 (CAMA) and all relevant Laws of Nigeria. Under the Scheme, the AlIICO General Insurance
Company Limited, and AIICO Asset Management Company Limited (the "subsidiaries") shall
merge with and into AIICO Insurance Plc. The separate corporate existence of each subsidiary
shall cease and AIICO Insurance Plc shall emerge as the surviving entity, which shall continue to
be governed by CAMA and all relevant insurance laws in Nigeria. The separate corporate
existence of AIICO Insurance Plc with all its rights, privileges, immunities and powers shall
continue unaffected by the scheme.

The meeting was held at The Peninsula Resort, KM25 Lekki-Epe Expressway, Lekki Lagos on
the 16" day of February 2011 at 9.00 a.m. and the scheme of arrangement which contained the
absorption of all the assets, liabilities and undertakings, including real property and intellectual
property rights of AlICO General Insurance Ltd and AlICO Asset Management Company Ltd and
adjustment of its capitalization in accordance with the Scheme was approved.

The consequential effect of the absorption of AIICO Assets Management Company Limited

pursuant to a decrease of the capitalization of AlICO Insurance Plc by the reduction of the liability
inrespect of the 1,870,000, 000 Ordinary Sthamees of 5
Shareso) ; pursuant to Section 164 of the Companies
Scheme Shares shall be available for reissue by AlICO Insurance Plc.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
3 Cash and Bank
Cash 19,053 9,303 28,356 26,883
Local Bank balances 1,101,798 511,122 1,612,920 1,364,710
Foreign Bank balances 127,114 290,469 417,583 528,329
1,247,966 810,894 2,058,860 1,919,922
4  Short Term Investments
Short Term Deposit and Placements-
Local 3,187,076 992,931 4,180,008 5,284,046
Investment in trading securities 338,455 - 338,455 560,000
Provision for doubtful investments (Note
4a) - - - -
3,525,531 992,931 4,518,463 5,844,046

4a Provision for Doubtful Investments
At 1 January - - - 106,123
Charge for the year - -

Reclassification - - - (106,123)

As at 31st December - - - _

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
5 Premium Debtors
Amount due from Insurance Brokers - 1,877,107 1,877,107 1,510,149
Amount due from Insurance Companies - 800,501 800,501 982,710
Amount due from Reinsurance Abroad - 462,147 462,147 145,718
Amount due from Agents - 545,000 545,000 333,240
Amount due from Direct Insured 330,734 1,713,490 2,044,224 731,454
330,734 5,398,245 5,728,979 3,703,271
Provision for Bad Debts (Note 5a) - (2,922,593) (2,922,593) (2,152,938)
330,734 2,475,652 2,806,386 1,550,333

Outstanding premium for the life business represents Net Premium Due as at December 31, 2010. This
was as advised by Hymans Robertson (HR) Limited (Actuary and Consultants) per their report of 1st April,
2011.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
5a Movements in Provision for Bad Debts
Balance at January 1, - 2,152,938 2,152,938 1,318,474
Charge during the year - 610,032 610,032 834,464
Reinsurance charges 159,623 159,623
Balance at September 30, (Note 5b) - 2,922,593 2,922,593 2,152,938

5b  The age analysis of premium debtors and related provisions are as required in the NAICOM 2011 Operational
guidelines. These are as follows:

Premium Rate of Sep-11 Dec-10
Debtors Provision Provision Provision
N'000 % N'000 N'000
Under 90 days 2,068,872 0 - -
91-180 days 813,558 50 406,779 159,282
Above 180 days 2,515,814 100 2,515,814 1,993,656
5,398,245 2,922,593 2,152,938
Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
6 Other Debtors and Prepayments
Prepayments 64,892 2,963 67,855 42,053
Accrued Income 126,508 36,121 162,629 60,390
Loans to Policyholders 1,445,340 - 1,445,340 1,124,600
Staff Loans 228,753 39,867 268,620 201,130
Other Debtors 308,470 110,229 418,698 210,006
2,173,962 189,180 2,363,143 1,638,179

7 Deferred Acquisition Costs
Deferred acquisition cost represents commissions on unearned premium relating to the unexpired risk. The
movement in the deferred acquisition cost during the year is as shown below:

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Balance at January 1, - 390,927 390,927 105,858
Increase/(Decrease) in the year - - - 285,069
Balance at December 31, (Note 7a) - 390,927 390,927 390,927
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
7a Deferred Acquisition Costs By Class

Fire - 97,732 97,732 97,732
Motor - 132,915 132,915 132,915
Workmen compensation - 15,637 15,637 15,637
Marine - 58,639 58,639 58,639
Personal accident - 27,365 27,365 27,365
Casualty accident - 39,093 39,093 39,093
Special Oil - 19,546 19,546 19,546
- 390,927 390,927 390,927

8 Deferred Tax Assets

This represents the best estimate of the debit amount which there is reasonable expectation of its recovery if the
relevant timing difference reverse. This is provided using the liability method for all timing differences arising
between the tax bases of assets and liabilities and their carrying values for financial reporting purposes in line

with Nigerian Statement of Accounting Standard (SAS) 12.

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Balance brought forward 973,093 - 973,093 786,086

Prior year under provision - - - -
Provision for the year (Note 19b) - - - 187,007
Balance carried forward 973,093 - 973,093 973,093

9 Long Term Investments
Long-term investments relate to investments held over a long period of time to earn income. These are
investments other than short-term investments and include:

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Quoted investments (Note 9a) 4,098,790 2,446,673 6,545,463 5,282,632
Unquoted investments (Note 9c) 2,237,841 552,342 2,790,183 6,058,012
6,336,631 2,999,015 9,335,646 11,340,644
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

9a Quoted Investments Valuation
These comprise of quoted shares, bonds etc and are stated at valuation amount (market value) as at the
balance sheet date.

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Cost 3,859,848 2,143,736 6,003,584 4,644,258
Market Value (Note 9b) 4,098,790 2,446,673 6,545,463 5,282,632
Increase/(Decrease) in market value 238,942 302,937 541,879 638,374

9b Quoted investments valued at market values comprise

Quoted shares 2,032,164 1,359,353 3,391,516 2,794,238
Corporate bond 190,155 827,321 1,017,476 230,155
Government bond 1,876,472 260,000 2,136,472 2,258,239

4,098,790 2,446,673 6,545,463 5,282,632

9c Unquoted investments
These are stated at cost, hence appropriate provision for diminution in value of investments that were below cost
as at the balance sheet date is charged against the profit and loss account in the year under review.

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000

Ordinary shares 841,608 584,303 1,425,912 1,422,662
Preference shares 1,178,772 - 1,178,772 4,888,674

Mortgage loans 461,671 33,780 495,451 57,038

Lease or Guarantee stock 3,624 - 3,624 3,624
2,485,676 618,083 3,103,759 6,371,998
Provision for Dimunition (Note 9d) (247,835) (65,742) (313,577) (313,986)
2,237,841 552,342 2,790,183 6,058,012

9d Provision for Dimunition of Investments

At the beginning of the year (247,835) (66,151) (313,986) (22,848)
Reclassification - 409 409 (106,123)

Amount written off - - - 16,776
Additional Provisions - - - (201,791)
At the end of the year (247,835) (65,742) (313,577) (313,986)
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

10 Investment Property
This is an investment in land and buildings held primarily for generating income or capital appreciation
and not occupied substantially for use in the operations of the company. This is carried in the balance
sheet at their market value and revalued periodically on a systematic basis at least once in every three years.

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Cost:
Balance at the beginning of the year 489,484 125,730 615,214 93,876
Addition during the year - - - 559,350
Disposals during the year (12,380) - (12,380) (38,012)

477,104 125,730 602,834 615,214
Revaluation surplus during the year - - - -
Balance at the end of the year 477,104 125,730 602,834 615,214

11 Goodwill
This represents the excess of the cost of an acquisition over the fair value of the Company's share of the net
identifiable assets of the acquired company at the date of acquisition. The Goodwill was as a result of
business combination done in 2006, the management is of the view that the value of the Companies as
a result of the combination have not been impaired.

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
Balance as at Decemebr 31, 365,747 800,863 1,166,610 1,166,610

12 Statutory Deposit
This deposit represents the ammount deposited with the Central Bank of Nigeria as at December 31, 2010 in
accordance with section 9(1) and section 10(3) of Insurance Act 2003 and comprise:

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Balance as at December 31, 200,000 300,000 500,000 500,000
200,000 300,000 500,000 500,000
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the financial statements (Cont'd)

13 Fixed Assets L/hold & Furn. & Motor 2011
Building Equipt. Vehicle Total
Cost/Valuation N'000 N'000 N'000 N'000

At January 1, 2011 2,804,280 1,104,463 476,581 4,385,324
Additions 694,116 106,920 129,680 930,716
Disposal - (9,202) (13,781) (22,983)

As at Sept. 30, 2011 3,498,396 1,202,181 592,480 5,293,057

Depreciation

To January 1, 2011 57,143 819,059 232,924 1,109,126
Charge for the year 49,777 72,291 101,626 223,695
On disposals - (9,102) (5,281) (14,383)
As at Sept. 30, 2011 106,920 882,248 329,269 1,318,438

Net book value

Life Business 2,137,535 216,808 145,824 2,500,167
General Business 1,253,941 103,125 117,387 1,474,452
As at Sept. 30, 2011 3,391,476 319,933 263,211 3,974,619
At December 31, 2010 2,747,137 285,404 243,657 3,276,198

The Company's leasehold properties were professionally valued in November 2002, 2003 and 2006 by
Adewale Fatokun & Co (Chartered surveyors and valuers) based on the open market value of the properties.
The revaluation surpluses arising there from were taken to revaluation reserve in 2002, 2005 and 2009
respectively.

The revaluation of Leasehold property is carried out at the discretion of the Directors and it is considered as
and

when necessary.
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

14  Creditors and Accruals
Due to Policy Holders
Due to Reinsurer Abroad
Unearned Income
Bank Overdraft
Other credit balance
Sundry Creditors and Accruals

15 Outstanding Claims Reserve
Life Business (Note 15a)
General Business (Note 15d)

15a Outstanding Claims-Life Business
Whole Life and Endowment
Group Life

15b The movement in the provision for outstanding claims during the year was as follows:

Opening balance
Incr./(Decr.) in provision for outstanding claims

Closing balance

15¢ Outstanding Claims-Individual Life
Surrender
Death
Maturity

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
69,540 - 69,540 434,777
- 40,421 40,421 210,108
- - - 12,527
450,736 148 450,884 685,568
- 17,028 17,028 17,028
1,210,362 79,281 1,289,643 1,149,056
1,730,637 136,878 1,867,515 2,509,064
Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
165,470 - 165,470 151,619
- 1,638,274 1,638,274 903,763
165,470 1,638,274 1,803,744 1,055,382
154,883 - 154,883 141,032
10,587 - 10,587 10,587
165,470 - 165,470 151,619
Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
151,619 - 151,619 239,668
13,851 - 13,851 (88,049)
165,470 - 165,470 151,619
4,964 - 4,964 4,549
49,641 - 49,641 45,486
110,865 - 110,865 101,585
165,470 - 165,470 151,619
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AIICO INSURANCE PLC

REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

15d Provision for Outstanding claims-General Business

This represents the total estimated amount of all outstanding claims at the balance sheet date together

with an additional amount of 10% of the estimate for claims incurred but not reported in accordance

with the provisions of Section 20(1b) of the Insurance Act, 2003.

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Fire - 322,323 322,323 78,112
Motor - 129,274 129,274 264,892
Casualty - 438,345 438,345 66,855
Workmen Compensation - 55,213 55,213 8,592
Marine - 95,042 95,042 196,150
Personal Accident - 37,229 37,229 24,758
Specil oil - 411,914 411,914 182,245
- 1,489,340 1,489,340 821,603
Plus 10% IBNR - 148,934 148,934 82,160
- 1,638,274 1,638,274 903,763

15e The movement on the provision for outstanding claims during the year was as follows:

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Gross provision for outstanding claims - 1,489,340 1,489,340 821,603
Provision for IBNR - 148,934 148,934 82,160
Provision for outstanding claims-closing - 1,638,274 1,638,274 903,763
Provision for outstanding claims-opening - (903,763) (903,763) (699,316)
Increase/(decrease) for outstanding claims - 734,511 734,511 204,447

The age analysis of provision for outstanding claims is analysed below:

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
0-90 days - 97,976 97,976 42,582
91-180 days - 63,903 63,903 35,522
181-270 days - 97,103 97,103 43,827
271-365 days - 113,010 113,010 143,051
365 days and above - 404,466 404,466 638,781
- 776,458 776,458 903,763
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AIICO INSURANCE PLC
REPORT AND UNAUDITED FINANCIAL STATEMENTS FOR THE PERIOD ENDED SEPTEMBER 30, 2011

Notes to the Financial Statements (Cont'd)

17 Deposits Administration
The movement on liability for administered deposit during the year was as follows:

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Balance at the beginning of the year 2,479,772 - 2,479,772 1,878,798
Movements during the year 44,982 - 44,982 506,498
Guranteed Interest 26,766 - 26,766 94,476
Balance at the end of the year 2,551,520 - 2,551,520 2,479,772

18 Dividend Payable
The movement on dividend payable account during the year is as follows:

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
Balance at the beginning of the year 10,053 - 10,053 10,080
Dividend approved during the year 346,510 - 346,510 176,004
Transfer to the Registrars for payment to
Shareholders (346,510) (346,510) (176,004)
Dividend paid during the year (2,807) (2,807) (27)
Balance at the end of the year 7,246 - 7,246 10,053

In respect of the financial year ended 2010, the Directors proposed a dividend of 5 kobo on every ordinary share
to be paid to the shareholders. The proposed dividend was approved by the shareholders at the Annual General
Meeting of the Company held on July 14, 2010. The sum of N346,510,244 representing the total amount of
dividend payable had been transferred to the Registrars for onward payment to the shareholders.

The proposed dividend is subject to a witholding tax at the appropriate tax rate and is payable to shareholders
whose names appear in the register of members as at closure date.

19 Taxation
19a Per Balance Sheet
The movement on taxation payable account during the year was as follows:

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Balance at the beginning of the year 209,810 360,552 570,362 709,497
Charge for the year 2,840 179,112 181,952 336,229

Payment during the year (184,828) (238,445) (423,274) (513,642)
Under/(Over)Provision in prior year - - - 38,278
Balance at the end of the year 27,822 301,218 329,041 570,362
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Life General Sep-11 Dec-10
21 Share Capital N'000 N'000 N'000 N'000
2la Authorized Share Capital
4,000,000,000 Ordinary Shares of 50k each 2,000,000 - 2,000,000 5,000,000
6,000,000,000 Ordinary Shares of 50k each 3,000,000 3,000,000 -
2,000,000 3,000,000 5,000,000 5,000,000
21b Issued and Fully Paid Share Capital
Balance at the beginning of the year 4,400,102 - 4,400,102 3,520,082
Transfer from Bonus Issue - - - 880,020
Effect of rearrangement (Note 21c) (2,561,239) 1,626,239 (935,000) -
Transfer from Share Premium - - - -
Balance at the end of the year 1,838,863 1,626,239 3,465,102 4,400,102

21c Effect of Rearrangement
The consequential effect of the absorption of AIICO Asset Management Company Ltd pursant to scheme
had resulted in a decrease of the capitalization of AIICO Insurance Plc by the reduction of the liability
in respect of the 1,870,000,000 ordinary shares of 50 kobo each held by AAMCL("AAMCL" Scheme
shares™); pursuant to Section 164 of the Companies and Allied Matters Act,1990, the AAMCL Schemes
Shares shall be available for re-issue by AIICO Insurance Plc.

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
22 Share Premium

Balance at the beginning of the year 5,764,506 - 5,764,506 5,764,506
Effect of Rearrangement (Note 22a) (3,718,434) 778,317 (2,940,117) -
Transfer to Bonus Issue Reserve (Note 23) - - - -
Tansfer to Issued share capital (Note 22b) - - - -

Balance at the end of the year 2,046,072 778,317 2,824,389 5,764,506

22a Effect of Rearrangement
The consequential effect of the absorption of AIICO Asset Management Company Ltd pursant to scheme
had resulted in a decrease of the capitalization of AIICO Insurance Plc by the reduction of the liability
in respect of the 1,870,000,000 ordinary shares of 50 kobo each held by AAMCL
("AAMCL" Scheme shares"); pursuant to Section 164 of the Companies and Allied Matters Act,1990,
the AAMCL Schemes Shares shall be available for re-issue by AlICO Insurance Plc.
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23

24

25

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
Bonus Issue Reserve
Balance at the beginning of the year - - - 880,020
Transfer to Share Capital Account - - - (880,020)

Transfer from Share Premium - - - -

Balance at the end of the year - - - -

During the year ended December 31, 2009, the shareholders of AIICO at its Annual General Meeting ratified the
issue

of bonus of 1,760,040,896 out of its share premium account to be distributed amongts members at the rate of 1 for
every 4 shares held.
Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000
Fixed Assets Revaluation Reserve
Balance at the beginning of the year 764,538 264,471 1,029,009 1,029,009
Addition during the year - - - -
Disposal or reclassification - - - -

Balance at the end of the year 764,538 264,471 1,029,009 1,029,009

The Company's leasehold properties were professionally valued in November 2002, 2003 and 2006 by Adewale
Fatokun & Co (Chartered surveyors and valuers) based on the open market value of the properties. The revaluation
surpluses arising therefrom were taken to the revaluation reserve in 2002, 2005 and 2009 respectively. The
revaluation surplus in 2009 was allocated to shareholders and policy holders at 30% and 70% respectively.

The revaluation of Leasehold property is carried out at the discretion of the Directors and is considered as and when
necessary.

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
Contingency Reserve
Balance at the beginning of the year 639,664 673,266 1,312,930 948,958
Transfer from Profit and Loss account 65,555 298,520 364,075 363,971
Balance at the end of the year 705,219 971,786 1,677,005 1,312,930

Contingency reserve is calculated, in the case of non-life business, at the rate of the higher of 3% of total premium
receivable during the period or 20% of the net profits in accordance with Section 21(2) of Insurance Act, 2003 and,
in respect of Life Insurance Business, at the rate of the higher of 1% of the gross premium and 10% of net profits,
in accordance with Section 22(1)(b) of the Insurance Act, 2003.
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Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
26 Quoted Investment Revaluation Reserve
Balance at the beginning of the year 590,787 47,586 638,373 467,830
Addition during the year - - - 176,092
Disposal or Retirement (51,194) (4,649) (55,843) (5,549)
Balance at the end of the year 539,593 42,937 582,530 638,373
Life General Sep-11 2010
N'000 N'000 N'000 N'000
27 General Reserve
Balance at the beginning of the year (965,916) 1,845,730 879,814 228,543
Dividend Paid (346,510) - (346,510) (176,004)
Prior Year Adjustments (Note 27a) - - - 73,649
Transfer from Profit and Loss Account (49,461) 1,014,967 965,506 753,626
Balance at the end of the year (1,361,887) 2,860,697 1,498,810 879,814
Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
28 Investment and Other Income
Investments 482,696 218,738 701,434 775,780
Profit on sale of Investment 22,180 22,223 44,403 19,008
Profit on sale of Fixed Assets 104 355 459 1,592
Exchange gain - 365 365 13,373
Others 4,719 7,491 12,210 16,183
509,699 249,171 758,870 825,936
Life General Sep-11 Dec-10
29 Profit Before Tax N'000 N'000 N'000 N'000
PBT is stated after charging /(crediting):
Depreciation of Fixed Assets 126,045 97,650 223,695 232,308
Auditor's Remuneration 695 - 695 14,000
Directors' Remuneration 17,055 - 17,055 41,521
Pension Contribution 36,398 - 36,398 21,007
Income from quoted investments (99,526) - (99,526) (286,007)
Loss on Disposal of Fixed Assets (104) (355) (459) (1,592)
Profit on sale of investment (22,180) (22,223) (44,403) (19,008)
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31 Maintenance Expenses
These include medical fees, stamp duties and other policy administrative expenses

32 Reconciliation of Operating Profit/(Loss) to Cash Provided by Operating Activities

Life General Sep-11 Dec-10
N'000 N'000 N'000 N'000
Operating profit/(loss) before taxation 18,934 1,492,599 1,511,533 1,230,252

Adjustment to reconcile net profit/(loss) to net cash provided/(utilized)

Loss/(profit) on sale of fixed assets (104) (355) (459) (1,592)
Profit on sale of investments (22,180) (22,223) (44,403) (19,008)
Depreciation 126,045 97,650 223,695 232,308
Investment income (482,696) (218,738) (701,434) (775,781)
Dimunition in value of investments - - - 201,791

Changes in assets and liabilities:

Premium Debtors - (1,256,053) (1,256,053) (798,425)
Creditors and Accruals (474,232) (167,316) (641,548) (841,197)

Intercompany Accounts 1,724,708 (1,724,708) - -
Outstanding Claims 13,851 734,511 748,362 116,398
Other Debtors and Prepayments (610,671) (114,291) (724,963) (113,363)
Deferred Acquisition Cost - 0) ()] (285,069)
Insurance Funds 1,720,946 767,925 2,488,871 2,788,562
Taxation Paid (184,828) (238,445) (423,274) (513,642)
1,829,773 (649,444) 1,180,328 1,221,234

Life General Sep-11 Dec-10

N'000 N'000 N'000 N'000

33 Cash and Cash Equivalents

Cash and Bank balances 1,247,966 810,894 2,058,860 1,919,922
Short term investments 3,525,531 992,931 4,518,463 5,844,046
Bank overdraft (450,736) (148) (450,884) (685,568)
4,322,762 1,803,677 6,126,439 7,078,400
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